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Free Zones Urged 
At Ports to Aid 
> Re-export Trade 


Establishment of Isolated 
Areas Exempt from Cus- 
toms Duties to Be Con- 
sidered in Senate. 


Present System Said 
To Hinder Commerce 


Building Up of Business Rela- 
tions and Friendships With 
Other Nations Would 
Result, Is Claim. 


The establishment of foreign trade 
zones in ports of entry of the United 
States is proposed in a bill (S. 742) 


which was approved by the Senate Com-! 


& mittee on Commerce during the last 
session of Congress and is now on the 
Senate’s calendar of business for the 
forthcoming session: which begins in De- 
cember. Senator Jones (Rep.), of 
Washington, Chairman of the Committee 
on Commerce, is the author of the bill. 


In its report to the Senate the Com- 
mittee quoted from a report made by 
the Tariff Commission during an earlier 


session of Congress in which there was | 


embodied a definition of a “free zone” 
as ‘follows in full text: 


Free Zone Is Defined. 

“The word ‘free’ in connection with 
‘port’ or ‘zone’ is apt to be misleading. 
It is proper to note, therefore, that the 
term has no relation either 


or ‘protection’ in this case. Conven- 
tional nomenclature is in this case mis- 
leading. A ‘neutral’ zone would 
more properly descriptive. 
or free zone is a place, limited in ex- 


tent, that differs from adjacent terri-| 


tory in being exempt from the customs 


laws as affecting goods destined for re-! 


export; it means simply that, as regards 
customs duties, there is freedom unless 
and until imported goods enter the do- 
mestic market. 

“A free zone may be definéd as an 
isolated, inclosed, and policed area in or 
adjacent to a port of entry, without resi- 
dent population, furnished with the nec- 
essary facilities for lading and unlading, 
for supplying fuel and ship’s stores, for 
storing goods, and for reshipping them 
by land and water; an area within which 
goods may be landed, stored, mixed, 


blended, repacked, manufactured, and re- | 


shipped without payment of duties and 
without the intervention of customs of- 
ficials. It is subject equally with adjacent 
regions to all the laws relating to pub- 
lic health, vessel inspection, postal serv- 


ice, labor conditions, immigration, and | 


indeed everything except the customs. 
Would Encourage Reexport Trade. 
“The purpose of the free zone is to 


encourage and expedite that part of aj 


nation’s foreign trade which its govern- 
ment wishes to free from the restric- 
tions necessitated by customs duties. In 
other words, it aims to foster the deal- 
ing in foreign goods that are imported, 
not for’ domestic consumption, but for 
teexport to foreign markets, and for 
conditioning, or for combining with do- 
mestic products previous to export. 
“Although the free zone is naturally 
conceived to be on deep water, and is 
commonly regarded as in many ways 
an extension of the open sea, there is 
none the less a possibility of its es- 
tablishment in an interior location where 
rail and inland waters may bring about 
the assembling of foreign and domestic 
goods destined for export. It is per- 


[Continued on Page 6, Column 2.] 


New Brunswick Shale 
Has High Oil Yield 


Industry to Be Expanded After 
Refining Is Perfected. 


New Brunswick oil shale yields about 
40 gallons of oil a ton of which gaso- 
line comprises 80 per cent and lubricat- 
ing oil most of the balance, the Depart- 
ment of Commerce! stated November 10. 
The statement follows in full text: 

Ever since the middle of the last cen- 
tury the production of shale oil has been 
an established industry in Scotland and 
at present the retorting of oil shale to 
recover oil is one of the chief activities 
of Estonia, where the largest works are 
operated by the State. 

Various types of apparatus for retort- 
ing shales have been constructed and put 
into operation in 
None, however, hitherto has ‘been 
epolved to meet the varying require- 
ments of economy and the flexibility of 
operation necessitated by the widely dif- 
ferent types of oil shale encountered in 
different parts of the world, 

In the distillation of oil shale as a 
commercial project, under nearly all cir- 
cumstances the main object is to obtain 
the highest yield of oil of the best 
quality. The main problems of retort- 
ing are: 

To convert as much as possible of the 
shale into oil or other useful products. 

To obtain a crude oil containing the 


largest percentage of valuable constitu-! 


ents, such as gasoline, kerosene, and 
lubricating oils, and the smallest pos- 
sible percentage of worthless and harm 
ful materials to be removed as waste. 
To obtain a crude oil easily fraction- 
ated, and with fractions easily refined. 
To obtain as large a yield of ammonia 
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Census Reveals 


_ Homes Are Outlined| : 
- Increase in Value 


Purchasers Warned of Possible | 
Costly Mistakes. 


| 

. 

| Ways 
, without falling into costly mistakes are i a 
‘told by the Department of Commerce | . ‘ : 

!in a booklet just issued entitled “Pres- Gain of 8.4 Per Cent in Pro- 


lent Home Financing Methods.” The! duction of Apparatus and 
statement by the Department November | Tubes in 1927 Over 


| 12, announcing the booklet, follows in! 
‘full text: 1925 Is Noted. 
Hundreds of thousands of families who | Ee et cane 
| set out to own their homes each year y ‘ &, \ 
!find financing the most trying problem | T ube Receiving Sets 
they have to surmount, according to | A I ‘ D 1 
re Less In vemanc 


| Division of Building and Housing, which 

has just issued the booklet “Present | 

Home Financing Methods.” This book- | . a7 aes 

| let, which has been prepared with the ; Volume of Manufacture De- 

| cooperation of leading home financing| 7: a “= 

; agencies, is written to assist home buyers clines from 2,395,790 ‘ to 

and home builders who have to borrow, 1.938.193 Sets of This 
Type in Two Year Period. 


;and also for persons and organizations . 
|} who are interested in improving local 
| home financing facilities | 
2 ; Ss. a a = ae an aw , 
Choosing a helpful home financing | The United States in 1927 produced 


agency and a good plan of financing ,tadio apparatus and tubes aggregating 
,may save a family from much unneces- | $191,848,665 in value and representing 
sary expense, or even determine the lan increase over the 1925 output of 8.4 
| [Continued on Page 10, Column 7.] |per cent, it was stated November 12 by 
| a ithe Department of Commerce. The ag- 

gregate output value in 1925 was $176,- 


‘New Eneland Trade enews as compared with $54,000,470 


jin 1923 and $10,627,617 in 1921. 


Shows Excess of |,,7,satement giving the produetion 
| Incoming Tonnage 


—s batteries, follows in full text: 
| 


According to data collected at the bien- 
{nial census of manufactures taken in 
———_——_——_——_ 1928, the establishments engaged in the 

‘ ® * manufacture of radio apparatus and 
| Volume of Freight Received | jive; in 1927 reported products to the 
Is Six Times That of Higher- value of $191,848,665, an increase of 8.4 


; jper cent as compared with $176,990,334 
Priced Products Mov- |for 1925, the last preceding census year. 
ing Outward. 


| 
i 


| Fewer Tube-Type Sets. 
_ The production of tube-type ne 
oes Pc) SaaS penta . froieht |Sets in 1927 was 1,938,192, valued at 
While New England’s incoming freight |$94,050,031—a decrease of 19.1 per cent 
is six times the outgoing volume, the | in number and an increase of seven- 
outward shipments consist of highly’ tenths of 1 per cent in value as compared 
manufactured goods of small weight that | with 2,395,790 sets, valued at $98,356,546, 
reach every corner of the country, the |"eponee for 1925, : 
Department of Commerce stated Novem-|!. The production of socket-power devices 
ber 12. The statement announced the! 1927 aggregated 1,405,191, wae 
issuance of a report on “The External pvalue of $23,357,814, or 13.4 per cent of 
Trade of New England.” jthe total value of radio apparatus man- 
Ten million tons of freight now move ; Ufactured during the hss ar, are 
out of New England annually, and 60,- | tion of suohee Bowet Savkes Wee. Very 
000,000 tons are received, according to | Small iS Tes, ee te ee ae ee 
the Department. About half of these | 
amounts moves over the western bound- 
ary through the Hudson River gateways, 
most of the rest moving over the Atlantic | 
seaboard. 
coming through Hudson River gateways | 
consists of coal. 
The statement by the Department fol- 
j lows in full text: | 
The broad sweep of New England’s 
trade relations with other sections of the 
United States is strikingly revealed in 
1a study of the external trade of that | 
; region which has just been issued by the 
| Department. This study is unique in that 


the value of miscellaneous radio parts. 
The establishments engaged 
manufacture of batteries in 1927 re- 





More than Ralf the tonnage | 


ceding census year. ¢* 
The total production for 1927 was dis- 
{tributed as follows: 


age batteries, $17,486,178; 6-inch d 


cells, 54,985,815, valued at $9,287,154; 


flashlight batteries, 
tat $6,035,659; 


|it is the first comprehensive analysis of a 
ae pe se commodity movements into and 
, out of a single economic ar vithi : 
| country. Probably in no ane uae teries, 2,410,927, valued at $,8,358,729; 
is pointed out, is the inter-relationship pe 
with other areas of the country so pro- | $123,294, 
}nounced and intricate as in connection | 
| with New England. 

Outward Shipments Increasing. 
_ The marked preponderance in the total 
|freight tonnage entering New England 
| over that which moves out of that terri- ; 
, tory is one of the outstanding factors in be i 
| the freight situation and one which com- iRadio Service Inaugurated 
; plicates the problem of transportation } * 
costs. The ratio of incoming to outgoing |! By Chinese Government 
freight is shown to be in the neighbor- 
| hood of six to one. However, during the 
past three years a tendency is noted to- 
: wards a steadily rising ratio of loaded } 
| cars moving outward. 
' Approximately 10,000,000 tons 


| freight move out of New England each! ing to a report from the Consul General 
‘year while more than 60,000,000 tons are}, 


in number and 


[Continued on Page 5,Column 4.] 


Chinese government wireless stations 





received, _Fully one-half of the incoming 
tonnage is made up of coal, while more 
than one-tenth consists of petroleum and | ber 12. . , 
its products. Nearly three quarters of : per word, depending on the distance, 
, the total outward movement of New Eng- | The report follows in full text: 
j land freight consists of highly manufac- 
; tured goods of relatively small weight | 
| but high value. | 
About half of the total freight tonnage | 
| moving into and out of New England is 
|} over the western boundary through the}clared. Ordinarily 


| . 
i [Continued on Page 6, Column 4. 


] ; kong to Shanghai. 


| Largest Stasi al Virgin Timber to Be Cut 


| To Escape Destruction by Pine Beetle 


| Ravages of Pest Induce Government to Sell Trees in Mo- 
doc National Forest. 


Building of a branch of the Southern,ting operations the largest stand of | 
virgin-timber both in area and volume | 


Pacific Railway into territory in Cali. | 
j fornia containing the largest stand of ! 


left remaining in the United States. 
virgin timber left in the United States ! 


| Forest Service to save the lumber from | 1927, until at the end of seven years, a 


| the ravages of the western pine beetle, it | total of 506,171,000 board feet of timber 


} 
‘Department of Agriculture. 


|stated, the insects destroyed more than 
| Increasingly large ravages of the pine|25 per cent of the trees. 
| beetle, it was stated, caused the Bureau 

of Entomology to submit two alternative 
recommendations to the Forest Service | purposed to preserve the territory, which 
for salvaging the timber. It was pro- | 

control measures against the pest at an | ber. 

approximate cost of $500,000 or sell the 
timber. to complete 


In addition to the prohibitive cost, it | Department 


the allotted 
explained, 


cut-over, 
Lumbering 


| owned by the National Government in 
‘comparison with the privately-owned land of tree and umounts cut. Each tree to 
| made efforts at control useless, Since the | be cut is marked by the Forest Service. 
; private owners stood firm against paying| Although the construction of the rail- 
| for protective measures, the Forest Serv-|road had been under consideration for 
|ice, after consultation with the Bureau | several years, it was stated, the actual 
of Entomology, decided to sell. building was precipitated by the desire 

Thus the devastations of an insect, the : 
| Department pointed out, opened to cut- | timber sold. 


‘ 


ideals  Mialals Bite Of Radio Output 


reported separately but was included in 


in the! than at present. 


; ported products valued at $150,451,796, 
ia decrease of 3.1 per cent, as compared 
| with $155,247,811 for 1925, the last pre- 


Storage batteries, 
$80,496,735; parts and supplies for stor- 


YY | conference; and Lieut. Col. Ross Millar, 


cells for radio B and C batteries, 530,- 
512,320, valued at $26,907,806; cells for 
valued ! 
parts and supplies for dry} 
| batteries, $6,756,241; wet primary bat- 


{parts and supplies for wet batteries, 


The production of storage batteries, , that has elapsed since the World War 
16-inch dry cells, and wet primary bat-;and reviewed some of the things that 
iteries shows considerable decreases both} have been accomplished in the field of 
in value for 1927, as 


at Canton have officially announced their 
| readiness to radio messages to Shanghai, 
of | Nanking, Tientsin, and Peking, accord- 


| at Canton, Douglas Jenkins, made public 


by the Department of Commerce Novem - 
Rates range from 5 to 10 cents 


If the new service functions satisfac- 
torily it should prove of convenience to 
the general public, since there is no di-| 
rect overland telegraphic connection be- | 
tween North and South China, it is de- 
messages are dis-| 
| oo ee patched via submarine cable from Hong- | 


Ravages of the pest, the Department 
was precipitated by the sale of the tim- | declared, increased from .92 per cent of 
| ber in the Modoc National Forest by the; the timber in 1921 to 3.26 per cent, in 


; was stated orally November 12, by the!was destroyed. In some places, it was 


Before the activities of the pest be- 
| came so alarming, the Forest Service 


had never been given to lumbering op- 
|posed that the service either institute | erations, as a perpetual source of tim- 


The operations will require ten years 
the 
op- 
was stated, the small amount of forest|erations in the National Forest are un- 
der governmental control both as to type 


to provide means of movement for the 


|Early Vote Is Sought 
| On Farm Relief Bill. 


|\Mr. McNary Predicts Action at 
Next Session of Congress. 


Valuable Results Obtained fr 
ducted in Cooperation Wi 


Head of Nava 


There is no reason, in the opinion of 
Senators McNary (Rep.), of Oregon, 
{chairman of the Senate Committee on 
Agriculture, and Reed (Rep.), of Penn- | 
sylvania, why Congress at its regular 
| session in December can not pass farm 
relief legislation, thus avoiding the ne- 
i 


The expedition headed by Dr. F. A. 
'Vening Meinesz, of the Dutch Geodetic 
lcessity of an extra session after next Commission, designed to study the ocean 
| March 4. | bottom, already has produced results of 
| Both Senators so expressed themselves | scientific value, it was stated orally No- 
jafter a conference with Persident Cool-} vember 12 by the Superintendent of 
}idge at the White House on November 12.) the Naval Observatory, Captain C. S. 
| Senator McNary called to discuss his | Freeman. 
new farm relief bill and the status of sas seat ie Be 
the Muscle Shoals bill which passed Con- | _ aoe eee ee teed 
lovess at its last session and which was | SU0Marine | S-< De eee as 
subjected to a “pocket veto.” equipped with the latest apparatus, and 

“With the equalization fee eliminated is being carried Me by cooperation be- 
from the revised McNary farm relief tween the Navy, Coast and Geodetic 

s cman | Survey and the Carnegie Institution. 


bill, I can see no reason why we can |", : a . x 
|not enact the legislation at the regular “Doctor Meinesz,” Captain Freeman 
said, “is not determining the contour of 


| session in December,” said Senator Reed. | { . 

| “With President Coolidge and Mr./ the sea bottom in the ordinary sense. He 

| Hoover agreed on .he principles of farm} is determining the general character of 

relief legislation,” said Senator McNary,' the earth’s outer crust as to density and 

“there is no reason why this administra-|™Mass-a crust, which is assumed by ge- 

! tion cannot deal with this problem at] odesists to extend perhaps 60 to 80 

| the regular session of Congress which| miles inward or downward 

| meets in December. I think it is a duty}earths’ center, and which, below 
ocean, is supposed to be particularly 


dense to compensate for the relatively 
lighter continental masses. 

“The practical results of this investi- 
gation, as in the case of gravity deter- 
mination work ashore will be felt in the 





[Continued on Page 6, Column 7.] | 


‘General Hines Favors | 
Merging of Agencies 
|For Veterans’ Relief 


| | 


Shows Gain of $10,000,000 


Ontario’s mineral production in 1928 
will approximate $100,000,000 in value, 
a $10,000,000 increase over 1917, the 
Department of Commerce was advised 
| November 12 by the Assistant American 
Trade Commissioner at Toronto, W. 7 
| Sargent, Jr. The report follows in full 

_ sa text: e 
Consolidation of the relief agencies for! . The increase is reported due chiefly 





‘Permanent National Policy 

: For Uniform Treatment of 

Former Soldiers of All 
Wars Advocated. 


° ‘to the large development of the cop- 
the veterans of all wars was proposed | per-nickel industry which has centered 
| by Major General Frank T. Hines, Direc-| principally in the Sudbury district. Gold 
| tor of the Veterans’ Bureau, at the ninth} production this year will show a slight 
| annual conference of the medical council! increase over 1927, but silver will show 
| of the Bureau on November 12. a small decrease, it is expected. Metals 
He advocated a permanent national| used in the construction industry have 
‘policy for uniform treatment of all vet-| registered a very marked gain, also. 
erans, irrespective of what war, and the 
| creation of a permanent veterans’ med- 


ical corps; withr more a ne Lower Freight Rates 
On Sugar Proposed 


i 
! 


!continue November 13 and 14. 


Addresses on Programs. 

The program of the open session of | 

; the conference included addresses of Gen- 
eral Hines, as Director of the Bureau; | 
| Dr. E. O. Crossman, its medical director; | 
Dr. Ray Lyman Wilbur, president of 
Stanford University, chairman of the 


Florida East Coast Railway 
Seeks to Revise Schedules 
On Cuban Product. 


of Ottawa. Director of Medical Services, | 
{Department of Pensions and National 
Health of Canada. 

Dr. Wilbur introduced General Hines 
'as “the greatest friend of the veterans 
in the United States.” 


Hospital Work Reviewed. 
General Hines refererd to the period 





} mission for authority to reduce rates on 
| sugar imported from Cuba via Key West 
jand Miami, Fia., to points in middle 
western States, so they will be only 12 
cents per 100 pounds higher than on 
sugar imported via New Orleans, with- 
‘out observing the long-and-short haul 
‘veterans relief. He said every effort has |¢lause f the Interstate Cmmerce Act. 
been made to facilitate the care of the 
' veterans. He told how on July 1, 1927, 
the 50 hospitals operated by the Vet- 
erans’ Bureau had a combined total of ] s £ 
20,810 beds available for the veterans, |taking import traffic at New Orleans. 
‘and how on June 30, 1928, at the out- | The present rates from the Florida 
!set of the present fiscal year, there were | ports are 16 cents per 100 pounds higher 
being operated 22,112 beds, an increase 
| of 1302. Practically all of this increase, | 
jhe said, was in the hospitals devoted | 
‘largely to neuropsychiatric patients. He 
‘said that in the same period there was 
jan increase of 1803 beds located in per- 
manent government-owned hospitals. 
“Whereas aproximately 90 per Ll , 7 
lof the available beds in the Veterans’ | difference in the sugar rate from 12 to 
| Bureau hospitals on June 30, 1928, was|16 cents. ’ 
‘ pails staat | The Florida East Coast, in the present 
| [Continued on Page 7, Column 5.] application, states that the reasons for 
Seep aac ja return to the old basis are the same 
las those which originally causeii it to 
apply for relief from the provisions of 
he long-and-short-haul clause, namely, 
to increase its tonnage and add to its 


lis to participate in the traffic in sugar 
|from Cuba to the middle west on more 
{nearly equal terms with the railroads 


cent differential which the Florida East 
Coast desires to establish was in effect 


ithe Interstate Commerce Commerce au- 


jincrease of 33 1-3 per cent in inter-ter- 


Senator D. A. Reed Urges 
Higher Duty on Plate Glass | 


aa | gross revenues something more than the 
Senator D. A. Reed (Rep.), of Penn-! out-of-pocket cost of carrying the sugar 
sylvania, called at the White House| traffic. 
; Executives Offices November 12 and! See eae ert 
urged President Coolidge to order an 3 
increase of 50 per cent in the customs| Hunters Are Asked 
duty on plate glass under the so-called} 
| flexible provisions of the Tariff Act of 
| 1924, 

Senator Reed stated orally that the! 7 
en from oe where the pro-/ Information on 

uction costs are low, has been so keen y = * Do cetre tO . 
that several concerns in Pennsylvania re- For Studies on Migrations. 
cently have been driven out of business. — 


toward the | 
the | 


‘than those from New Orleans. The 12- ; 


thorized the railroads to make a general | 


cent |Vitorial rates and thereby increased the | 


To Report on Fowl 


Birds Sought 
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66P'HE people in every part of 


the United States should be 


enlightened as to an understanding 
of the rights and interests of gov- 
ernment.” 


—Andrew Jackson, 
President of the United States, 
1829—1837 
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Scientific Knowledge Incre 
_ By Exploration of Ocean Floor 


om Submarine Studies Con- 
th Dutch Geodeist, Says 
| Observatory. 


. . ® e | 
ifuture as a world net of stations is es- 


tablished. Then, when the figure of the 
;earth is determined and the theory of 
isostasy is proved or displaced by some} 
| 


'other idea nearer the truth, we. shall! 


On Oil Reserves 
Held as Invalid 


Contract for Sale of Petros 
leum in Cat Creek Field 
Involved in 


Ruling. 


have a more accurate yardstick to meas- Delivery to Cease 


ure the distance to the sun and stars, a 
jmeans perhaps of predicting earth- | 
quakes with some assurance, an agency | 
for tracing valuable mineral deposits un- 
der water, and data upon which new dis- 
coveries valuable to human welfare may | 
be revealed. 

“The results far obtained from 
this expedition show the close agree- 
ment of Dr. Meinesz’ observations with | 
those obtained from the usual form of 
pendulum apparatus, wherever com-| 
parisons ashore have been made. This 
agreement is indicated in part by the 
results obtained afloat. The importance 
,of this is that it proves conclusively 
the fundamental accuracy of the design 
of Dr. Meinesz’ entirely unique appara- | 
tus. y 
| “The party now is investigating the 
i Nares Deep, north of the island of Porto! 
| Rico. The investigations in that vicinity 


| (Continued on Page 2, Column 5.] 


so 


| Aviation Provisions 
- Included in Revision 


Of Naval Policies 


| 


Fundamental Principles of 
Plan Laid Down in March, | 
1922, Reiterated by 


On November 19 


Mr. Sargent Finds Clause Pros 
viding Privilege of Re- 
newing Lease Is 
Illegal. 


The Attorney General, John G. Sar- 
gent, has ruled that the contract of 
December 22, 1926, between the United 
States and the Lewiston Oil and Re- 
fining Company, of Detroit, Mich., which 


was renewed by the First Assistant 


| Secretary of the Interior, on March 24, 


1928, for the sale of Government roy- 

alty oil in the Cat Creek Field, Mont. 

is invalid. 7 
Delivery to Cease. 

The ruling, together with a statement 


announcing that the Secretary of the 
Interior, Roy O. West, had notified the 


‘ Lewiston Oil and Refining Company that 


delivery of oil under the contract would 
be cut off November 19, was made pub- 
lic by the Department of the Interior 
on November 12. 

Attorney General Sargent held the 
contract invalid for the reasons that 
it contained a clause giving the Lewis- 


‘ton Oil and Refining Company an op- 


tion of renewal not provided for in the 
advertisement for bids and that the Sec- 
retary of the Interior was withont-legal 


! authority to grant the renewal. 
General Board. 
| public by the Department of Interior 


The statement and ruling as made 


| A revision of the statement of the | follows in full text: 


naval policies of the General Board of |p 
| the Navy, bringing it up to date so as to| an opinion from the Attorney General 


In reply to its request for advice, the 
epartment of the Interior has received 


| eliminate certain’ obsolete items and to;on the question of the legality of the 


| incorporate several paragraphs on avia- 
| tion made necessary by the development 
'of that art, was made public, Novem- 


| 
1 


| ber 12, by the Department of the Navy. | 


The revised policy, drafted by the 


‘Board and approved by the et ecletaat| 


Curtis D. Wilbur, supersedes the original 
plan, approved in March, 1922, follow- | 


contract for the sgle.of Government 
royalty vil-in the Cat Creek. field, Mon- 
tana, with the Lewistown Oil and Re- 
fining Company, whose home offices are 


in Detroit, Mich., and whose refinery is 


| in Montana. 


Renewed in 1928. 
This contract was made by former 


‘ing the Washington Conference for the’ Secretary Fall in December, 1922, and 
' 


| Limitation of Naval Armaments. 


a statement by the Department. 


strength to support United States’ poli- 
| cies and commerce, and to guard its con- 


a ' 
| tinental and overseas possessions. 


‘after exercise by the contractor of an 
| The principles remain unchanged, said | option for 


renewal provided in the 


The | original document, was renewed by the 

+i ee eo oarre ee : fundamental naval policy is, that the | First Assistant Secretary in March, 1928, 
The Florida East Coast Railway has; Nayy shall be maintained in sufficient) on the recommendation of ‘the General 
applied to the Interstate Commerce Com- | 


Land Office and the Geological Survey. 
The Attorney General’s opinion is 


‘based entirely upon the legal conclusion 


The full text of the Department’s| that the contract was invalid because it 


statement and the revised policy follow: 


Revised Policy Approved. { 


The United States Naval Policy, which 
was approved in March, 1922, has re- 
‘cently been revised and brought up to 
| date. This revision, which has been 


The desire of the Florida East Coast | approved by Secretary of the Navy; 
‘ Wilbur, was desirable in order to elimi- | 


I nate certain obsolete items and to in- 
i corporate several paragraphs on avi- 
ation made necessary by the develop- 
'ment of that art. The principles of the 


| policy remain unchanged. 
| ; | 


i 


Naval policy is the system of princi-; 


‘ples and the general terms of their ap-| 


| plication, governing the development, 
It is based on 
and is designed to support national pol- 
;icies and national interests. 


‘operation of a navy. 


United States is that its navy should be 


| 
' 


|prior to August 31, 1920. On that date | organization, maintenance, training and! 


! 


contained an option of renewal not pro- 
vided for in the advertisement for bids, 
and that the Secretary of the Interior 
had under the law no authority to grant 
such an option of renewal. 

The Secretary of the Interior, fol- 
lowing the opinion, today advised the 
Lewistown Oil and Refining Company 
ky wire that delivery of oil under the 
contract would be stopped at 7 a. m,, 
Monday, November 19. The various 
lessees in the field have also been noti- 
fied by wire that beginning at the same 
time the Government would collect its 
royalties from them in cash, pending 
negotiation of a new contract for the 
disposition of the royalty oils, 


Advertising Planned. 


Steps will be taken in the immediate 
future to advertise the royalty oils in 


The fundamental naval policy of the!the field for sale under the provisions 


of the applicable law. “ 
The Attorney General’s opinion is as 


port United States policies and com-| follows: 


\ 
| 
| maintained in sufficient strength to sup- 
! 
| 


merce, and to guard its continental and 
overseas possessions. 


| [Continued on Page 3, Column 1.) 


| 


Cooperatives Expand 
| 
| In Marketing Organizations. 
California led all States at the begin- 


| ning of 1928 in number of fruit and vege- 
|table cooperatives, with Florida second 


and New York third, according to a re-| eat, 


“Under date of October 22, 1928, you 


a - ., ‘asked me for my opinion regarding the 
Since our naval policy necessarily | yalidity of the contract of December 26, 


| 
| 
| 


[Continued on Page 7, Column 6.] 


Insulated Containers 
For Meat Being Used 


California Leads in Membership | Receptacles Utilized by British 


Railway Company. 


A British railway company is using 
insulated containers for transporting 
the Department of Commerce 


Precise information regarding the hab-|port on fruit and vegetable marketing | stated November 12. The statement fol- 


r i 


Complete 
News Summary 


| and Index 


come to their attention. 
follows: 

... Of every article in 
this issue will be 
found on the Back 
Page. 


vey, Washington, D. C.” 


investigations by reporting to 





The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader. 


and place of capture should be given. 
'yeply the Department will 


| the report. 
At the opening of the 


Turn to Back Page 
i, ES Se) Soe ae [Continued om Page 2, Column 6.) 


\ 
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| 
i 


announced November 12, is being sought ; 


The full text of the Bureau’s statement | the amount of $69,921,381. 


; The bands are of aluminum or copper, 
and in addition to a serial number they 
carry the legend “Notify Biological Sur 


Sportsmen are: requested by the De-! 4 
| partment of Agriculture to aid in these |, 
it all 
banded birds that come to their attention. , 
In addition to the number that is on the: ness the 
' hand attached to the bird’s leg, the date| 0... 
In 


supply the | oyain, dairy and livestock associations. | insulated* with asbestos sheets. The fit- 


‘banding record to the person rendering ' Towever, they are the most widely dis-!tings are airtight so that an even tem- 


1928 hunting : three 


‘cultural Economics, Department of Agri- 


|culture. The full text of the conclusion 


by the Bureau of Biological Survey, De- | of the report follows: 
| partment of Agriculture, by banding birds 


jtions handling ‘fruits and vegetabfts to 
Two years 
later, 1915, another survey showed 871 


imembership of 109,916, doing an annual 
| business of $201,542,646, 


its of North American wild fowl, it was! just made public by the Bureau of Agri-; lows in full text: 


A British railway uses insulated con- 
tainers for transporting meat between 


An incomplete survey made by the De-| Southampton and London. These con- 
and requesting sportsmen to report on) partment of Agriculture in 1913 brought|tainers are built so that they can be 
ithe birds with the Bureau’s mark that | reports from 456 cooperative associa- 


lowered into the hold of a ship and 
loaded with meat from the vessel’s cold 
storage. The containers are then trans- 
ferred by cranes from the ship’s hold 


‘fruit and vegetable associations, with a}|to railroad cars or to motor trucks. For 


the present the railroad company car- 
ries these insulated containers on its 


In 1925, 1,237 fruit and vegetable as-| railroad cars from Southampton to Lon- 


'sociations reported to the Department of! don. On arrival of these cars at the rail- 


griculture. 


{mated at $280,000,000. 
Measured in terms of volume of busi- 
fruit and vegetable associations 

fourth largest group, 


j were the 


t They had 180,000 members! road station in London the insulated con- 
jand their annual transactions were esti-|tainers are transferred to motor truck® 


and hauled direct to the Smithfield 
Market. 


The containers are constructed to carry 


{ their} a load of 3% tons. All walls and doors 
|business being exceeded by that of thejare insulated with cork and the floor is 


;tributed of all the associations, all but| perature is maintained inside the cone 


Furthermore, their work has 


| [Continued on Page 5,Column 4.] 


3 of the 48 States reporting some|tainer. These containers were primarily 
; Season between 15 and 20 stations were |such organizations. 
jin operation for the banding of these | 
i birds, while at many others birds have' more generally known than that of some 


designed for meat, but similar. contain- 


been ‘ers are now being used for transporta- 


tion of perishable products of different 
kinds from the west coast ports to Lons 
don and other important markets, 


' 


I. 
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_ IsApproaching Close 


Parties Are Disbanding and, 
Leaders Will Prepare 
Maps and Data on 
é Resources. 


eal iteaietiici se 

The 200 field parties of the Geological | 
Survey, Deparment of the Interior, | 
which have been investigating the hid- 
‘den mineral wealth of the United States 
and making maps of areas from Alaska, 
to southern Texas, are now disbanding, 
swith the end of the 1928 field season, 

-according to a statement just made es 
lic by the Department, which, in full 
ollows: ’ 
ten ‘an field men from the Wash- 
“ington office, together with other Survey 
“field men who have permanent field head- 
quarters, and temporary seasonal assist- 
“ants — rodmen, chainmen, teamsters, | 
-cooks construction men, and others— 
“form an aggregate force of not far trom 
a thousand persons. 
Scope of Field Work. 

The Geological Survey’s field parties 
consist of topographic engineers ana 
their assistants engaged in making the 

’ great topographic map of the United 
States and in similar topographic engi-! 
neering in Alaska and Hawaii, geologists 
engaged iv. investigating mineral deposits 
of many kinds in many different re- 
-gions, engineers measuring and investi- 
, gating water resources, and oil and gas 
and coal-mining engineers. a 
‘The geologic field work just being fin- 
ished includes such diversitied projects 
as studies of metal-mining regions 10 
.Montana, Idaho, Colorado and Nevada, | 
of coal fields in New Mexico and Mon- 
tana, of phosphates in Idaho and potash 
‘in Texas, of glaciation in Pennsylvania 
and in the West, of deep-earth tempera- 
tures in California and the Rocky Moun- 
tains and Great Plains, of rock structur 
and the causes of earthquakes in New 
England, of lead and zinc in Arkansas, 
of the suitability of lands for inclusion 
in national forests in various areas, 0% 
microscopic fossils in Texas, Of extinct 
kyoleanoes in New’ Mexico, of building- 
stones in Indiana, and diatomaceous earth 
in Washington. 
. Leaders to Prepare Data. : 

The leaders of the geologic parties 
sthat have been engaged in this work 
_-will now analyze their notes, prepare 
their maps, make the necessary labora- 
tory studies, search the existing litera- 
ture, and prepare for publication the re-| 
ports, the chief means by which the re-; 

sults of their work are made available; 
to the public. This is the usual seasonal 
phase of the annual routine followed in 
the Government’s geological operations. 
During the summer, the specialists are 
«seattered from the Atlantic Coast to the 
~ Pacific, gathering at first hand. and by 
personal study the facts upon which their 
*reiwrts are based. During the succeed- 
-ing winter, the reports are written, and | 
when spring rolls around and field work 
again becomes practicable, the men are, 
assigned to other fields and the process, 
is repeated. Commonplace? Prosaic, do 
you say? Well, just drop around at the 
Geological Survey ‘when the men arc) 
coming in from the four quarters of the | 
country. Keen they are, enthusiastic, 
“comparing notes, exchanging informa- 
tion, throwing new light on this and that | 
geologic and mineralogic puzzle. _ Or,! 
step in when the breath of spring is in 
the air and the parties are being made 
up to go to the field for an open season 





. of work. There isn’t exactly excitement; | 


they’ve done it too often, but there’s ap-! 
parent a quiet enthusiasm and purpose 
‘that may not be popularly associated , 
with ordinary Governmental activities. 
Recent Field Projects. 

During the last year, some of the more! 
important projects covered by the topo-! 
graphic parties of the Geological Sur-| 
vey were river surveys for the Army En- | 
gineers in Mlinois, Mississippi and Wis-' 
consin, Other projects that will have a; 
popular appeal, especially in the East,- 
are the continuation of the mapping of | 
the proposed Shenandoah and Great 
Smoky Mountain National Parks. The; 
geographic extremes of topographic map-| 
ping in the United States proper during , 
the year ran from northern Maine to the 
Olympic Mountains in Washington, and 
as far South as central! Miss! oi. Dur- 
ing the coming winte, there will be some 
surveying in Cameron County, Texas, | 
near the mouth of the Rio Grande. The 
topographic mapping this season has 
been assisted by aerial photography by 
the Army Air Corps in the Connecticut 
River Valley and along the Kankakee and 


i 





Sangamon Rivers in IIlinois. A few 
topographic engineering parties will 
carry on during tke winter—-in Okla- 


homa, Texas, Arizona and California, 

Far off Alaska had seven geologic and 
topographic parties in the field this year. 
All have returned to Washington from 
widely scattered areas in the Territory. 
No specific statement of the scientific re- 
sults of the Alaskan expeditions can yet, 
be made, as much laboratory and office 
work must be done in analyzing the field 
observations, perfecting maps, and test- 
ing the soundness of the conclusions.| 
The season’s work included some 6,500; 
square miles surveyed—2,500 topographic- 
ally and 4,000 geologically. With the! 
completion of this work, between 40 and 
45 per cent of the entire area of Alaska 
has been surveyed, both geologically and 
topographically, though it is stated that; 
there still remains unsurveyed an area’ 
of nearly 200,000 square miles whicl 
holds promise of containing mineral de- 
posits of value. 

Activity in Wasihngton. 

With this annual return of field par- 
ties, the Washington office of the Geolog- 
ical Survey, from November to March, | 
may reasonably be described as a hive of 
industry, with men completing and ink-! 
‘ing maps ready for engraving and print-! 
ing, and writing reports covering the 
previous season’s field work. This office! 
program is, of course, necessary. The, 
map and the report are the Geological 
Survey’s fina) word. Besides, cold! 
weather and in most sections winter’s! 
blanket of snow make field work difti-| 
cult and unsatisfactory, and the short: 
hours of daylight also make it unprofit-| 
able. No gong or whistle sounds to be-! 
gin and end the day’s work in Govern-! 
ment field investigations. 
‘mer, the field man’s day begins at per- 
haps 4:30 in the morning and ends at $! 
o’ciock or Jater in the evening. There 
are then six good hours more of work- 
ing time than in a winter’s day. { 


Cixpex, 2264) 
. Season of Field Work | Activities of Chapla 
Of Geological Survey 








, Congress so that 
; . 
} planned for may be 


‘ernment are no longer sold outright as 
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THE UNITED STATES DAILY: ‘TUESD 


iras in Regular Army 


Are Discussed in Report of Chief of Corps 





Marriages, Baptisms and F’ unerals Conducted, as Well as 
Religious Services, for Soldiery.' 


_ 


In all 120 chaplains are on duty 


‘the Regular Army in the United States, 
' Philippines, Hawaii, Panama, China, and 
| Porto Rico, according: to the annual re-| ation of the’ method employed toward; 
E-/| the realization of a common ideal, Re- 

of | ligious differences are not accentuated. 
he spirit of brotherliness and tolerance} 
All chaplains are concerned! 
Edmund|with the task of smoothing the rough! 
be chief! places in the somewhat abnormal life of! 
. Axton, | soldiers and to give both officers and en-; being conducted by the Motion Picture ceived, especially by local civic bodies. 
listed men a secure hold upon the eternal! Section of the Department of Commerce, , On the trip from Key West to Guan- 
‘yerities so essential to a highly devo-| according to a statement just made pub-! tanamo, Cuba, the S-21 made five dives! jn the 


port of the chief of chaplains, Col- 
mund P. Easterbrook, a summary 


which, made public by the Departznent | T 
| prevails, 


of War, follows in full text: 
On April 7, 1928, Chaplain 
P. Easterbrook was appointed to 
of chaplain, vice Chaplain John T 
retired. Three appointments were made 
from candidates of Ome of the major re- 


below its authorized representation. Four 


chaplains were separated from the Serv-| lains’ School began at Fort Leavenworth, | 
ice—two by retirement, and two by death. | Kans. February ¢ 
corpS 3S as! for a period of five weeks. 


The present strength of the 
follows: Colonels, 1; 
4; majors, 9; captains, 
ants, 7 


Regular Army chaplains are assigned lain in the Regular Army. ki , Geen | ! y 
— 7 10: lieved that attendance at this Service| grouped according to seating capacity in/ sponsoring this lecture. 


as follows: Hawaii, 13; Philippines. 


Panama, 7; China, 1; Porto Rico, 23 Of-| School has 
fice chief of branch. 3: camps, posts, Sta- chaplains 
were 
staff and faculty, keep fresh 
United, of 


>. 


tions, etc., 80; disciplinary barracks, 2; 
special service schools, 
2; and students, Special course, 


States, 1. 


Church Affiliations 
Of Corps of Chaplains 

The churches are Now represented As 
follows: Baptist, North 9; Baptist, Sout h, 
5; Baptist, colored, 23 Congregationalist, 
9; Disciples of Christ, 7; Evangelical, 1; 
Lutheran (all bodies), i 
copal, 17; Methodist E/piscopal, South, 
Methodist Protestant, 8 
copal, African, 1; Presbyterian, U- 5+ 
Presybyterian, U. S. A., 10; Presbyteman, 
Cumberland, 1; Protestant Episcopal, 9; 
Roman Catholic, 25; Reformed, 23 ni- 


Q: 


=. 9. 


i versalist, 2; and Unitarian, 2. 


The chaplains of the National Guard 
who have a dual status are on the m 
ing list for the publications from, the 
office of the Chief of Chaplains and their 
opinions are sought on matters ot vital 
in religious matters in the 


importance : 
mal Guard 








Army.. The number of Nati 
‘chaplains who hold commissions 1 the 
Reserve Corps are as follows: Lieute nant 
Colonels, 2; Majors, 18, Captains, 93; 


Lieutenants, 9, Total, 122. ; 
There has been am increase in mIemM- 

bership in the Chaplains’ Reserve Corps 

during the fiscal year. 


totals indicate the rowing interest ot 
clergymen in citi! life in things mili- 
; 3 B93 


tary: 1921, 608; 1922, 636; 1925, 


se 





1924, 957: 1925, 1,115; 1926, 1.t4- 
1927. 1,215; 1928, 1,238. The number 
of chaplains in the Branch Assignment 


Group 1s 26. The entire number bein 
active in the ministry are considered 
sufficiently trained to assume the duties 
of their respective grades as chaplains 
in an emergency. The number of chap- 


lains trained during the fiscal year 1s 
314. 
Number of Woshippers 
At Religious Services 

The total numberof religious Serv- 
ices conducted on military reserva tions 
during the fiscal year was 15,5 — 
which 1,777,018 people worshiped. T is 

2,523 services conducted by 


8 - 
ae clergymen. The above figures 
do not take into account the large 2*- 
tendance of military personnel at serv- 
ices in churches near their stations mor 
does it include all of the services COn- 
ducted by chaplains of the Organized 
Reserves and National Guard in Ssum- 
mer training camps. The various types 
of services, in number and in attendance, 
may be summed up as follows: : 

Number 4 tt Y ACS 





1,583 ~ 
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Mass 
Benediction 


490 
















6; Methodist Eepas and only those newly appointed chaplains 


and chaplains of the Reserve Corps are 


> Me ist Expis-) : A 
1; Methodist Fut to be served by it. 


clergymen. 





|\ligious denominations which is at present} tion 


lieutenant colonels, , 12 : ¢ ; : 
99: and liewaten-/| this number 11 were Reserve Chaplains; portance to other industries, aside from 


—_—_— 


with‘ lished for clergymen in civil life obtain} 
‘as the basis for judgment of militant} 
Denominational differences) 
among Chaplains result only in a vari-' 


nal and moral life. 
The fourteenth session of the Chap- 


officers of this branch attended, 
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| Survey to Determine 


Importance of Film 


co 


Extent of Effect on Other 
Business to Be Established 
By Department of 
Commerce. 





| 
, Head of Naval Observatory C s on Work x pe 
| Industry Is Beoun | ead of Naval Observatory Comments on Work of Expe: | 


Determination of the direct importance 
of the motion picture industry to other 
industries is the object of a survey now 


j lic by the Department. The statement 
follows in full text: 
The Motion. Picture 


Section, Bureau 


6, 1928, and continued; Of Foreign and Domestic Commerce, is; early in December. r 
A class of 'COnducting a survey of the motion pic- have him deliver a lecture on his work,’ ocean spaces. 
Of ture industry to determine its direct im-| December 6, before the scientific bodies! 


Y, NOVEMBER 13, 192 


Pusususy Witnour Com 











| Valuable Addition to Scientific Knowledge 
Results from Submarine Stud y of Ocean Floor 





dition Cooperating With Dutch Geodeist. 





| [Continzed from Page 1.] 


| are intended to be the most extensive]of the zone of 
of the present cruise aboard the S-21.|at the surface. 
{This is because of the unusual condi- ye presented his problem to the offi- 
tions found to exist in that vicinity! cals of the Dutch Navy and they co- 
| when Dr. Meinesz passed through this operated to the extent of allowing him 
‘area in the Dutch submarine K-XITI. {to install his apparatus on a submarine 
“All along the route, the gravity de-| which was being transferred from the 

j termining expedition has been — #ener-! home waters of Holland ‘o the island o 
ously cooperated with and splendidly re-' Java, a Dutch colony in the East Indies. 
| This was in 1923, 
|, The results he obtained while traveling 
: , ; ; . : Atlantic, to the Straits of Gilbral- 
during a period of 18 hours in what is tar, then through the Mediterranean, the 
known as Bartlett Deep. . a Canal, and the Indian Ocean were 
“Dr. Meinesz will return to Europe! most satisfactory. They proved that the 
It is planned to/condiition of isostasy exists in the open 


influence of the waves 


However, where the observations were 


It is probable that the | made off the margins of the continental 


of Washington. 


and one Was a newly appointed chap-, the purchasing power of its 350,000 em-) Washington Academy of Science will| shelves and near land in the Mediter- 


materially benefited those 
of the Reserve Corps who 
so privileged. It has served to 
in their minds the purpose 


chaplain activities and 


methods of work with soldiers, 


A new policy has been establisped for 


the service school of this branch, in that 
it will be im session but once every two 


years. 


The 


sible solution of the school problem, in- 





ais 


nearly all chaplains of the 
Army have taken the course 


uch 


rular 


It is 


believed that 


a splendid class of chaplains of both Reg- 


var Army 
be provided for each regular 


Corps can 


session. 


and the Reserve 


‘High Educational 


aa 


ail- Qualifications Essential 


As in other professions, the duties of 
a chaplain require both a thorough fun- 


in 
sional growth. The adequacy of the pre- 
liminary training of chaplains is deter- 
mined before they are commissioned. The 
| Army wisely followed a program of fur- 
ther training for officers of all branches 
which provides for professional growth 


The following , and 


sy 
and universities for graduate study, In 
accordance with this plan one chaplain 
has spent the entire school year at Co- 
:lumbia University, where he has taken 
| courses Which are materially related to his 


g | work with 





xental college and university train- 
nd regular and consistent profes- 


enrichment of the services rendered 
sending selected officers to colleges: 


the military forces and which 


‘undoubtedly will contribute to a large: 
degree of Success, 
In the interest of enlisting popular con- 


cern, both 


on the part of the military 


iand civilians, in the place that religion 
! should occupy in the Army, to strengthen 
i local programs which are designed to 


further 


religious education and moral 


training, to observe the character of the 
religious work done at local garrisons by 
chaplains sand to inspect the buildings 


and equipment now used 
work, the 


n _in_ religious 
chief of chaplains visited a 


‘number of stations. With great personal 
satisfaction he has observed that, quite 
jgenerally, @ splendid spirit of coopera- 


‘ition exists 


between chaplains and al! 


| members ot their particular commands; 


'that there jar; 
in well set-up religious programs; that 


is a large popular interest 


‘attractive places of worship are being 
‘provided and suitably equipped, and that 


nified, and helpful. So satisfactory were 
‘these tours of inspection and observation 


| 
| 


ytand so helpful to the respective posts 
visited that it is contemplated continu- 
ing them at frequent intervals as funds 


reas x oon in 1 G5 se are available. 
Soae ‘ch 24e.t) When the system of military train- 
Bible Class sessions 4 "ling known as the Reserve Officers’ 
Guard Ffouse Sit sa ig Training Corps and Citizenss’ Military 
Hosp., other than <1 aa - >"; ="! Training Camps were inaugurated by the 
Joint services 180 <7 59)|War Department it wisely provided an 
Week night servic€s » 251 besiiamecas ‘adequate program of religious instruction 
Total 6.387 23.360 for the young men who attended during 
By civilian ministers: ithe period of their training. To this end 
‘Catholic 1456 i! all chaplains within the continental lim- 
t stan’ ' tsi of the United States, together with 
s h 7 _ 7°85 many Reserves called to active duty for 
Salva ie 1.641 | that purpose, have served at such camps 
Y. M. ¢ 06 —+-"°9 1 ninisteringe to the spiritual and mora! 
i as pe +=» gag, needs of those who gathered there, While 
‘ oe: catia 'the duties for which chaplains have been 








It is a matter of greats 
this office, as it 
military personnel, to know that t! 
building of chapels tor Army posts| 
provided for in the 1928 Revision, War 
Department Housing Plan. This looks 
toward the time when each station will 
suitable design and 





have a chapel of : 
proper equipment as a center for re- 
ligious work among officers, enlisted 


men and their families. Just as hospi- 





tals ure necessary for the proper care 
of those who are 11! and quarters are 
essential for the comfort of the person-| 
nel, so chapels in «appropriate ecclesi- 


astical form and suitably furnished are 
ecessary for any comprehensive and 
vital program of religious work- 
earnestly hoped that the appropri- 
ation will soon be made available by the 
the chapels as mow 
constructed. 
Responsibilities of chaplains are many 
and varied, The higth standards estab- 





— 
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on the public domain. Oil and gas lands, 


!coal lands, and other lands containing 


valuable minerals belonging to the Gov- 


formerly. Not so many years ABO, You 
could buy the best Government coal land 


for $20 anacre. You can do sono longer. 
The Government retains title to most of 
the useful mineral deposits, and leases 
them ona royalty basis, as any prudent 
landlord would, especially if, hke the 
Government, he were holding the 
in trust. Thus, through its oil-lea 
activities, the Government is the largest 
single oil producer in the United States, 
and last year its oil royalties 
to over $6,000,000. 

The water resources branch of the Ge 
logical Survey has the job of investigat- 






In the sum-| ing the surface and underground water) 


entire country—and 


This 
9 


resources of the 
water is our most useful mineral. 

branch maintains 28 field offices 
months in the year. The flows of many 
streams are measured daily, winter and 





‘made responsible in the summer train- 


atisfaction toling camps 
must be to the entire | purpose 
he the central task. of 
major denominations of religious beljet | ““PStantial improvem: 


--I 
were provided. The results of this train- 


ing in furthering religious work with the; 
military forces have been ev 
arge i 


are many and 
to stress religious work as 
Services for all the 


Is 


rotesttant, Catholic and Jewish— 


nterest of high morale deyeloned 


among the students and candidates, 


Voluntary Attendance 
At Church Parades 


yayades has been accepted and used in 


' religious 


Attendance for men 


approved | 


next session will be in 1980.. 
This has seemed to be the wisest pos- 


{five classes: (1) Less than 300; (2) 
, 300 to 599; (3) 600 to 999; (4) 1,000 to 
‘1,999; and (5) over 2,000. To get a 
cross-section of the industry on which 
gweneralizations can be made, several the- 
atexs have been selected in each class in 
various communities of all the States, 3,- 
500 in all, out of the total of approxi- 
Mately 20,000 which show motion pic- 
tures once or twice a week or daily. 
Questionnaires Sent Out. 

Questionnaires sent out to these the- 
aters request information on yearly ex- 
penditures for newspaper. advertising; 
paper supplies, miscellaneous supplies, 
power, heating, expressage and cartage, 
and annta! replacement costs of electric 
lamp bulbs, chair parts, carpets and 
, drapes, building repairs, flowers, i 
, forms and specialties, 

In addition, the questionnaire inquires 
lthe costs of building materials of various 
i; types used in the construction of the 
'theater and of the equipment items in- 

stalled, such as heating system, refrig- 


erating and ventilating, equipment, box} ; ; ; 
& ,, equil {to know Dr. Meinesz’ technique 


office and portable equipment, scenery, 
rigging, carpet, drapes, sign and sup- 
‘port. The date the theater was built, 
is asked for, as are the total value of the 
land and building, and, if rented, 
annual rental, and the cost of piano, 
mechanical music device, and musical in- 
struments. ; 
The returns are held strictly confi-| 
dential and will not be given to any: 
individual in the trade, but the total re- 
sult will be made public after the sur- 
vey is completed. 
of questionnaires 
and chain theaters 
basis of which approximate averages 
cam be arrived at for theaters in the 
same size groups. If the results prove, 
as impressive as preSent information in-| 
dicates, their value will be considerable 
in securing support for the expansion 
of the industry from the business com- 


from both individual 


unl-| 


the; tion survey of the world’s ocean areas. 
i 


A 20 per cent en 


is hoped for, on the' cure permanent benefit, there should be 


It is be-| Ployes. Motion picture houses have been! cooperate with the Navy Department in, ranean, some outstanding differences, be- 
gravity and| 
theoretically | 
more information | 


| Sxeen — a values of 
oe aa : he what should be obtained 
Se ienti fic I m portance showed that much 
Of Submarine Development _| should be obtained. 

He made an important inprovement in 


; A 
Captain Freeman said the scientific. pj. . : 

\ a us apparatus after tthe trip to Javan and 

value of a submarine has been developed] this Px 
1 § h ae Ss he tested out on a short voyage 
, by the undertaking. He said it was yage ina 
;necessary in the investigation to have] Holland ¢ , 8 ia 
| ; ccaiane tee land and the Suez Canal. 
or § ging ar was very successful, 


}a vessel capable 
, enough below the surface to be free from! The next voyage of Dr. Meinesz was: 





| 





This test 


AvTHORIZED STATEMENTS ONLY ARE 





' Foreign 


submarines of the Dutch Navy between! 





PreseNTED Heretn, BeEIne 
r THe Unireo States Dairy 





‘Stokeley V. Morgan 
Given Assignment 
To Post in Mexico 


|Changes in Foreign Service 


| Are Announced by De- 


partment of 
| State. 


Stokeley W. Morgan, Cheif of the Di- 
vision of Latin American Affairs of the 
Department of State, has been assigned 
as Counsellor of Embassy at Mexico 
‘City, according to an announcement just 
‘made bu the Department of State, Thé 


jannouncement follows in full text: 
The following changes have occurred 
in the American Foreign Service sinceg 


| November 3: 
| Lewis Clark, of Alabama, now at- 


‘tached to the Legation, Peking, to re- 


imain; his assignment as Vice: Consul, 


Canton canceled. 

Hernando de Soto, ot California, died 
November 4, 1928, while serving as Con- 
sul at Leipzig, Germany. 

Stokeley W. Morgan, of Arkansas, 
Service Officer now detailed to 
the Department, assigned Counselor of 


|Embassy, Mexico City. 


W. Mayo Newhall, Jr.. of California, 
now Vice Consul Tientsin, assigned Vice 
Consul, Canton, China. 

The following officers now detailed to 


| the action of wave or swell. The use of) in 1926 when he traveled on a Dutch sub-|the department for instruction in the 


| the S-21 had demonstrated the irreplaca-: marine from Holland to Java, by way of 
|ble scientific utility of a submarine, the Atlantic, the Panama Canal and the 
| which is ordinarily regarded as solely a; Pacific Ocean. 

destructive military instrument. | In all, he has determined the value of | 
| He referred to Dr. Meinesz “the? | 
‘only man in the world who has so far 
; succeeded in determining accurately the 
force of gravity at sea.” 

“Therefore.” he added, “access to 
‘special data in an area comprising two- 
, thirds of the earth’s surface is opened 
for the first time by the efforts of this 
Dutch scientist who made his first dis- 
_coveries five years ago.” 

It is necessary for American scientists 
in the 
determination of gravity at sea, he said, 
before the United States can cooperate 
_internationally in a gravity determina- 


as 
‘ 
{ 


[Continwed on Page 10, Column 3.) 





| Reports on Wild Fowl | 
Are Sought by Bureau, 


, | 
Information Regarding Hab-' 


its for Migratory Study | 
Asked of Hunters. 


[Continucd from Page 2.] | 
‘been banded in large numbers in previous ' 
‘seasons. These stations extend from 
Maine and South Carolina on the Atlantic ; 
Coast to Washington, Oregon, and Cali- | 
fornia | in the west, with others in the | 
{Canadian provinces and in Alaska. More 
than 30,000 ducks and geese have been’ 
'banded, and valuable information already | 
has been received from the reports sent| 
increasing! in by hunters. Sportsmen accordingly | 
He said it 4te urged to examine the ducks and other 
wild fowl they kill and report every band 





Dr. Frederick E. Wright, of the Geo- 
physical laboratory, Carnegie Institution, 
Washington, D. C., vice president of the 
National Academy of Science, is with 
the expedition for the purpose of quali- 
fying as an expert in the methods em- 
ployed by the Dutch scientist. 

Captain Freeman referred to this as 
an initial expedition, saying that, to se- 





other expeditions covering 
areas of the ocean floors. 
would be of scientific value to have an btai 
annual expedition organized and equipped 0 tained. ‘ 
with appropriate apparatus, so as to ex-/, The following records from the band-! 
pand these investigations into the seas’ Ing files of the Biological Survey will 
bordering the United States coasts, with illustrate the character of the informa- 
other maritime nations contributing their | tion that is being accumulated: A mallard. 





foreign service school have been as- 
signed: 
Garret G. Ackerson, Jr., of New Jer- 
sey, as Vice Consul, Cape Town. 
Robert Y. Brown, of Alabama, as Vice 


Consul, Bagdad, Iraq. 


William P. Cochran, Jr., of Pennsyl- 
vania, as Vice Consul, Auckland, N. Z. 

Robert D. Coe, of Wyoming, as Vice 
Consul, Porto Alegre, Brazil. 

Monroe Hall, of New York, as Attache 
to the Embassy, Tokyo, Japan. & 

Arthur R. Ringwalt, of Nebraska, as 
Vice Consul, Shanghai, China. 

Julius Wadsworth, of Connecticut, as 
Vice Consul, Caracas, Venezuela. 

Carlos J. Warner, of Ohio, as Vice 
Consul, Buenos Aires, Argentina. 





Special Stamp Advocated 
For Use on Parcel Post Mail 


‘The Postmaster General, Harry S. 
New, is urging a greater use of special 
handling stamps to expedite parcel pos 
packages, it was stated orally at the 
Post Office Department November 12. 
A parcel post package to which has 
been affixed, in addition to the regular 
postage, a special handling stamp of 
proper . denomination will receive the 


;same expeditious handling, transporta- 


tion and delivery accorded to mail mat- 
ter of the first class, the Department 
explained. 

The Department said that 
handling fees are as follows: 


special 


| Assistant Trade Commissioner at Rome,’ Antarctic contineft, may seem of little 


* | yeligious services are well attended, dig-. 


‘visitors were in Italy but this great’ to land, whether continents or islands. 


‘Sante Amno celebration. In 1926 and added, “to indicate where equilibrium ex- 


varied their: 


ident in the | 


: acid is claimed for the 


| In all Corps Areas the idea of church past few years 
work with Reserve Officers’; Y@mtages claimed for 
| Training Corps and Citizens’ Military| Over the chambers 

‘Training Camps. 


over 21 years of age is voluntary, Others: 
imay be excused at the request of their 


| parents. 


cused from attendance at services, The 
custom im common practice is to assem- 
|ble the Companies in military foymation | 


-| where, after brief band concerts of sacred 


|music, they are marched to the various 


| services. 


These services have been justly 


|popular with civilian communities near 


¢ 


,| which the Army posts have been located 
and with 
andidates and students attending the 


the relatives and friends of 


; camps. 


I 


t is believed that notable progress has 


ibeen made during the last fiscal year and 


that, as 2 Corps, we are nearer than ever 


‘before to 


fand work. 1 
sing task and labor in season and out of season 


the ideal toward which we 
Chaplains are devoted to their 


to accomplish results. Large numbers of 
persons have gladly accepted the minis- 


worship. Better facilities for 


Few, however, desired to be ex-, ber will produce as high as 40 kilos at 


alone trations of chaplains in both public and! 
private 1 
o-| worship are being provided and in all 


jrelationships the spirit of cooperation is: 





: re are two other strictly field’ summer, and in some sections, it is neces: | 


branches of the Geological Survey whose} 
@eneral headquarters only are in Wash-| 
ington-—-the conservation branch and the) 
water resources branch. 


tion branch maintains 24 separate field; 


nection with the administration of the! 


sary to cut holes through the ice-—a line 
ef perhaps 40 or 50 holes across @_ river 
at 10-to 50-foot intervals—to enable 


The conserva-| engineer to measure and compute the, . 
Other engineers the Super 
offices in the publie-land States in con-| study the valuable waters hidden im the! Captain C- 
and} orally November 12. 


flow of the river daily. 


ground, their fluctwations in level 


evident. 


Study of Eclipse Planned 


In Philippines in 1929 





The United States Naval Observatory 


rintendent of the Observatory, 
S. Freeman, U. S.N,, stated 
The arrangements, 


mineral leasing laws as carried out by! quantity, and estimate their availability/he said. are subject to the provision of 


“he Government in its large operations! 


‘ 
v 


fox man’s use, 


{funds to 


, 


/ 


defray costs. 


ht ii i ee a ia a) 


| 


i 


is making arrangements for un expedi-! 
the! tion to the Philippine Islands to observe 
an eclipse of the sun on May 9, 1929 


munity in general. | : 
. as j} quota to the world-wide survey. 








| Investigation Aided 
In Many Directions 


Increase in Tourist Travel 
Proves Profitable to Italy 





banded in Leduc, Alberta, on October U . -— 7 

‘ Resp) : p to two pounds, 10 cents; over two 
23, 1926, was killed at Robertson tates| pon up to 10 pounds, 15 cents, and 
Texas, on November 27, 1926. Two over 10 pounds, 20 cents. 


mallards banded at Browning, IIL, in “di " - 
November, 1922, were killed, one near! a see Seve ane 





| As to the value of the results of _these Sacramento, Calif, in December, 193, | rected, BY mies cae = an 
Tnereasing numbers of tourists are’ investigations, he said that scientific ex- and the _other in Glascock County, post sevice, it was stated. 
bringing Italy between 2,500,000,000 planation of phenomena has a value that Georgia, im November, 1924. Another, ; 


‘ 3 ir alle - cannot be measured but nevertheless is 
— 5,000,008,0008 lira annually (lira recognized the world over. The distance; 
par $0.0526), the Department of Com-! of the moon from the earth, the constitu-| 
merce was advised November 12 by the tion of the stars, even the geology of the 


F. Spencer. The report follows in, consequence, he commented, and yet men 
full text: devote their lives to obtaining knowl- 
Prior to the World War not more edge of these and kindred things. , | 
than 600,000 visitors came to this coun-' Briefly this undertaking, he said, is to 
try annually. In 1928 it is believed, determine the character of the earth’s 
that fully 700,000 foreigners sojourned crust under the oceans and especially 
for a brief time. In 1925, 1,100,100: where great depths are found adjacent 
throng was attracted largely by the “We are collecting information,” he 
1927 the number of foreigners arriv-| ists or where it has not been completely 
ings in Italy was between 800,000 and’ established. In the latter places, adjust-i 
900,000 each year. Financial value of | ments in form of earthquakes may be ex- 
the tourists is reckoned at between 2,- pected, or perhaps a slower geologic’ 
500,000,000 and 5,000,000,000 lire per, change. What form the change may take 
annum. lit is important to determine not because 
of what may happen tomorrow or next 
week or next year, but for a reason com- 
, parable to that actuating us in searching 
for a solution of the mystery of the lost| 
Atlantis or sweep the heavens with our’ 
telescopes to pick up some stray asteroid 
or delve in pleistocene rocks for relics 





Sul phuric Acid Made 
By Improved Method 


New Process Is Said to Effect 





Reduction in Cost. {of the ice age. | 

A new Frech process for the many. /Mformation Is Sought 
facture of sulphuric acid is said to be 2, On Crust Under Ocean | 
nt, according to 2| The full text of a statement by Cap- 

textement just made public by the De-; tain Freeman discussing the work fol- 


partment of Commerce. The statement, This 
follows in full text: g: 

A substantial im: nrovement 
chamber process of 


work being accomplished by the 
: S24. eperating in the Caribbean Sea, 
: of. the!the Gulf of Mexico and off the south-| 
making sulphuric’ eastern coast of the United States will! 
so-called “Cham- be of great value in attacking some 
sulphuric acid plant outstanding scientific problems. While 
Dior principle has the gravity observations made on land, | 
operated during the! especially in the United States, Canada, | 


bres Rene Dior.” 
constructed on 
been 


A 
the 
successfully 


Bak: Weenie at Landerneau, near Europe and India, proved conclusively | 
vrest, Hrance. The outstanding ad-| that the earth’s crust under those land 


the Dior chambers } 
heretofore used in 
rance are those of (1) increased pro- 
uctive capacity per cubic unit of cham- 
der space (it is said that the Dior cham.-| 


in isostatic equilibrium the | 
world has been anxious to| 


areas 1s 
scientific 





the crust under the oceans. 

Many attempts have been made ‘in the; 
¢ past to determine gravity at sea, in 
53 « rees Bal » =r euhic - s I . © . : | 
(> ) mae gy per cubic meter) and! order to attack this important problem, 
ping install © Saving in the original) but tae enly successful one has been! 
enn oe es well as in main-| that of Dr. Vening Meinesz. 

< Py e latte z ig > j > . * { 
primarily to the Se being due In attempting to determine the values | 
of lead invc ly sha aren small amount | of gravity on land throughout Holland| 
Dic r char ib <. itt the construction of the; p) Meinesz was confronted with the 
»r chambers, 2 oa ee ee 

The Dior chambers require less sul ‘problem of making accurate observations | 
stantial and therefore San ane — in many places where the ground was 
dations, involving 1 SS COStiy FOUN- very soft and unstable. He solved the 
taeca) lea ty thee ne oe =. problem by having more than one 
building of the Dior ¢} EBSHOR, 2€ pendulum swing in the pendulum case. 
to represent a chambers is said ac a matter of fact, he swung. four 
70 per cent prapoees ing of approximately’ pendulums, two in one plane and two! 
standpoint of eee installation. From) jn a second plane at right angles to the| 
oman | likewi laintenance cost, the econ-| first, These pendulums were swung in! 
Gauhia ci 7. dae 6 = consid. opposite phases and he thus obtained ob- 

ree © OLR ead-worker is re-' seryatic whi ed hi elim- 
quired for the upkeep of the Dior cham: 2” ations which enabled him to elim 


bers, | inate the éffect of the instability of the 
In addition to thi eae : .| ground. 

the lead 1 od j his, the disposition of! The present apparatus used by Dr.| 
: sed in the Dior chamber, to-: Meinesz is different from the first one 





eg me pasens process involved,|he used. The present apparatus con-| 
@ consider _ to remain intact over'| sists of three pendulums swinging in the| 
siderable period, It is further; same plane but in different phases. The | 


Claimed that the 
acid in the Dior 
about one-half that of the other 
esses. A typical Dior plant, 
capacity of 30 tons 


consumption of nitric! effect is to bring about the elimination | 


f with a daily| phased pendulums. ' 
of sulphuric acid at! Having been successful on unstable| 


' 53 degrees Baume comprises four cham-j| ground with this new pendulum appa- 


bers of 200 cubic meters each. 
a Wivias ah Besse ‘ $ 
he Bureau of Foreign and Domestic 
emmerce bas not investigated this new 


jratus, Dr. Meinesz decided that it would 
be possible to make observations at sea 
. to determine gravity, provided the boats 
process and can therefore assume ne re- on which the work was to be done were 
sponsibility us its commercial value.) sufficiently steady. He decided that the| 
i urther details furnished by Trade Com.-| ideal method -for sea work would be to 
missioner Louis Hall of Paris will be|have a submarine which could be sub-! 
furnished eligible firms upon request to! merged to a depth of 50 or 75 feet or 
the Chemical Division, 





to 


- 


\ 


| - Hhe Anited States Baily 


; know whether this condition obtains for, 


process is reduced to} of errors due to movements of the ship! 
proc-|by a similar action on three differently | 


perhaps slightly more, in order to be out, |. 


mallard banded in January, 1923, at 
Cuivre Island, Mo., was killed in June of 
the same year at Willow Lake, Macken- 
zie. A ballplate, or widegon, banded in 
August, at Davidson, Saskatchcwan, was! 
killed near Houston, Tex., in December The battleship “Maryland,” designed 
ol the same year. A green-winged teal ; S = 
banded at nae Island, La., in Beem ri oy ae ee ~ — — 
ber, 1922, was killed in September, 1923, 4 W@5 docked November a2, * aan 
at Lethbridge, Alberta, and three others ters Point, near San Francisco, it was 
banded at the same time and place were |stated November 12 by the Department 
recovered in the fall of 1923 and in 1924'of the Navy. The ship’s bottom will be 
from points in the Sacramento Valley, cleaned. The full text of the statement 
Calif. Another of these little ducks, | follows: ; 

banded on the Bear River marshes, Great|__ The battleship “Maryland” docked at 
Salt Lake, Utah, in July, 1928, was Filed | Hunters Point, near San Francisco., 
in November of the same year in the'on November 12 in order that the ship’s 
State of Sinaloa, Mexico. bottom may be cleaned prior to sailing 

The problems studied by this aerr| the cruise to South America. 


Battleship to Be Prepared 
For Voyage of Mr. Hoover 








of research chiefly relate to the mysteri-| The “Maryland” was scheduled for its 
ous migration of birds. New and perti-'regular_armual overhaul at the Puget 
nent facts are continually being brought Sound Navy Yard for the period No- 
to light through an intensive applica-!vember 16 to January 8. The Navy De- 
tion of the banding method, and it is tojpartment plans to substitute another 
aid these investigations that sportsmen!battleship for this overhaul period in 
are asked to cooperate by reporting all place of the Maryland, so that the work 
banded wild ducks and other species killed ;load at the Puget Sound Navy Yard 
during the season. Imay be equalized. 
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UNLY 


Statement of 


monentnenameniane > 
Basic Principles 
Remain Unchanged | 


General Board of Navy Reiter- | 


+ || exercising ocean-wide control of the sea} 
ates Fundamentals of Plan Laid | 


Down in March, 1922. 


[Continued from Page 1.] 


must be in accord with any treaties to 
which we may be a party, the treaty | 
limiting naval armament has imposed | 
certain conditions and these are recog- | 
nized in the following terms: 


“The Washington Treaty Limiting! 


ARE 
, \Wirnout COMMENT BY THE UNITED States Darty 


Na 


To Include Provisions Re 


for operations in any part 
ocean. : 


Presenteo Herein, Bernd 


the . avy 
of either 


To develop and to organize 


To make strength of the Navy for 


| battle of primary importance. 


To make strength of the Navy for 
with particular reference to the protec- 
tion of American interests, and over- 
seas and coastwise commerce next In im- 
portance. 


To encourage, and endeavor to lead in| 


the development of the art. and mate- 
rial of naval warfare. 

To give every possible encouragement 
to civil aviation with a view to advanc- 
ing the art and to providing aviators 


Naval Armament is the supreme law ofjand aircraft production facilities avail- 


the’ powers party to the treaty govern- 
ing their naval armaments as to capital 
ships, aircraft carriers, and the size and |} 
armament of cruisers. The spirit of the | 
treaty indicates two elements of interna- | 
tional import: A general desire to avoid 
competition in naval armament and a 
partial recognition of a ratio in naval | 
strengths as a means of avoiding compe- 
tition. Should any power undertake a! 
program of expansion 
classes of naval vessels or in. personnel 
not consiste 
capital ships, a new competition in naval | 
strengths would thereby be _ initiated. 
Jntil such time as other powers by in- 
equitable conduct in international rela- 
tions as to United States interests or by | 
their departure from the idea of a sus-} 
pended competition in naval armaments, | 
indicate other procedure, the Navy of the 
United States may be governed in naval 
strengths by the spirit of the capital ship | 
ratios, otherwise it will be necessary to 
readjust our naval policy.” 


Principles of Naval 


Policy Summarized 


Under general naval policy the follow- 
ing principles are expressed: 

To create, maintain and operate a navy 
in conformity with treaty ratios. 

To make strength of the Navy for ex-| 
ercising ocean-wide control of the sea with 
particular reference to the protection of 
American interests, and overseas and coast- | 
Wise commerce next in importance. 

To give every possible encouragement to 
civil aviation. 

To cultivate friendly and sympathetic 
relations with the whole world by foreign 
cruises. 

To support in every possible way Amer- 
ican interests, especially the expansion and 
development of American foreign com- 
merce and an American merchant marine. | 

To maintain a Marine Corps of such | 
strength that it will be able adequately to} 
support the Navy by furnishing detach-| 
ments to vessels of the fleet in full com- 
mission, guards for shore stations, garri- | 
sons for outlying possessions; and by the 
maintenance in readiness of an expedition- | 
ary force. | 

To cooperate fully and loyally with all! 
departments of the Government. 

The following various subdivisions | 
which deal in detail with such subjects 
are included in the outline of the naval | 
policy: . 

Building and maintenance policy “to | 
build and maintain an efficient well-bal- | 
anced fleet in all classes of fighting ships , 
in accordance with the capital ship| 
ratios; and to preserve these ratios by} 
building replacement ships and by dis-| 
posing of old ships in accordance with, 
continuing program; to make superior- | 
ity of armament in their class an end in! 
view of the design of all fighting ships; ; 
and to provide for great radius of ac- 
tion in all classes of fighting ships.” 
Relative to cruisers, it is the policy ‘“‘to 
support the fleet and protect our com-/| 
merce, replace all old cruisers with mod- 
ern cruisers of 10,000 standard tons 
displacement carrying 8-inch guns and, ! 
in addition, to build similar cruisers at | 
a rate that will maintain effective cruiser | 
tonnage in conformity with the capital 
ship ratios as established by the Wash-. 
ington Treaty Limiting Naval Arma-; 
ment.” | 


Small Cruisers of Little 
Value in Aiding Trade 





It is the naval policy to build no small 
cruisers, as they are of little value in 
the protection of our transoceanic trade 
and outlying possessions, due to their 
limited cruising radius and our lack of 
naval bases overseas. 

Other subdivisions of the policy deal 
with: Organization, operations, person- 
nel, base and shore stations, inspection, 
information. 

As regards information, the policy of 
the Navy is “To furnish the public with 
full information of the Navy not in- 


compatible with military secrecy, inchud- | 


ing its activities, at home and abroad, its 
educational features and its contribu- 
tions to science and industry.” 

Naval poli¢y is the system of prin- 
ciples, and the general terms of their 
application, governing the development, 
organization, maintenaice, training and 
operation of a navy. 

It is based on and is “esigned to sup- 
port national policies and national in- 
terests. It comprehends the questions 
of number, size, type and distribution of 
naval vessels and stations, the character 
and number of the personnel, and the 
character of peace and war operations. 


Washington Treaty 


Controls Powers 


The Washington Treaty, limiting na- 
val armament, is the supreme law of 
the powers’ party to the treaty govern- 
ing their naval armaments as to capital 
ships, aircraft carriers and the size and 
armament of cruisers. 

The spirit af the treaty indicates two 
elements of international 
general desire to avoid competition in 
naval armament and a partial recogni- 
tion of a ratio in naval strengths as a| 
means of avoiding zompetition. Should’ 
any power undertake a program of ex- 
pansion in unrestricted classes of naval! 
vessels or in personnel not consistent 
with the treaty ratios of capital shi 
new competition in naval  strengths| 
would thereby be initiated. | 

Until such time as other powers by! 
inequitable conduct in international rela- | 
tions as to United States interests or| 
by their departurc from the idea of a! 
suspended competition in naval arma- 
ments, indicate other procedure, the! 


able for war. 

To cultivate friendly and sympathetic 
relations with the world by foreign 
cruises, 

To support in every possible way 
American interests especially the ex- 
pansion and development of American 
foreign commerce and an American Mer- 
chant Marine. 

To maintain a Marine Corps of such 


in unrestricted | strength that it will be able adequately | 
|to support the Navy by furnishing de- | 
nt with the treaty ratios of |tachments to vessels of the fleet in full} 


commission, guards for shore stations, 


| garrisons for outlying positions; and by | 
the maintenance in readiness of an ex- 


peditionary force. 
To cooperate fully and loyally with all 
departments of the Government. 


Policy for Constructing 


And Maintaining Navy 


Building and Maintenance Policy: 
To build and maintain an_ efficient 
well-balanced fleet in all classes of fight- 


!ing ships in accordance with the capital 


ship ratios; and to preserve these ratios 
by building replacement ships and by 
disposing of old ships in accordance with 
continuing programs. 

To make superiority of armament in 
their class an end in view in the design 
of all fighting ships. ; 

To provide for great radius of action 
in all classes of fighting ships. 

Capital Ships: To prepare and main- 
tain detailed plans for new capital ship 


| construction. 


To replace existing capital ships in the 
years specified in accordance with Treaty 


, provisions. 


To keep all retained capital ships mod- 
ernized as far as Treaty terms permit, 
and good practice justifies. 

Aircraft Carriers: To build and main- 
tain aircraft tonnage allowed by the 
Washington Treaty Limiting Naval Arm- 
ament. 

To prepare detailed type plans for the 
rapid conversion of suitable merchant 
vessels to aircraft carriers. 

To design carriers with hangar space 
such that the maximum number of heavy 
class planes may be carried. 

Cruisers: To support the fleet and pro- 
tect our commerce, replace all old 
cruisers with modern cruisers of 10,000 
standard tons displacement carrying 8- 
inch guns and, in addition, to build simi- 
lar cruisers at a rate that will maintain 
effective cruiser tonnage in conformity 


| with the capital ship ratios as estab- 


lished by the Washington Treaty Limit- 
ing Naval Armament. 

Small Crusiers and Gunboats: To build 
no small cruisers, 

To build replacement gunboats as re- 
quired. 

Destroyers: To build and mairtain in 
effective destroyer tonnage in conformity 
with the capital ship ratios, giving 
priority to destroyer leaders. 

Submarines: To build and maintain ef- 
fective submarine tonnage in conformity 
with the capital ship ratios. 

Eagle Boats: To build no more. 

Subchaserss: To build no more. 

Minelayers and minesweepers: To 
maintain a sufficient number for training 
and development work. 


Auxiliaries: Colliers, oilers, supply 


ships, transports, cargo vessels, tenders, 


fleet repair ships, target repair ships, 
hospital ships, ammunition ships. 
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val Policies Revised 
spectin 


g Aviation 


Sufficient Strength 
| To Assure Protection 


|Standards Are Established for 
Construction, Operation, Ma- 
terial and Personnel. 


| aviation excellence in their tactical and 
strategic application. 

To maintain a general scheme of pro- 
| gressive education and training for the 
| Navy. 

To assemble the active fleet at least 
once a year for a period of not less than 
three months. 

To keep in commission, fully manned 
and in active training, all fighting ships 

possible. 

To keep airplane carriers fully manned 
and operating with the fleet. 

_ To put vessels assigned ‘to 
in condition for active service. 


| To make foreign cruises as interna-' 


tional condition warrant thereby cultivat- 
ing good will and educating the per- 
sonnel, 

To operate a naval train sufficient for 
the upkeep of fighting ships and ex- 
peditionary forces. 

To make every effort, both ashore and 
afloat, at home end abroad, to assist 
the development of American interests 
| and especially the American Merchant 
Marine. 

To make every effort for economy in 
expenditures tompatible with battle effi- 
ciency. 

To assign suitable partially manned 


vessels for the training ofo Naval Re- | 


serves. 

To have in mind in assigning Naval 
forces, that yard and base facilities must 
be maintained on both coasts and in both 

' oceans. 


| Mainte 


|At Hig 


' 


nance of Personnel 
hest Standard 


Personnel Policy: To maintain the per- 

sonnel at the highest standard and in 
| sufficient numbers to carry out the build- 
‘ing, replacement and operating policy. 
| To develop and coordinate systematic 
jcourses of instruction and training for 
officers and enlisted men. 
To be liberal in the assignment of of- 
ficers to duty in foreign countries to 
‘broaden and perfect their professional 
education. 

To educate, train, rate and retain the 
|services of a reasonable execess of petty 
, Officers over those necessary for the op- 
jeration of the Navy. 

, To avoid frequent shifting of person- 
nel in organizations afloat and ashore. 

To retain all naval aviation personnel 
as an integral part of the Navy. 
| To consider marines assigned to ships 
as an integral part of the ships’ com- 
pany. 

To maintain the Marine Corps person- 
jnel at a strength sufficient for current re- 
; quirements. 
| To create, organize and train a Nav 
| Reserv: 
nel 


al 
e sufficient to provide the person- 
necessary for mobilization and to 
guard its interest. 
' To cultivate a close association between 
officers of the Navy and the Naval Re- 
serve and to be liberal in the assignment 
‘of officers to duty with the Naval Re- 
| Serve and to educational institutions. 
!_ To emphasize in the training of th 
'Reserves the duties most likely to be a 
_signed them afloat upon mobilization. 
_ To safeguard the spirit of fair compe- 
; tition and sportmanship in maneuvers, 
;exercises and training, and to foster in- 
itiative and teamwork. 


e 


s- 


Base and Shore Station Policy: A sys-| 


;tem of outlying naval and commercial 
‘ bases suitably distributed, developed and 
defended, is one of the most important 
elements of national strength. 


'Communication System 
‘Based on Fleet Needs 


! To retain for future use all stations 


reserve! 


Senate Committee Ret 
| Studying Reports of 


| 


_ Oil Lease Inquiry 


Under Welch Act Are 


oa Bureau May Not Receive 
‘Inquiry Will Not Be Discon- 


| tinued as Result of Opin- 
ion in Salt Creek 


Contract. 


Increases in compensation for field 
positions authorized on the basis of ad- | 
| ministrative adjustments after July 1,, 
1928, under the terms of the Welch law | 
granting increased compensation to Fed- | 

\ ___ eral employes, may not be made retro- 

| Members of the subcommittee of the! actively effective from July 1, 1928, the; 

| Senate Public Lands Committee, ap-! General Accounting Office has Just tae 

' pointed to investigate oil leases in the; nounced in a letter to the Secretary of: 
Salt Creek, Wyo., field, are now studying \the Treasury. 

i reports which have been made by Com- The Comptroller General 
mittee investigators who have been in| plained the procedure to be foll 
the field during the past summer. eet administrative officers in th 

i was announced orally by Senator Nye! ment service regarding the issi 

| (Rep.), North Dakota, Chairman of the| to Congress of deficiency appropriation j 

, Committee, who also said that the re-|pijis to cover automatic increases | 
cent opinion of the Attorney General) pyanted Federal employes under the 

| holding void a contract with the Sin-| Welch law. The full text of the letter | 

clair Crude Oil Purchasing Co., for thej follows: 

| disposal of royalty oil from that field, | The Secretary of the Treasury: In the 

j will not prevent the Committee from) audit of accounts of J. L. Summers, dis- 

proceeding with its plans. bursing clerk, Department of the Treas- 

The Senator recalled that the Senate| yyy, jt has come to the attention of this 
had directed his Committee to try to! ogice that in administering the provi- 

‘ascertain whether or not there was} gions of Section 3 of the Welch Act of | 

| fraud in connection with leases or con-| yay 28, 1928, 45 Stat. 785, the compen-, 

itracts relating to the Salt Creek field! cation of many field employes in the Bu- | 
|and whether or not any of the transac-' »oay of Prohibition has been increased | 
| tions tended toward the creation of a} 9 an amount far beyond the automatic: 

‘monopoly. If the Committee discovers | increases authorized for positions in the 

| evidence which would be of value to| departmental services of the District of ! 

| the Department of Justice, he said, the; Columbia, the compensation rate of which | 

{evidence will be turned over to that| was the same as shown in the schedule 
Department. ; appearing in decision of this office dated 

: There will be no meeting of either) June 2, 1928, 7 Comp. Gen. 760. 

\the subcommittee or the Public Lands: : % : 

| Committee ro e the et we ‘Entire Field Service 

inext session of Congress, Senator Nye! + 

|said, unless something now unforseen | Of Bureau Reorganized 

‘should develop. In the meantime, he; It is noted, also, that in some cases, 

said, the Committee members will con-' two increases were given for the same 

jtinue their study of the reports made| field‘ position, one effective July 1, 1928, 

| by the investigators. Senator Nye had! under administrative action taken on or, 

|a conference on November 10 with for- | prior to that date, and the second as; 
jmer Senator Sterling of South Dakota, ; retroactively effective July 1, 1928, under 
| Committee counsel for this investigation. | administrative action subsequent thereto. : 

: The subcommittee appointed last ses-| With reference to these matters, the! 

sion to make this inquiry consisted of: | Commissioner of Prohibition, in a letter 

Senator Nye, Chairman; Senator Oddie} dated October 8, 1928, states as follows: 

(Rep.), Nevada; Senator Cutting (Rep.),; “The field service of the Bureau of 

!New Mexico; Senator Walsh (Dem.),! Prohibition prior to July 1, 1928, was! 

| Montana; and Senator Kendrick (Dem.),! working without the benefits authorized ; 

| Wyoming. Senator Cutting will not be | by the personnel Classification Act of 1923 ° 

| a member of the Senate during the forth- ' and the Amendatory Act of December, | 

|coming short session since he was not} 1924. Under the Act of December, 1924, | 
ia candidate for reelection to that part! classification grades were assigned to the | 

‘of the unexpired term of the late Sen-| field personne! and to all later additions ; 

‘ator Jones (Dem.), New Mexico, but was| thereto, but this authority was merely, 

elected for the full six-year term be-) used to blanket the salary decided upon to} 

,ginning March 4, 1929. | be paid and simply facilitated the prepa- 

: | ration of budget estimates. 


also ex-} 


e Govern- 


| 


“Seven hundred and twelve thousand 
dollars was appropriated by Congress in 
1924 in lieu of the bonus of $240 each 
allowed in the prior year for certain 
classes of employes. This, however, 
served as a permanent bonus only. ' 

“In September, 1925, the entire field | 
service of the Bureau of Prohibition was | 
radically changed, the existing organi- 


e President’s Day 


at the Executive Offices, 
November 12, 1928. 


| 
1 
i 
' 
\ 
! 
1 


7 10:30 a. m.—Senator McNary (Rep.), 
‘of Oregon, chairman of the Senate Com- 
i mittee on Agriculture, called to discuss tion throughout the country being 
\farm relief and Muscle Shoals legisla-‘ abolished, and a new district organiza- | 
‘ tion. ‘tion with almost complete central office 
} 11a. m.—Senator Fletcher (Dem.), of! authority was set up in its stead. No at- 
| Florida, called to ask the President to' tempt was made to classify the new posi- 
|meet representatives of the Atlantic tions in the reorganized field service. 
' Coastal Highway when they pass through This condition continued until April i; 
; Washington, November 15, in a_ motor; 1927, when further adjustments in the | 
\ cavaleade en route to Richmond, Va., to’ organization were required to carry out 
‘attend the annual meeting of the or-' the provisions of the law creating the Bu- 
' ganization. i reau and the full details of the organiza- ! 
tion of the Bureau were not completed 
until July 1, 1928, when the storekeeper- | 
gaugers were transferred from the In- 
ternal Revenue Bureau to the Bureau of 
Prohibition pay roll and border patrol-| 
men were transferred from the Bureau | 
of Prohibition to the Bureau of Customs 
pay roll. 

“At the time of the passage of the! 
Amandatory Personnel Classification ; 
Act approved May 28, 1928, the Bureau 
of Prohibition had been since October, ; 


11:15 a. m.-—Senator Reed (Rep.), of, 
: Pennsylvania, called to request the Pres- | 
i ident to increase by 50 per cent the tariff . 
‘yates on imports of plate glass. \ 

11:30 a. m.—Dr. Henry S. Pritchitt,. 
of New York, president of Carnegie, 
| Foundation for Advancement of Teach-! 
ing, called to pay his respects to the 
President. : 
; 12 m—Dr. Waldo G. Leland, presi- 
| dent of the American Council of a: 
' Societies, called to present to the Presi- oy I M | 
; dent the first Sainte of the Dictionary : 1927, surveying its field offices for the; 
of American Biography. ; purpose of seers eae oe 
; Remainder of Day—Engaged with sec-| — :  .. duties of field | 
jee staff and answering mail corre-| oe Soa aes ainai cn ve oo 
ne comparable to similar duties in the Dis- 
trict of Columbia, but that a grade had 


| been attached to each officer and em-; 


Retroactive Increases in Federal Salaries 


YEARLY 


INDEX 


Held to Be Prohibite 


Comptroller General Rules F ield Employes of Prohibition 


Pay Fixed by Treasury. 


field service compensation rates, other 
than normal promotions, but simply au- 
thorized continuance of payments of sal- 
ary rates in the field service fixed in ac- 
cordance with the Act of December 6, 
1924, in the following terms (quoting 
from the appropriation Act for the cur- 
rent fiscal year dated March 5, 1928, 45 
Stat. 193): 

“Those civilian positions in the field 
services under the several executive de- 
partments and independent establish- 


and appropriations contained in the Act 
entitled ‘An Act making additional ap- 
propriations for the fiscal year ending 
June 30, 1925, to enable the. heads of the 
several eXecutive departments and inde- 


pendent establishments to adjust the rates | 
of compensation of civilian employes in; 


certain of the field services,’ approved 
December 6, 1924, may be paid under 


the applicable appropriations for the fis- | 


cal year 1929 and thereafter at rates not 
in excess of those permitted for them 
under the provisions of such Act of De- 
cember 6, 1924.” 


Amount of Appropriation 
Limits Compensation 


Thus, the authority coniained in the 
original act of December 6, 1924, to “ad- 
just the compensation of civilian em- 
ployes in certain field services to corres- 
pond, so far as may be practicable, to 
the rates established for the Classifica- 
tion Act of 1928, for positions in the 


departmental services in the District of 


Columbia,” was limited by the amount; 


therein 
in 


provided. 
appropria- 


of the appropriation 
The authority contained 


tions for subsequent fiscal years did not, 


authorize any adjustment in compensa- 


tion increasing salary rates above that, 


authorized or permitted by the act of 
December 6, 1924, within the availability 
of the appropriation provided in that act. 

Therefore, the rate of compensation of 
field positions on which the provisions 
of section 3 of the Welch Act were au- 
thorized to operate, or to be applied by 
the administrative office, was that rate 
actually fixed or authorized to be fixed 
under the act of December 6, 1924, as 
extended, within the appropriations 
available under the act of December 6, 
1924, plus normal increases by promo- 
tion within available appropriations au- 
thorized for subsequent fiscal years. Said 
amount must ordinarily be taken to have 
been the rate actually received by field 
employes June 30, 1928. 

On December 6, 1924, when the ad- 
justments in salary rates in field posi- 
tions were authorized, the positions were 
under the Bureau of Internal Revenue, 
and it was for that Bureau to make the 
necessary adjustments. The quoted report 
indicates that such action was taken. 
The positions are now under the newly 
created Bureau of Prohibition, which is 


in grading under authority of the act 
of December 6, 1924. 

There is-no authority now, under the 
Act of December 6, 1924, as extended, 
subsequent to the separation of the po- 
sitions from the Bureau of Internal Reve- 
nue, for the Bureau of Prohibition to 
adjust salary rates of such positions 
to correspond to the salary rates of sim- 
ilar positions in the departmental serv- 
ice in the District of Columbia, and there 
is nothing in the Welch Act to grant 
this authority. 

The authority to further adjust salary 
rates of field positions contained in sec- 
tion 3 of the Welch Act clearly did not 
contemplate adjustments in compensa- 


jtion deemed necessary or advisable by | 


[Continued on Page 6, Column 2.]} 


Mr. Fletcher to Make 


i 


, bombs, and long-distance scouting. 


import—A | 


‘Status of Legations | 


| now —— by the Navy that would be of 
‘use in the event of war. : ; 1 
‘ To maintain in operation the nuniber' At Peking Considered 
|of shore stations required to support the | 
Navy in time of peace. ‘ ss 
| To distribute the demand on shore sta- Question of Raising Rank to 
tions to avoid peak loads to further the| sies Di 3S 
‘development of Oahu, the Canal Zone bel maeentey Serene | 
the Pacific Coast Station. 
_To build a new naval base on the Pa-! 
district | cific Coast in the San Francisco Bay area. 
- : To maintain and operate a system of | 
naval. districts organized for rapid ex- 


; To maintain a minimum number con- 
sistent with training and mobility of the 
' fleet. 

Aircraft repair and store ships: 

Submarine rescue ships: 
| and maintain as necessary. 

Tugs: To maintain a minimum num- 
ber needed for active employment with 
the fleet and at shore stations. 
| Dispatch boats: To maintain a suffi- 
‘cient number for fleet and 
service. 

Conversion: To prepare detailed type 
plans for rapid conversion of suitable 
merchant vessels for naval use in war. 


{ 


| 
i 


To 
To provide 


The question of changing the status; 
of foreign legations at Peking to em-/j 
bassies has been under consideration by 
the Chinese government and various for- | 
, pansion in war with their organizations | an eon tg Ag | 
jseparate and distinct from the admin- | (ne, “of Shake Fr ak B Kell © “nN ra 
‘istrative organizations of subordinate ac- | ates 12 oe oe ee 
Aircraft Field Divided [aoe : j Secretary Kellogg stated, in response ; 

eee © encourage development of commer- eee : eee a i 

In Two Principal Parts cial facilities that would be useful to i t inquiries, that he did not know whether} 
Aircraft—Heavier than air: To direct} the Navy in time of war. |i Waneed ates =e rane te ings | 

; eens ot os Nie ye ie ion to an embassy, adding that legisla- 

the development and employment of na-; Communication Policy: To MaintaMm';:\-the Conwress would Bb caasare ts 
val aviation primarily to the fulfilment and operate a naval communication sys-| this v7 See er eee ee 
of its principal mission, namely, opera. /fem based on the requirements of the; ss Kellogg said that the action 
tions at sea with the fleet. ee ‘ ; ._.. | of other governments would have no ef- 

To direct the development of heavier-: _To reduce by thorough indoctrination | 
than-air craft principally in_ the two | the number and length of communica- | 
classes that can operate from ships, viz: , ons. pees +a + atest seladtanhahe 
(1) light planes , ye fighting, acettinn, | To provide and operate radio compass | S¢hor . ae ae 
tactical scouting, and diving bombing; Stations as required. ee eee 
(2) heavy planes for torpedoes, heavy’ To develop such radio communications 
.as may aid maritime and aviation in- 

= —- as many functions in a va f ‘ ‘ Boe 
single plane in each class as can be done © cooperate with the radio and cable! Ania GAA indintal anliaiak af ‘aur 
with efficiency. organizations of the United States and! Gwn and ee ee 7 

To continue the development of a sea-,other countries and to safeguard the| To select etaitee arrange classify 
plane of long-wange for sea operations! communication interests of the United Si TM TAe PERE "and make available all ine 
from a ship or from a naval base. ; States, both public and private. formation "acquired for the purpose of 

To operate airplanes from capital ships|_*To develop and maintain within the| reference and dissemination ert 
and cruisers to their full authorized com- | Fleet the best forms of communications | iin disaaminatal appropriate informa- 
plement. ifor battle efficiency, stressing aviation | tion systematically throughout the naval 

To determine by trial the practicability | and submarines. | service : 
and desirability of operating airplanes! To use naval radio communications; To preserve for ready reference and 
from all classes of naval vessels. | to assist in the furtherance of American; foy historical purposes, information col- 

Lighter than air: | j interests abroad. ; | lected and arranged systematically. 

To complete the rigid airships now un-!, Inspection Policy: To provide for the; To issue analytical studies of impor- 
der construction, or appropriated for, : inspection of all offices, fleets, ships, sta-j ta: 1 


' 


|know whether the embassy, if established, 
| would be in Nanking or Peking. 


| May 28, 1928, required that the field | 


|appended a definite salary range, this 


the time of the passage of the Act of 
December, 1924, or to cover the salary | 
that a new appointee was willing to ac-; Partial Itinerarv in South Amer- 
cept at the time of employment. | ss Is A ¢ 1 

“Since the Classification Act approved ' ica is Announced, 


ploye to cover the salary received at. Trip With Mr. Hoover 


personnel be allocated to classification; The Ambassador to Italy, Henry P. 
grades comparable to the grades allo-; Fletcher, will accompany Herbert 
cated to positions in the District of Co-| Hoover on his Latin Amevican good will 
lumbia under the original Classification ; tour, according to an announcement 
Act of 1923, and since this act put into} ™ade at the White House November 12. 
effect a complete series of general job: The Secretary of State, Frank B. Kel- 
descriptions arranged under five great| logge. stated orally that the countries 
services to each of which description was! Which Mr, Hoover would visit are Ar- 

|gentina, Brazil, Chile, Peru, and 


new classification scheme was applied! Uruguay. He said he was not author- 
to all field service positions and made; zed to say that Mr. Hoover would not 
effective July 1, 1928. ‘| make other stops. 


j Ambassador Fletcher was formerly 
Changes Provided in Pay 
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Messages Exchanged | 

With Hungary Over 
Direct Telephone 


Secretary of State Speaks td 
Minister President in 
His Office in 
Budapest. 


Direct telephone communications bé» 
‘tween Washington and Budapest wer@ 
| opened on November 12 when the Secres 
|tary of State, Frank B. Kellogg, and 
; Count Bethlen exchanged messages. Sece 


owed by| ments, the compensation of which was| retary Kellogg’s message, as announced 


i fixed or limited by law, but adjusted for, hy the Department of State follows in 
submission ; the fiscal year 1925, under the authority, fy) text: 


At 10:30 o’clock, November 12, the Sece 
retary of State spoke over the radioteles 
phone from his office to the Minister 
President of Hungary in his office at 
Budapest, Hungary. After this conversa# 
tion the Under Secretary of State, Mr 
J. Reuben Clark, spoke with the Amerie 
‘ean Minister to Hungary, Mr. J. Butley 
Wright, following which the Hungaria 
Charge d’Affaires, Mr. Pelenyi, spoke td 
the Minister President of Hungary, 
Secretary Kellogg said: 

“The President has asked me to exe 
}tend through you to the Regent an 
people of Hungary, on behalf of him 
self and the people of the United States, 
cordial good wishes for the continued 
prosperity and happiness of the Hun- 
garian people. The opening of this 
service will bring to your countrymen 
and my fellow citizens of the United 
States, the realization that our peoples 
are being brought closer together every 
day by the progress of the development 
of science in thus establishing direct telee 
phonic communications between the two 
countries, and it is with a feeling of 
|great pleasure that the people of the 
United States of America inaugurate die 
rect communications with your people to< 
day. I wish to tell you also how sincerely 
happy I am to hear your voice and to feel 
that we have thus established a new bond 
in the relations between our two coune 
tries.” 


Free Courses in Cooking 
Are Proposed in Quebed 


The Provincial Department of Roads, 
Province of Quebec, has inaugurated free 
{classes in cooking for those employed in 
hotels or seeking such employment, the 
Department of Commerce has been ade 
vised by the Assistant Trade Commis- 
sioner at Montreal, L. A. France. The 
‘report follows in full text: 

Courses in the new cooking schook 
{will commence in April next year at 
'the Provincial Household Science Schook 
in Montreal. No fees are to be charged, 
jbut pupils will pay all their own exe 
{penses, including board and travel. 
| Last summer more tourists from the 
, United States visited Quebec than ever 
i before, and it is thought that the pro- 


{ 


| 


| a separate and distinct organization from! posed courses of instruction are part of 
‘the. Bureau of Internal Revenue and ap-|a campaign of the Minister of Roads 
| parently, the action of the Bureau of | for hotel improvement in general to care 
| Prohibition attempts to set aside the ac-!for greater numbers which are expected 
‘tion of the Bureau of Internal Revenue 


next year, 


|Public Hearing Held 
On Spread of Moths 


Quarantine May Be Extended 
| Following Findings. 


A public hearing to consider the advis< 
, ability of extending the quarantine on 
;account of the satin moth to the State 
of Vermont was held before the Plant 
Quarantine and Control Administration 
iand the Federal Plant Quarantine Board 
at the offices of the former in Washing- 
ton, D. C., on November 12. 

A very considerable spread on the part 
jof this insect was discovered through 
‘surveys during the past year, the De- 
| partment of Agriculture announced in a 
written statement. “For the first time,” 
| the Department stated, “it has appeared 
jin Vermont, where specimens were found 
‘at scattered locations in the eastern third 
of Windham county and in the south- 
{eastern corner of Windsor county. 

“These and other newly discovered in- ° 
festations.” it was stated orally, “ appear 
|to make necessary the addition of 172 
towns, covering approximately 5,116 
| square miles, to the regulated area. The 
| most extensive of these areas are in Con- 
‘necticut and New Hampshire, where they 
;total 1,966 and 1,654 square miles, re- 
| spectively. Less spread has been found 
_in Maine and Massachusetts, amounting 
;to 330 and 902 square miles, respec- 
; tively.” 

Action on the findings in regard to 
the satin moth in the newly discovered 
territory will be taken in due course of 


fect upon the action of the United States, : 
| although the Department of State is de-; 


Secretary Kellogg said that he did not! 


Aamnnne. - Chile and later to Mex- ti unieed te th : 
. ° vee ico and to Belgium. He also acted as a|time and submitted to the approval of 
Of Certain Field Positions member of the American delegation to| the Secretary of Agriculture, it was ex- 
' “In reference to the fifth paragraph; the Sixth Pan American Conference at! Plained after the hearing by the chief of 
of your letter, be advised that in in-| Havana, and has been selected by the’ the Plant Quarantine and Control Ad- 
stances where positions in the field serv-} Department of State to act as Secretary , ministration, Dr. C. L. Marlatt. No new 
ice were allocated in grade and salary; General of the American delegation to: material was brought. out at the public 
effective July 1, 1928, and on a subse-} the Pan American Arbitration Confer-' hearing. The meeting, it was stated, was 
quent date were adjusted, such changes; ence which will convene in Washineton , not attended by representatives of the 
are an attempt to officially correct cleri-| December 10. | States. 
; cal and omer savete in the preparation =<=_ 
of the original papers.” a 2 yy = 

Section 3 of the Welch Act, datea' Changes of Membe rship 
May 28, 1928, 45 Stat. 785, provides| 
| as follows: 
' “The heads of the several executive 
| departments and independent establish- 
ments are authorized to adjust the com- 
‘pensation of certain civilian positions ! 
‘in the field services, the compensation of 
‘which was adjusted by the Act of De-: 
'cember 6, 1924, to correspond, so far| 
|as may be practicable, to the rates es-' 


cremate to the International Civil 
< be eronautics Conference to be held in 
In Congress Are Listed | Washington, December 12, 13 and 14, 
| will take place at 10 a. m., Wednesday, 
An unofficial list of members of the | November 14, in the oftices of the Secre- 
‘House of Representatives and of the tary of Commerce, William F. Whiting, 
Senate, by States, in the 71st Congress, ; Chairman of the delegation. 
corrected to November 8, following the| Policies will be discussed and the dele- 
national election, has just been published | gation will name its vice chairman. from 
as a government pamphlet embodying | its own membership and a secretary from 
a compilation under the direction of the!the outside, The delegates will meet 
tablished by this Act for positions in | Clerk of the House, William Tyler Page.|in executive session. 
ioe departmental services in the Dis-! It shows the following, with several | 
| teint ‘of Columbia.’ : Congressional districts subject to cor- | 


| 
| 


with a view to determining by operation, | tions and activities of the Navy in the 


t historical incidents with riew 
a ee Oe ad | The Act of December 6, 1924, 43 Stat. | 


PS, a) military operations. 


primarily with the fleet, their utility for | following forms, viz: Visit and observa- 
‘tion, reports, financial audit, inventory. 
To build only such non-rigid airships} To make service efficiency and coordi- 


as may be necessary for training pur- | nation of effort by constructive criti-: 


icism and judicious approval the mission 
1s inspection. 

To maintain under Executive author- 
ity the inspection system distinct from 
the Executive function. 

To use the conference as an adjunct 


poses. 


Operating and Organization 
Policies Are Outlined 


Organization Policy: To organize the 


Navy of the United States may be gov-! Navy as far as possible so that expan-|to inspections, particularly for indoctri-: 
erned in naval strengths by the spirit' sion only will be necessary in the event! nation. D 
of the capital ship ratios, otherwise it! of war. | Information Policy: To emphasize the: 
will be necessary appropriately to read- The decentralize administration as far: importance of thorough indoctrination 
Just our naval policy. | | as indoctrination permits. ‘to give proper effect to information in 
General Naval Policy: To create,! To organize fighting perma-|the exercise of command. 
maintain and operate a Navy second to|nently by classes. To recognize that sound decisions and 
none; and in conformity with the ratios, To assign units as required from the | action preceed only from accurate in- 
for capital ships established by the; permanent organization to task groups | formation rapidly communicated. 
W ashington Treaty Limiting Naval} for special operations and training. To recognize “the importance of the 
Armament. e Operating Policy: The principal ele- | psychological effect of information on 
To make war efficiency the object of , ments of. Naval efficiency are: morale. t 
all training and to maintain that effi- n | 


ships 


| 


indoctrination. 

To cooperate closely with other De- 
partments of the Government in the col- 
{ lection, presei,ation and dissemination 
of information. 
| To link up information so closely with 
}communication and operations that in 
|time of war intelligent, continuous, co- 
: ordination and efficient effort will result. 

To recognize the great educational 
value of receiving and imparting infor- 
mation bearing on naval matters through 
the various appropriate public and pri- 
vate institutions of our country. 

To provide for protection against for- 
eign espionage and propaganda. 

To acquire and disseminate appropri- 
ate information of the enemy in time 
of war. 

Publicity Policy: To furnish the pub- 
lic with full information of the Npvy 
not incompatible with military secrecy, 
including its activities, at home and 


704, mentioned in said section 3, pro- ' 
| vided appropriations for the following 
purpose: 

! “That to enable the heads of the sev- 
eral departments and independent es- 
‘tablishments to adjust the compensation | 
of civilian employes in certain field serv-! 
ices to correspond, so far as may be} 
practicable, to the rates established by 
the Classification Act of 1923 for posi- 
tions in the departmentak services in the | 
| District of Columbia the following sums 
' are appropriated, out of any money in the 
| Treasury not otherwise appropriated, for 
: the service of the fiscal 
‘30, 1925, namely:” : 
| There was included in this Act an ap-| 
| propriation under the Treasury Depart- 


year ending June! 


rection: 

Senate (Total 96): 
Democrats, 39; 
sworn in, 1, 
Republicans, 48; Democrats, 
Party, 1. 

House (Total 435): Republicans, 268; 


Republicans 55; 
Farmer-Labor, 1; not 


47; Third 


Present (70th) Congress: | 


| The J. G. White 


Engineering Corporation 


Demcrats, 166; Farmer Labor, 1. Present | 


(70th) Congress: Republicans, 
Democrats, 195; Third Party, 3. 


237; 


Aeronautics Delegates 


To Confer November 14 | 


The American delegation to the In- : 


ternational Civil Aeronautics Conference 
will meet for the first time November 


An organization well 
equipped to furnish 
information regarding 
prospective engineering 
enterprises throughout 
the world. 


1 
! 
| 


ment, Internal Revenue Bureau 43, Stat.| 14 to discuss policies to be followed at: 


| sequent appropriation Acts for each fiscal 


: 710, “for enforcement of the Narcotic and the international session beginning De- ! 
' National Prohibition Act, $712,000.” Sub-. 


cember 12, the Department of Com- 
merce stated November 12. The state- 


43 Exchange Pl. 
i 


ciency during the entire period of peace. 


Discipline and contentment of the per- To acquire accurate information per- | 


n E To ra abroad, its educational features and its 
sonnel, and gunnery, engineering and|taining to the political, military, 


naval, | contributions to science and industry. 


| year contained no separate’ and distinct’ ment follows in full text: 
j appropriation for further adjustment in| The first meeting of the American | 
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2266) 
Contracts 
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Promulgated November 12, 1928. 


Highway! 


Contingent Liability 
Created by Provision 





provided for by said contract so that upon 
completion of the construction work the 
plaintiff was paid in full. 

10. That early in 1928, the Commis- 
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! American Concern Not Obli- 
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Incompleted Contracts: Returns: 


sioner of Internal Revenue made addi- 

tional assessment of income and profits 

taxes against the plaintiff as follows: 

For the year 1917, $10,885.16; for the 

year 1918, $11,453.87; for the year 1919. 

$3,784, which additional taxes were paid 

= p _ | to the defendant on July 23, 1923. 

KE. J. Harrison AND E. R. DONNALLY, 11. On April 30, 1924, plaintiff filed 
RECEIVERS OF THOMAS CRONIN Com-| with D. B. Heiner, Collector of Internal 
PANY, A CORPORATION, V. D. B. HEINER, | Revenue, 23rd District of Pennsylvania, 
COLLECTOR OF INTERNAL REVENUE. NO.| amended income and profits tax returns 
$252, District CoURT FOR THE WEST-| for the calendar years 1920 to 1922, in- 
ERN DISTRICT OF PENNSYLVANIA. |} clusive. _Upon said returns, plaintiff 
Plaintiff here sued to recover certain | computed its taxable net income or net 

taxes paid, the action being on the} ie eee follows: 

theory that plaintiff, in accounting its} 1920, $14,311.74; 1921, $89,195.50; 1922, 

income from construction contracts, had | $5,546.86. 

the right to deduct a reserve which it 12. Subsequent to the filing of said 

had set aside for maintenance under amended returns, as above set out, plain- 

its contracts, and that a five-year period tiff filed with the Commissioner of In- 
over which it was bound to maintain the | ternal Revenue amended balance sheets 
highways so constructed should be in-| for said years, which set out that the 
cluded in the life of the contract. gross profits from the contracts above 

It was the plaintiff's contention that,| referred to were carried as a liability 
since the taxing authorities allowed it| until the end of the designated mainte- 
to file returns and report its oe on | nance period. 

a completed contract basis, its obliga-| | ‘ 

tion ender the contract was not — Cost of Maintenance 

until the end of the maintenance period. | 
The plaintiff had made returns for | Deducted on Return ; 

several years on a completed contract | 13. In computing the taxable net in- 

basis, but those returns included pay- | come on said amended returns the plain- 
ment of only the last installment of the | tiff reported the amounts received by it 
contract and did not include the five-| upon completion of the roads or streets 
year maintenance period. Upon the levy] as provided in the said contracts and the 
of a deficiency which declined to recog-| total expenditures made in so complet- 
nize the reserves as a deduction, this| ing such roads or streets and in addition 
action was brought for recovery of all' thereto it reported actual amounts ex- 





Deduction in Taxable Year in 
Which Fund Was Set Aside 
Held to Be Unjustified. 





To Be Collateral to But Not 
Part of Contract. 





tional taxes of $10,885.16 $11,453.87 and 
$3,784.00 for the years 1917, 1918 and 
1919, respectively. 

28. On March 13, 1923, plaintiff cor- 
poration filed with the Commissioner of 
Internal Revenue a waiver, consenting 
to a determination, assessment and col- 
lection of income and profits taxes for 
\the year 1917, irrespective of any period 
| of limitation. 

29. Plaintiff corporation never at- 
tempted to report, either upon its orig- 
inal or amended income tax returns, a 
percentage of profit from its contracts, 
such profit based upon 2 percentage of 
completion of work at the end of a given 
year. 

30. Plaintiff corporation lept its 
books by accounting for a net profit or 
|loss from an individual contract, irre- 
| spective of the net profit or loss from 
| other contracts. ‘ 
| $1. Plaintiff corporation kept its books 
| and accounted for its income by the same 
}method and basis of accounting every 
year. 

32. During the period from 917 to 





16.6 times on 3 out of every 12.5 jobs. 
33. During the period from 1917 to 
| 1922, inclusive, plaintiff corporation set 
up on its books an average annual addi- 


Guaranty of Construction Ruled 


| 1922, inclusive, maintenance was required | 


amounts paid, upon the theory that the}pended for maintenance of such roads|tion to the reserve for maintenance of 


*Edgar M. Morsman, Jr., Administrator 
of the Estate of Edgar M. Morsman, 
Deceased, v. Commissioner of Internal 
Revenue. Docket No. 32075. 

1. Where decedent in 1922 created a 
trust, the income of which was payable 
ito him during his life and at his death 





the corpus vested in his children, and the | 


trust was irrevocable without the con- 
sent of all the beneficiaries, held, that 
since the trust was created prior to the 
enactment of the Revenue Act of 1924 
the corpus is not subject to the estate 
tax imposed by that Act. 





count of inheritance taxes paid to the 
'States of Nebraska and New 
{respect of property included in the gross 
estate for estate-tax purposes should be 





| per cent of the estate tax. 

Sells Lumber and Manufacturing Com- 
pany v. Commissioner of Internal ; 

: Revenue. Docket No, 13726. 





Evidence held insufficient to show any | 


amount to be excluded from the peti- | 

tioner’s income representing profit car-, 

ried on its books on consignment ac- | 

counts which was not realized by sale | 

j by the consignee during the taxable year. ' 
iGeorge D. Davidson Company of Cali- | 
fornia v. Commissioner of Internal ; 

; Revenue. Docket No. 14659. 
Under Section 234(a)(2) of the Rev-| 
; enue Act of 1921, held, a debtor may not | 
| deduct charges for interest on trade bal- 
| ances in years prior to the taxable year, | 
‘although such interest charges were first ° 
billed to him during the taxable year. | 


2. Credit claimed by petitioner on ac- | 


York in; 


‘allowed in an amount not to exceed 25 


contracts were not completed until the, 
expiration of the maintenance period. ! 

This view was refused by the court 
for the reason that the maintenance | 
agreement was collateral to, and not a! 
part of, the construction contract, and 
for the further reason that the mainte- 
nance obligation was a contingent and | 
not a fixed liability. { 


William G. Heiner, for the taxpayer; | 
John D. Meyer, for the Collector. The! 
full text of the findings of fact and} 
opinion by Judge Gibson follows: | 

The plaintiff has brought suit to re-| 
cover certain moneys which are alleged ! 
to have been illegally collected by the | 
defendant, Collector of Internal Revenue, 
as part of the taxes of the Thomas: 
Cronin Company for the years 19i7 to 
1922, inclusive. 
' 


Facts in Case 
Are Reviewed | 


The parties waived a jury trial. Upon 
hearing before the Court, the following 
facts were developed: 

1. FE. J. Harrison and H. R. Donally | 
are the duly appointed, qualified and_act- 
ing Receivers of the Thomas Cronin Com- | 
pany, corporation, the said Receivers 
having been duly appointed by the Court | 
of Common Pleas Allegheny County, 
in and for the State of Pennsylvania. 

2. Thomas Cronin Company, the above- 
named plaintiff, is and at all times here-| 


inafter mentioned was, a corporation or- ; ments basis. 


ganized and existing under the laws of |} 
the State of Pennsylvania, engaged in | 
the general contracting business, with | 
its principal office in Pittsburgh, Pa., the 
said Receivers having been duly substi- | 
tuted on or about June 8, 1927, for} 
Thomas Cronin Company, corporation, 
original plaintiff in the above entitled | 


|sary the maintenance by the plaintiff of ;the work, were not always entered by it | profits of 1921 and 1922, respectively. 


| Exhibit “B,” provides for the mainte-; turned over to the other party to the|1918; $4,766.28 on tax for 1919; $1,- 


' filed its returns on the accrual basis and , construction expenditures as credits. 


|claim for refund of $30,978.87, covering | 


C. Bruno & Sons., Inc., v. Commissioner 


or streets from the date of the comple-| ¢ 2 is amount 53.99 per 
$ 0,013.10. Of this amoun P of Internal Revenue. Docket No. 10022. 


tion of them to the end of the period of | cent was subsequently expended by plain- net nu 
maintenance. | tiff corporation for maintenance. Petitioner has failed to show abnor- | 

14. That the average period within| 34 In the case of some jobs, the | malities to entitle it to special assess- | 
which the roads and streets were to bej amount set up as a reserve to take care | ment. | 
completed, under the contracts entered | 5¢ maintenance was insufficient to cover | Munn Hotel Company v. Commissioner | 
into between the plaintiff and the City | the cost thereof. of Internal Revenue. Docket No. 13819. | 
of Pittsburgh and the County of Alle- | i | The fair market value of property paid 


gheny during the period of 1920 to 1922, | Company Received jin to the petitioner for its capital stock | 
were six months, and the period of main- > 


; : , | determined. \ 
tenance was either one or five years. Partial Pay ments a: ; | Decisions marked (*) have been 
15. Part 3, standard form of contract] Opinion: The Thomas Cronin Com-/ designated by the Board of Tax Ap- 


for street improvement, at paragraph 13, . 
pages four and five (Ex. A) provides | engaged under contracts in constructing | 
that the pavement laid under such con-| roads for the County of Allegheny and! 
tract shall be kept and maintained as jthe City of Pittsburgh. In a number of | 
specified by the contractor at his own] instances, the construction work began | 
expense for a period of either one year in one year and was finished in the next. ; 
or five years depending upon the char-|In such cases, the Company was from 
acter of the pavement installed. The] time to time in receipt of installments of} | ~' 
character of pavement installed under | the contract price of the work, but such | ~~ 


each contract here involved made neces- | installments, prior to the completion of | of 1916 and 1917 were added to the net | 


pany, from 1917 to 1922, inclusive, Was; yeais as involving new principles 

and will be printed in full text in 

this or subsequent issues. Sub- | 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 





such pavement for five years from date | upon its books as a part of its gross in-! The result shown by the amended re- 
of completion thereof. |come for the year in which received. |turn was on overpayment of $13,368.08 


16. Paragraph 24, pages 66 and 67,| When the completed work had been | on tax for 1917; $29,002.97 on tax for 


nance of the roads by the contractor at; contract, and the last installment had | 373.67 on tax for 1920; $7,403.47 on tax 
his own expense, for a period of five | been received, the company included the! for 1921, and $4.458.10 on tax for 1922. | 
years after the completion of the roads | total amount paid it as a part of its in-| The total excess collected is alleged in | 
laid under said contracts with the County ; conte for the year of the completion of|the statement of claim to be $59,978.57, 
of Allegheny, State of Pennsylvania. |the road. Prior to such entry upon its!of which amount $38,672.93 was alleged 
17. During the years 1929 to 1922, in-| books, the company carried the install-!to have been paid to the defendant; and 
clusive, the plaintiff kept its books andj ments so received as liabilities and the| of this last mentioned amount, $28,123.03 
| was paid under protest. 
not on the cash receipts and disburse-' Under each of its contracts the com-| Plaintiff’s calculation of the total over- 
| pany was required to maintain the road| payment, owing to an accounting error, 
18. Photostat copies of the original | free of all defects arising from materials | was not correct, and it has been stip- | 
and amended income and profits tax | or construction for a period of five years | ulated that the total overpayment, under | 
returns filed by the plaintiff for the: after completion, and, to show the net} plaintiff’s theory of the law governing 
vears 1920, 1921 and 1922, are attached] gain or loss upon the job, the construc- | the instant case, is $48,938.02, of which 
hereto and hereby made a part hereof. tion expenditures -and an estimated re-| amount $27,632.38 was paid to this de- 
19. On April 30, 1924, plaintiff filed|serve for maintenance were placed | fendant. 
with D. B. Heiner, collector of Internal ; against the total of the installments on, The claim of the plaintiff is one not | 
Revenue, 23rd District of Pennsylvania, | the books of the company. ilikely to meet with immediate assent 





| 
| GYELABI are printed so that they can be cut out and pasted on Standard 
| 
| 


ACCOUNTING: Contingent Liability: | 
Reserves for Maintenance: Change in Accounting Methods: Art. 36, |]! 
1] Reg. 45, 62: 1918 and 1921 Acts.—Where a corporation, engaged in high- 

| way construction, kept its books and reported its income from construction 

il} on the basis of completed contracts, which contracts required the corpora- 

tion to maintain the highways during a-five-year period for which it set 

aside a reserve, ihclusion of the maintenance period as a part of the life |}) 
of the contract was improper because the liability for maintenance was 
contingent and not fixed, and because the provision for maintenance was 
merely a guaranty of construction collateral to, but not a part of, the con- 
struction contract; a change in accounting methods to accomplish this pur- 
pose is, therefore, or in a a and, in = ~ or 
would result in a showing of loss rather than gain.—E. J. Harrison et al., ‘ a 
Receivers, v. D. B. Heiner, Collector. (District Court for the Western Dis- and did, advance money to the foreign 


: ' ion for purchase of raw and fin- 
trict of Pennsylvania.)—Yearly Index Page 2266, Col. 1 (Volume III.) \fehad materiel ie the foreign country for 


= : ‘ : ' sale in the United States. There was no 
REDIT OR REFUND: Reduction of Tax for 1923: Computation: Rev- \ oe aaah a sak smeneg sentien bam 


4 enue Act of 1924: Decision of Court.—Full text of Treasury decision tween the two corporations and none was 
based on Stover v. McCaughn, Collector, District Court for the Eastern shown to exist, the sole object of the 
District of Pennsylvania—The allowance by credit or refund of 25 per cent agreement being the financing mentioned. 
of the amount shown as the tax upon a return for the calendar year 1923 Following is the full text of the 
to which a taxpayer is entitled under Section 1200(a) of the Revenue Act memorandum opinion: 
of 1924 should be computed upon the balance of the tax shown by the return | An opinion is requested in regard to 
after deducting the credit for taxes paid to a foreign government which | the liability of the M Company, a domes- 
is provided by Section 222(a)(1) of that act—T. D. 4245. tic corporation, to file a return for the 


STi atcse: RE Rac” pita ote | year 1924 on Form 1120 in behalf of the 
EDUCTIONS: Contingent Liabilities: Construction Contracts: Re- O Company, a foreign corporation, with 
serves for Maintenance: 1921 Act.—Where a corporation, engaged in respect to profits realized by the O Com- 
h#hway construction, set aside estimated reserves to meet contractual pany in the United States from the sale 
requirements of maintenance, deductions for the year in which such reserves of certain goods. 
were set aside, but not expended, are not allowable because they constituted Foreign Purchases Financed. 
a contingent, and not a fixed liability—E. J. Harrison et al., Receivers, v. From an examinaion of an agree- 
D. B. Heiner, Collector. District Court for the Western District of Penn- ment between the two corporations, dated 
sylvania.)—Yearly Index Page 2260, Col. 1 (Volume III.) ! October —, 1923, it appears that the O 
fan, gone eas “olan tae Skat els “oka Saks ya Company and the M Company, having 
EDUCTIONS: General: Book Entries: Adjustments: Reflection of the-purpose to organize in the future a 
Income.—Where a taxpayer, under an agreement with an individual trading association, meanwhile agreed, 
member of a partnership, engaged in a transaction resulting in gain to him 
and which amount he reported as income, but the agreement later was 
disavowed by the partnership and the taxpayer adjusted his books and 
sought a deduction for the difference in the amount, held: The fact that 
the correction of the books was not made within the year but was shown 
later did not restrict the right of the taxpayer to correct the books and 
claim the deduction so long as, by such action, the true income of the tax- 
payer was refiected—J. L. Reinschmidt v. Commissioner of Internal Rev- 
enue. (Circuit Court of Appeals for the Fifth Circuit.)—Yearly Index 
Page 2260, Col. 5 (Volume III.) 
ETURNS: Corporate: Individual: Nonresident Alien: 1924 Act.— 
Where, upon an agreement between a domestic corporation and a for- 
eign corporation, the former advances money for the purpose of purchas- 
ing raw material and finished goods in the foreign country for sale in the 
United States; and there was nothing in the agreement indicating existence 
of an agency nor that the domestic corporation was the representative of the 
foreign corporation in this country, the financing being the only object of 
the agreement, held: The domestic corporation is not liable for the filing 
of returns in behalf of the foreign corporation—Bureau of Internal Rev- 
enue. (G. C. M. 4892.)—Yearly Index Page 2260, Col. 7 (Volume III.) 


For Alien Business 
Associate. 





BUREAU OF INTERNAL REVENUE. GEN- 
ERAL COUNSEL’S MEMORANDUM 4892. 
The General Counsel, Bureau of In- 

| ternal Revenue, has ruled that ‘a do- 
mestic corporation is not liable for filing 

. returns in behalf of a foreign corpora- 

tion with which it had an agreement to, 











|for a period not exceeding one year com- 
mencing December —, 1923, to join in 
| purchasing in a foreign country raw and 
i finished goods and selling same in the 
United States. 

! In accordance with the agreement, the 
|O Company shall acquire a quantity of 
goods, the exact amount of which is to 
be determined by mutual agreement of 
the contracting parties, the minimum 
cost of which shall be 20x dollars. The 
| collection, assortment, warehousing, in- 
surance, and export of such goods shall 
be carried out by the O Company, 
j through the medium of its organization 
in the foreign country, with the coopera- 
tion of the M Company’s representatives. 

Should one party to the contract desire 
to acquire a particular parcel of goods 
and the other party object to it, the 
j agreed party is entitled to demand pur- 
chase of such parcel in the name of the 

O Company with the funds of the con- 
tracting parties, on the condition that the 
realization (sale) of such goods shall 
take place entirely for its own account, 
}and that after deduction of all expenses 
‘ borne by the same party — per cent of 
the value of the parcel of goods shall be 
paid to the joint account of the parties. 

_The O Company may accept for realiza- 
tion on commission basis such parcels 
as are not financed by the M Company. 
All goods acquired by the 0 Company 
; on the account of the contracting parties 
| shall be exported in the name of the O 
| Company, the bills of lading to be in- 
| dorsed by that company and handed over 
'to the M Company. 

Bank Account Opened. 

The agreement further provides that 
each party shall deposit with the Q Bank 
|x dollars in an account to be opened in 
; the name of the O Company. ~ Provi- 
;sion is also made for the advancement 
by the M Company of all moneys to 
cover the purchase of goods and ex- 
penses and for the advancement of money 





rusts: Taxability as Corporations: Revenue Act of 1918: Decision of 
Court.—Full text of Treasury decision based on Little Four Oil & Gas 
Company, a trust, v. Llwellyn et al., District Court for the Western Dis- 
trict of Pennsylvania——Where the entire control and management of a trust 
are vested in trustees who are engaged in carrying on a business enter- 
prise in much the same manner as the directors of a corporation, the trust 
is an association within the meaning of Section 1 of the Revenue Act of 
4918. and is subject to income tax as a corporation under Section 230 of the 
Act.—T. D. 4246. 

No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases—Extract from regulations of Commissioner of 
Internal Revenue. 


















Correction of Taxpayer’s Books to Reflect 
Income Accurately Is Held to Be Allowable 


Change Need Not Be Made Within Taxable Year, Appel- 
late Court Decides. 


action, by an order of this Court. 0 
3. D. B. Heiner, the above-named de-|the period 1917 to 1922, inclusive. Said | the Thomas Cronin Company filed its tax | 
fendant, has been Collector of Internal! claim is based upon amended returns, as | returns for the years 1917 to 1922, inclu- | 
Revenue of the 23rd District of Pennsyl- | Set out in paragraph 11 of this stipula- : sive, wherein it reported the total of the! 
vania since August 1, 1921. jtion, and included payments to the dée- | installments as gross income of the year 

4. During the years 1920 to 1922, in-|fendant for the years 1921 and 1922, and| in which the road was finished, and de- | 





clusive, plaintiff herein entered into cer-| also payment of 50 per cent of the tax | ducted expenditures and an estimate for | 
tain contracts with the City of Pitts-;due for the year 1920, and payment of|the five-year maintenance period, 
burgh, Pa., providing for the pavement : additional taxes as set out in paragraph | Show th net income upon the job. 
and maintenance by the plaintiff of cer-|10 above, amounting in all to $38,668.93. 
tain public streets and alleys in said city | This claim was rejected by the Commis- | it 
in consideration of the payment to the; Sioner of Internal Revenue on November | and 50 per cent of the 1920 tax to de- 
plaintiff by the City of Pittsburgh of cer- | 8, 1924. !fendant’s predecessor in office, and the 
tain sums of money. There is attached | oo . . ; 
to the agreed statement of facts filed in| Plaintiff Maintained 
the case of E. J. Harrison and H. R. Don- ‘Roads for Five Years 
nally, Receivers of Thomas Cronin Com- - es : 2. ae ‘Commissioner assessed additional tax 
pany v. Lewellyn, formerly Collector, and | 20. Beginning in 1915 plaintiff cor- | apainst the company for the years 1917 
made a part hereof and marked Exhibit | POration has been required to maintain | 1918 and 1919, the amount of which was 
“A.” a copy of the form upon which said | £0" five years the roads and streets con- | paid to the defendant under protest. The 
contracts were drawn. All of said con-|Structed by it for the City of Pittsburgh! phasis of the assessment was the disal 
tracts with said city were in the same |#%d County of Allegheny, under con-|jowance of the estimated reserve for 
form as Exhibit “A.” jtracts. These contracts were standard, maintenance as a deduction for each of 
5. During the years 1920 to 1922, in-| Printed contracts which required plain-;caid years, the Commissioner holding 
clusive, plaintiff herein entered into cer-, tiff to maintain the roads and streets'that the liability of the company for 
tain contracts with the County of Alle- : Constructed by it, free from defects aris- : maintenance was contingent, not fixed 
gheny, in the State of Pennsylvania, pro- | 9& from workmanship or materials, for | and therefore was nota proper deduction. 
viding for the pavement and maintenance : 


| 1922, 


with 50 per cent of the 1920 taxes, 
; Were paid to the defendant. In 1923, the 


The company paid the taxes shown by j °f such receipts. | 
s returns for the years 1917, 1918, 1919 i 


‘taxes, so shown, for the years 1921 andj 


Pursuant to its method of accounting,| upon the first statement of it. It does; 


not seem right that a company, by a 


mere change in its methods of keeping! y |, ReINNSCHMIDT, PETITIONER, V. CoM-|books of original entry by crediting 


its accounts, should be able to protect its 
actual receipts from tax in the year of 


| receipt, when the rate is high, and con- 


tinue its tax liability thereon to a ycar 


to! five years in advance, when the rate is} 


low, and in the meantime have the use| 
This is the exact result which plaintiff | 
i seeks in the instant case. 


It does not! 
endeavor merely to put off its account- 
ing for the 1917 taxes until 1922, when | 
1 all deductions from its 1917 gross income 
; have been made, but seeks to make its 
| 1917 net income subject to the lower 1922 | 
| rate. It finished a number of roads in! 
1917, and received therefor large sums | 
|of money. | 
| In those sums were included the actual | 
;net earnings for said year. The exact | 
|amount of those earnings would not de- | 
| velop for five years, it may be, but the | 
| ultimate net income for 1917 was some- | 
| thing quite distinct from the time when | 
the exact amount of that net income | 





MISSIONER OF INTERNAL REVENUE, Re-| 
SPONDENT. No. 5305. Circuit Court; 
oF APPEALS FOR THE FIFTH CIRCUIT. 

The Board of Tax Appeals has disal- 





to sellers until the joint sum realized 
for such purpose amounts to 20x dollars. 
Should the M Company suspend credit 
$2,589.25 in favor of the partnership, | before it reaches 20x dollars, it shall pay 
and debiting the same amount to mer- ; the O Company — per cent on the bal- 
chandise, that amount being the addi-|#"¢e,of the unpaid sum. a 
tional credit the partnership was en- With the exception of the original x 





| versed because it was found that correc- 





lowed the deduction of two items claimed | titled to under the original arrangement — contrietes 7 the O Commney, 
by the petitioner and the Circuit Court| fixing the petitioner’s commission at 15 | ‘ to the ¥ ae ae 
of Appeals was asked to review the! cents per bundle on staves sold—the | #1) es to , M Company to secure to it 
findings. | partnership being indebted to petitioner | oa oar os — nase 
“st insts Bard was ve-! when those entries were made. : eee oe wore 
In the first instance the oBare ¥ ;Company for payment until final settle- 


It is apparent that the partnership 
tion of book entries by the petitioner to! was not bound by the change of arrange-|™ent of the accounts has taken place, 
show his true income even though the! ment which petitioner’s testimony in- provided, however, that when the M Com- 
correction was not made in the year in! dicated was attempted to be made in the | PNY receives goods purchased by the O 
controversy. The Appellate Court ruled| conversation between him and Booth. | Company it shall release such promis- 
that this fact did not prohibit the tax-| From the time the staves were sold by | S°TY notes to the value of the goods re- 
payer from making the corrections and! petitioner he was chargeable in favor of | °°!ved. , 
adjustment of his gross income. | the partnership with the total amount he | All expenses connected with the trans- 
The second allegation of error involved; sold them for, less his commission of | 2Ction of the business undertaken are to 
another adjustment of book entries. The!15 cents a bundle, as all of the excess |e borne by the contracting parties, and 
taxpayer found at the end of a year that| Above the price at which the staves all resulting clear profits, or losses, are 
his cash and bank books could not be} were sold except the amount of that | to be shared equally. Upon final settle- 
reconciled, the cash book showing a! commission was received by the peti- ; ment, should any goods remain on hand 
larger amount than the other. 


by the plaintiff of certain public roads 
in said county in consideration of the 
payment to the plaintiff by said county 
of certain sums of money. There is at- 
tached to the agreed statement of facts 
filed in the case of FE. J. Harrison and H. 
R. Donnally, Receivers, etc., v. Lewellyn, 
etc., and made a part hereof and mai ked 
Exhibit “B,” a copy of the form upon 
which said contracts were drawn. All of 
said contracts with said county were in 
the same form as Exhibit “B.” 


6. On March 15, 1921, plaintiff filed | 


with C. G. Lewellyn. then Collector of 
Internal Revenue for the 23rd District of 
Pennsylvania, its income and profits tax 
return for the calendar year 1920 and 
paid 50 per cent of the tax shown thereon 
to this defendant. 


7. On March 15, 1922, and on March 


15, 1923, plaintiff filed with the defend-! 


ant its income and excess profits tax re- 
turn for the calendar years 1921 and 
1922, respectively. The amounts of tax 
shown in said return were paid to the 
defendant herein. 


Method of Calculating 
Income Is Outlined 


8. The taxes shown on the corpora- 
tion’s income and profits tax returns for 
the years 1920 to 1922, inclusive, filed as 
above set out, were calculated upon a 
profit arrived at by deducting from the 
total amount paid to the plaintiff under 
the contract the costs to the plaintiff of 
the completion of the roads or streets 
and an estimated amount which it was 
contemplated would be expended for 
maintenance of such roads or streets dur- 
ing the designated period. The profits 
thus reported were calculated as of the 
date of the completion of such roads and 
without regard to the period of main- 
tenance. 

9. At the completion of such 
roads or streets as provided in any con- 
tract, and without regard to the period 
of maintenance, plaintiff received the bal- 
ance of the contract price (provided for 
in the contract under which the roads 
or streets were completed) over and 
above the installments theretofore paid 
to it under the monthly estimate plan as 





time oi 


1a period of five years. 

, 21. A bond was required in the case of 
,every contract, to secure the faithful 
| performance by plaintiff of both the con- 


|struction work and the maintenance 
| work, 
} 22. In cases where the construction 


; work extended over a period of part of 
| two years, and where instalments of the 
;contract amount were received and ex- 
penditures for construction were made 
iduring part of two years, plaintiff cor- 
poration, upon its original returns for 
the years 1917 to 1922, inclusive, carried 
such instalment receipts as liabilities and 
‘such expenditures assets until 
‘year in which the construction was fin- 
jished and the balance of the contract 
jamount received, and not until that year 
‘was any report made of such instalment 
{receipts or expenditures. 





23. The Commissioner of Internal Rev- 
enue never objected to withholding in- 
;Stalment receipts and construction ex- 
penditures on plaintiff’s original returns 
'for 1917-1922, as outlined in the pre- 
:ceding paragraph. 

' 24. In cases where the construction 


the ' 


Subsequent to the payment of the as- 
isessment, the company filed amended re- 


, turns for the years 1917, 1918 and 1919, | qaterm; , ‘ : | 
for each of which additional tax had beer | determine whether it had gained or lost | 


| assessed, and also for the years 1921 and 
1922. By such returns, the company 
, sought to project its taxable year, so far 
,as each contract was concerned, five years 
j after the payment to it of the last in- 
|stallment of the. contract price. 
theory upon which it based its claim to 
a right to file such returns, and to the 


consequent return of the amounts for the} 


| recovery of which the instant action has 
, been brought, 1s that it always kept its 
; accounts on the basis of a completed con- 
, tract, and is entitled to continue that 
| system of bookkeeping, as it clearly re- 
'flects its income. é 
True, it admits, prior to the amended 
|} returns, the contract was considered com- 
| pleted, so far as accounting was con- 

when the final payment was 


| cerned, 





setting up an estimated reserve 


The | 


made to it, but this was possible only 
;by the common accounting practice of | 
for 


should be established. For its own pur- 
| poses, the plaintiff had the right to keep 
\its books in such a manner that it could 


!upon each of its contracts. 


|Method of Bookkeeping 
Falsely Indicates Loss 


' From that viewpoint original 
|method of bookkeeping may be quite 
lcorrect, as, indeed, may be the method 
; used in the amended return; but when. 
for tax purposes, gross income is carried 
‘as a liability for five years, with the re- 
sult that the company is made to appeai 
| to have lost money during a particula: 
i year in which it actually made a con 





its 


*- siderable gain, then the method does no‘ 


clearly reflect taxable income. 

' It must not be forgotten, in a consid 
j; eration of the instant case, that plain. 
| tiff’s receipts from uncompleted con 
|tracts in the year preceding completion 
| were carried as a liability, and upon 
| completion, with the receipts of the year 
of completion, were transferred and 


io the gross oe to the contracts. This method 

: was correct enough, perhaps, so far as 
keeping plaintiff’s books in balance was 
| concerned; but so carrying receipts as a 
| liability did not constitute an actual loss 
{of income, and when plaintiff, in its 


| work extended over a period of part of 
two years, and where instalments of the | Clain . 
{contract amount were received and ex-} wie Deduction 
| penditures for construction were made | Of Actual Expense 
| during part of two yeais, plaintiff cor- | 


t 


This practice, says plaintiff, the Com- 


ins genre ans te tien Ga vn missioner has correctly decided is not aoe oe — - - such liability | 
| ported such instalment receipts as lia-| Proper in a tax return, because it sets} ax thee ae the bee tre (but less) gain 
Lites aud peek aematiitin maneke (00 contingent liability as a deduction, | the year, is showing a loss, it did 
math tha sear tn whisk: Say Giakakinneae | but by the amended return, the plaintit Seat meee od ten : 1 fi | 
\neriod expired. jis not deducting a contingent outlay, but Pe. = Rete . ~~ iff, the € ommissioner 
\""'o8. Unon the orieinal teamed ton vo (OP actual expense. It is contended that | vome ss + pews the v ithholding of in- 
turns of plaintiff corporation for the | Plaintiff’s contracts were not completed | © —— maeens until the completion 
lyears 1917 to 1922, inclusive, the an- | Prior to the expiration of the mainte- Gacetaatee TAC ' and Article 36 of Tax 
Inual additions to a reserve covering the , 22?¢e period, and therefore, as the Com- , an 62. on 40, and Article 36 of Regula- 
jestimated cost of maintenance were de- |™Ssioner has recognized the accounting , © int ‘t ae hg ¢ Plaintiff further | 
Anohed teéeh the total aadteaek ane, principle of withholding income and ex-| Points to the lack of objection by the 





| | pense until a contract is completed, the | Commissioner to its original tax returns, 
| Deduction of Additions j company is justified in its claim that. it | wherein it accounted for gross income 

: is not required to charge itself with in-| and claimed deductions in the year of the 
To Reserve Disallowed come until its obligations under the con-| completion 9f the construction. 


| 26. The Commissioner of Internal Rev- | tract have been fully determined. : The Commissioner, by the regulations 
}enue refused to allow plaintiff corpora- | Carrying out its theory, the company cited, and in practice, did allow build- 
tion to deduct the annval additions toihas amended its original returns by de-|!"g Contractors to charge themselves | 
ithe reserve for maintenance. | ducting the amounts returned as received | With gross income as of the year of the 
' 27, As the resul: of said refusal, plain-| on contracts in 1917 to 1922, inclusive, | completion of the work, and to claim de- 
tiff corporation was compelled to pay|from the net incomes theretofore re- 





to the defendant, under protest, addi- ; turned for such years. The gross saat [Continued on Page 10, Column 1.) 


bs 


|not correctly represent the actual facts. | stated price and that he could have all 


j price. Petitioner sold some of,the staves 


He | tioner not for himself, but for the part-; Which have not been disposed of, they 

| shall be divided into equal portions be- 

{tween the contracting parties, taking 

jinto consideration any sums contributed 
by the M Company. 

From an examination of the agree- 

ment it appears to be an arrangement 


charged off the difference to expense; nership. 
and failed to show in the Board of Tax 
‘Appeals proceedings where the money: Error Caused Income 


had been spent or for what purpose the | . 
|deduction was claimed. Disallowance of i To Appear Too High ; 
A result of petitioner’s original erro- 


| this item as a deduction was affirmed. | : t 
Petition for review of a decision by the| neous entries on his books was that his | entered into by the O Company and the 
\Board of Tax Appeals. i gross income for 1920 appeared to be|M Company whereby the latter company 
! Russell Snow and L. W. Branch, for | $2,589.25 more than it really was. The | advances money for the purpose of pur- 
the taxpayer; Mabel Walker Wille-' making of the readjusting entries did| chasing raw and finished goods in the 
vandt, C. M. Charest, L. W. Scott,| mot evidence the accrual or payment | foreign country and selling such goods 
ewall Key, and John G. Remey, for the! after 1920 of the amount of an expense | in the United States. 
mmissioner. claimed as a deduction from petitioner’s | Article 404 of Regulations 65, which is 
Zefore Walker, Bryan, and Foster | 2*088 income for that year, but amounted | suggested as authority for holding the 
‘ireuit Judges. | to mere corrections of bookeeping er-! domestic corporation liable for filing the 
Following is the full text of the opin-; TOF» the correction of which was re-'return in behalf of the O’Company, re- 
in by Judge Walker. ' quired to make petitioner’s books cor- | quires the responsible representative of a 
In redetermining. petitioner’s income| rectly reflect his actual income result- | nonresident alien to file a return with re- 
.x liability for the years 1917, 1918, ing from transactions which were com-| spect to the income of such alien from 
919, and 1920, the Board of Tax Ap-, Pleted in that year. — 3 _.| sources within the United States. It is 
cals. disallowed two items, one of| The fact that petitioner’s books did | also stated in that article that the agency 





2,589.25, the ‘other of — $4,380,01,' NOt, until after 1920, show the correct, appointment will determine how com- 
‘aimed by petitioner es deductions | 4mount of his net income for that year | pletely the agent is substituted for the 
from his gross income for the year' did not affect his right to show that his | principal for tax purposes. 


1920. ‘actual net income for that year was! 
In 1920 petitioner acted for a part-} $2,589.25 less than his books originally | wt 
nership composed of himself, one Booth| indicated. Doyle y. Mitchell Brothers 
and two other persons, under an ar-|©0» 247 U. S. 170, 187. On the state! sidered the representative of the foreign 
rangement which provided for petitioner | of facts disclosed we think petitioner | corporation in the United States. It is 
receiving a commission of 15 cents a| Was entitled to the allowance of a de-| specifically stated in the agreement that 
bundle on sales of staves made by him|4uction of $2,589.25 from the amount) the financing of the undertaking is the 
for the partnership. Petitioner testified |0f his gross income for 1920 indicated | object of the contracting parties, and 
that during that year, when the market | PY his books before they were corrected ' that appears to be true from a reading 
for staves was not good, Booth, in al by the making of the above-mentioned | of the instrument as a whole. 


told the; eadjusting entries. Under these circumstances, and since 
lesan te the above-mentioned item of the domestic corporation is neither the 

| $4,380.01, the Board’s finding of facts|agent nor the representative in the 
he sold the staves for in excess of that! Was as follows: a | United States of the foreign corporation 
In the year 1920 the petitioner found jt is the opinion of this office that the 


that his cash book showed his bank bal- | domestic corporation can not be held 


liable for the filing of a return in behalf 
of the foreign corporation. 


There is nothing in the agreement 
nich indicates that an agency exists, 
nor can the domestic corporation be con- 


conversation with petitioner, 
liatter to take the staves on hand at a 


at prices considerably in excess of that: D 1 
price, and then credited the partnership | 2nce to be $4,380.01 more than his bal- 
with the amount of the price stipulated | nce as shown by the books of his bank. , 
in the conversation with Booth. i He was not able to reconcile the dis- | 

The other partners never consented to; Crepancy and he therefore charged off 
any change of the original arrangement,|the amount of $4,380.01 to expense and 
and it did not appear that Booth was| deducted that amount in computing his | 
‘asuthorized to bind the partnership by| net income for the year 1920.” 
lagreeing to such change. Subsequently,| That finding was warranted by the 
in 1921, Booth denied making the agree- | evidence, which did not explain how the | : 
ment above mentioned. _ :diserepaney between the  petitioner’s | that amount allowed as a deduction. 

Thereafter the petitioner, realizing| cash book and the books of his bank oc-| , The order of the Board of Tax Appeals 
‘that his partners would stand for the|curred; did not show that petitioner’s | 18 reversed in so far as it disallowed 
arrangement claimed by petitioner to have books were correct, and did not show how | petitioner’s claim toa deduction of the 
| been made in the conversation With} or for what the whole or any ascertained | amounted to $2,589.25. Reversed, 

} November 1, 1928, 


was paid or expended. The petitioner 
not having proved that the item now in 
question represented expenses or losses 
deductible from his gross income for the 
year 1920, he was not entitled to have 











! Booth, made readjusting entries on his’ part of the amount charged to expense } 
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AUTHORIZED STATEMENTS UNLY Ane PreseNtep Herein, Beina 
PustisHep WirHout COMMENT BY THR UNITED States DAILY 


Agriculture 


Increased Production Unfavorable Factors Affect 
| Winter Grains in Europe 


Of Beverages in 1927 | 
Indicated by Census 


Plans for winter grain sowings in Rus- 
sia were not fully executed, while heavy 
rains which fell over Italy, France, and 
central Europe may be harmful to the 
fall sown crop, according to a cable from 
| the Agricultural Commissioner at Ber- 
lin, L. V. Steere, just made public 
by the Bureau of Agriculture Eco- 

nomics, Department of Agriculture. The 
statement on autumn seedings in Eu- 
rope follows in full text: . 

The plans for winter grain sowings in 
|Russia have not been fully executed in 


Beverages manufactured in the United fSeningicer wines aont oe nee ‘ saes 
States during 1927 were valued at $242,- (southern) region of Ulraine (largely 
515.497 as compared with $237,760,741| winter wheat), which suffered from fail- 
gn 1925, the Department of Commerce ; 


Value of Products Fixed at 
$242,515,497 in Reports 
Given to Department 
Of Commerce. 


ure this season. The present condition of 
"stated November 12. Pennsylvania had the winter grains is favorable but there 
the greater number of the 4,765 estab-)#™@ indications that the proposed wheat 


; . ‘ ;area has been replaced to some extent 
lishments in the United States. The | hy rye due to the delay in supplying 
statement follows in full text: 


|seed. Preliminary reports state that the 
According to data collected at the bi-| winter sown area is expected to equal 


ennial census of manufacturers taken in!!ast year but the State Planning Board 
1928, th blish peur |(“Gosplan’”) emphasizes the need of in- 
b rt e establishments engage prima- | creasing the area by 7 per cent and the 
rily in the manufacture of carbonated, | production by 3 per cent to insure normal 
still, and cereal beverages and grape | developments. s 

juice in 1927 reported products valued at} Heavy rains fell in Italy, France, and 
$242,515,497, an increase of 2 per cent | central Europe during the week ended 

7 ’ , 


: ;November 8, which may be harmful to 
as compared with $237,760,741 for 1925, ithe fall sown crop. In most of the Bal- 
the last preceding census year. 


kans the continued dry weather is un- 

Mineral Water Not Included. favorable. Some rain fell 
This report covers the operations of|Russia during the week. 

plants (not including soda fountains or } 
other establishments where beverages ; 
are sold at retail) engaged primarily 
in the manufacture of the classes of bev- 
erages specified above. It does not in- 


in southern 


for the industry: 


’ 1927. 
4,765 
26,974 
$36,089,432 


Establishments .... 

*Wage earners ... 

+Wages 

yCost of materials, 
containers for 
products, fuel, 
and purchased 
power, total $95,347,886 


Materials and con- 
tainers $89,719,561 
Fuel and power. $5,628,325 
tProducts, value ..$242,515,497 


se. -$236,121,742 
$6,393,755 


y 
. -$147,167,611 
$153,649 


$237,760,74 
Beverages ... 
All other 

$Value added 


manufacture .. 


water or of other beverages which are 
bottled. |Exhibits of English Fruit 
some extent by establishments engaged 
} SS 
duced outside the industry property in| Larger quantities of English apples 
reported for the beverage industry. The|yye Gardens, Manchester, England, than 
final report of the present census. 
| specialist of the Department of Agri- 
for 1927, 479 were located in Pennsyl- 
Agricultural Economics. The report fol- 
sachusetts, 201 in New Jersey, 169 in 
2,212 were distributed throughout the |Imperial Fruit Show has been held at 
Summary statistics for the industry |pey 19 to 27. This is earlier than it 
The figures for 1927 are preliminary and | oynibits was better than any made in 
tion of the returns. ‘earlier date. Particularly is this true in 
4,210 'Columbia, which had to be harvested be- 
the show. 
$98,466,054 | Splendid exhibit of English-grown fruit 
ried their message of buying Empire 
More English Apples. 
$139,294,697 previous years. 
Horsepower 
*Not including salaried employes. jThejas to the importance of this section of 
the reason that no data are collected in| Tey’s Seedlings, which variety is a cook- 
preciation, taxes, insurance, and advertis- ; 
for products, fuel, and purchased power.! of the past summer give English fruit 
that certain manufacturers who had re-! ~2°. c 
giving more attention to pest control, 


Apple Expositi 
pple Exposition 
clude data for bottlers of natural mineral! Held at Manchester 
not put through some manufacturing _—_— 

process in the plant in which they are 

In addition, carbonated, still, and cereal ! at ; . 

SUNGEEE Gal ccsmn tales ate winds to! Said to Show Im 

rovement. 

primarily in other lines of manufacture. | P 

The value of such beverages thus pro- 

1925 was $5,212,749, an amount equal to! were exhibited in boxes at the second 

2.2 per cent of the total value of products ; successive Imperial Fruit Show at Belle- 

corresponding value for 1927 has not yet 5 : 

been Gandia’, but. will be shown in the hes ever been the case in previous years, 
| according to a report from the fruit 

Distribution of Plants, \ 

Of the 4,765 establishments reporting | culture in Europe, Edwin Smith, made 
vania, 437 in New York, 272 in Texas | public November 12 by the Bureau of 
259 in Illinois, 211 in Ohio, 206 in Mas- 

Suistecaie 141 in North Cacctt 4 lows in full text: 

alifornia, in Nor arolina an Sle tN as . 
aE tn Wiksensin, while the remalaing For the second year in succession the 
remaining States and the District of Co-| Bellevue Gardens, Manchester, England, 
lumbia. this year coming on the dates of Octo- 
are given in Table 1, and statistics of .}5. heen held te z : 

; : j previous years and, al- 
products, by kind and value, in Table 2. | though the general appearance of the 
subject to such correction as may be ° ; 7 

: previous years, it was noticeable that 
found necessary after further examina-! certain sections suffered through the 
sent ont — 'connection with certain varieties of ap- 

1925.| ples such as Delicious grown in British 
27,384 |fore the last week in September to en- 
$36,053,279) sure their arriving in ample time for 
The two outstanding features of this 
year’s exhibition may be cited as the 
——_—_—_——jand the excellency of the manner in 
| Tied the Empire Marketing Board car- 
-|foods to the people of Great Britain, 
lt according to Mr. Smith. 
eee aes . More English apples were exhibited 
eee in boxes than has ever been the case in 
9168,865 } mass effect of the exhibit of home- 
grown fruit, gave a decided impression 
amount of manufacturers’ profits cannot|/the show. Outstanding among the Eng- 
he calculated from the census figures for: Jish exhibits was the display of Bram- 
regard to a number of items of expense,!. ; 
such as interest on investment, rent, de- | ns apple par excellence and is one of 
the best commercial varieties grown in 
ing. tNot reported separately. §Value of | English orchards. 
products less cost of materials, eee Not only did the extensive sunshine 
{The figures for 1925 are not strictly com- thin . : 4 
parable with those for 1927, for the reason oon on akan eecit un 
ported considerable amounts of horsepower | : cathe ; : 
as employed in the manufacture of cereal| Since exhibition fruit this year showed 


beverages ‘in 1925 were engaged primarily | fewer blemishes from disease and insect 
in the manufacture of other classes of|injury than has ever before been ob- 
commodities in 1927 and were, therefore, = 3 i 


This, together with the! 
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forming the border display 
agricultural products. 
grains, meat animals, and cotton and cottonseed for comparison. 
prices and retail prices 


The upper chart in the center 


1925 
| This set of charts is an attempt to show at a giance the price situat 


served, possibly during the history 
; English fruit growing. 

Another section of the Fruit Show 
which was a special attraction to Eng- 
lish fruit growers was the packing 
demonstration of the Ministry of Agri- 
culture and Fisheries. In this section a 
grader was kept in operation at stated 
intervals during the day and girls packed 
English apples in boxes as they were 
sorted and sized over the machine. This; 
exhibit called more attention to the na-j 
tional grades and national mark which 
have been promoted by the Ministry 
during the past season. 

An entire building was devoted to an 
exhibition of the Empire Marketing| 
Board, featuring fruit from Great Brit- 
ain and all of the Dominions. In this 
section the home-grown fruit did not| 
hold the eye as did that from the; 
Dominions. While Canada with its fine 
exhibit occupied a prominent position 
in this pavilion, apples were also ex- 
hibited from last year’s crops in New; 
Zealand and Australia. 


| compared with 1925, 
tl 
$24,922,773 in 1925 to $32,943,465 
1927, or 82.2 per cent. 

The statistics for 1927 and 1925 are 


Aggregate value 
Radio apparatus 
Loud speakers— 
Number 
Value 
Head sets— 
Number 


: Total value 
| 





transferred to the appropriate industries. 


9° 


Table 2.—Products, value by class and 
value: 1927 and 1925: 
927 


Aggregate ........ $242,515,497 $2 


#1925. : 
42,973,490 | 
Carbonated ........ 177,622,578 

47,841,551 

5,424,470 
5,233,143 
6,393,755 


eee § 
167,652,098 | 
59,688,944 
"46,545,513 | 
9,086,935 


Grape juice volves Holland and 
ETS heck e.g: avec 


*The figures given in this table for 1925 The Tariff Commission has made pub- 
are not strictly comparable with those for 


1927, for the reason that they include lic a second preliminary report on. the 
$5,212,749, representing the value of wae. 8 of production in the United States 
erages made as secondary products by/and a i i , 
establishments engaged primarily in other broad of linseed oil. A eeneee 
lines of manufacture. This also explains 
the difference between the total for 
as given in this table and the total value 
of products for 1925 as given in Table 1 
jReported as “fruit beverages.’ It is prob- 
able that some fruit beverages made in 
1925 were erroneously reported by the 
manufacturers as “carbonated beverages.” 


Lower Duty Applied | 
On Fabrics of Silk: New ork 


>. 1 a 5's iad ‘ ‘ 
, . Cost, including transportation on total 
Customs Court Also Reclassifies | mecetuen 
ew Yor 
Loose Amber Beads. z_ 
| Transportation on actual shipments to— 
New York 


Linseed oil, crude: 


Cost at mill ..... 
Container, filling and loading expense .. 


Total .. 
Transportation on 
trom mills to— 


total production 


@ New York, Nov. 12.—A protest of ver 

G. W. Sheldon & Company, of Chicago, Chicago .. 

was sustained by the United States Cus- !~ ig + Beaton 2502.2 Ne : 

toms Court in a decision fixing the weet ee transpor tation on actual 

rate on imported, woven fabrics in the | New York .. 

piece, composed wholly or in chief value Chicago ...... 

of silk which has been further processed San Francisco 

so as to render it partially or totally! 

waterproof. | 
These fabrics were subjected to duty 

at 60 per cent ad valorem, under para-! 

graph 1211, Tariff Act of 1922. The 

court, in an opinion by Judge Tilson, } Cost at mill . 

fixed duty at 55 per cent ad valorem, as | Container, filling and loading expense .. 

woven fabrics in the piece composed 

wholly or in chief value of silk, under 

Paragraph 1205, Act of 1922. (Protest 

No, 148271-G-73059.) 


1925 and 1926 (cents per pound): 


Total . 


New York . 
Chicago 


The duty on loose amber beads and ,Cost, incluing transportation on total production to— 


amber beads temporarily strung was; New York 

fixed by the court at 20 per cent under! Chicago ; : 

paragraph 1429, instead of 35 per cent ! Transportation on actual shipments to— 
under paragraph 1403, in a decision; New York 

granting claims of Hensel, Bruckmann| CPci#se ... 

& Lorbacher, Saks & Company, Ignaz}, 52%, Francisco 

Strauss, and the Baltic Amber Com- 
any. (Protests Nos. 256986-G-43926,; Chicago 


ste.) | San Francisco 


New York 


| Cost of Producing Linseed Oil Compared 
With Figures Given for Foreign Nations 


Second Preliminary Report by Tariff Commission In- 


1925 |; ; Costs of production, 

veo including transportation to New York, Chicago, and San Francisco, for the United 
j States and Holland, 1925 and 1926 (cents per pound): 

' United 
States 
1925. 

. 11.86 

30 


: Linseed oil, crude: Costs of production, by-product method, including transporta- 
tion to New York, Chicago, and San Francisco, for United States and United Kingdom, 


; Transportation on total production from mills to— 


| Cost, including transportation on actual shipments to— 


Value 
, *Receiving sets— 
, 4-tube and smailer— 

Number 
Value 

5-tube and larger— 
Number 
{ Value 
! Transmitting set, value 
\'Transformers— .. 
| Number 

Value 
; ; ‘ ; Rheostats— 
| of the report was published in the issue; Number 
fe November 12. The tables made pub-| Value yy 
lic by the Commission showing costs in| Socket-power devices— 
{the United States, Holland and the! Number 
! United Kingdom follow: } value . 
| Miscellaneous parts, value 
Radio tubes, value . 


United Kingdom. 


sales allocation method, and invoice prices, 


*Not including combination 

Holland 
Costs 
1925. 


8.83 


United 
Invoice States 
1925. 1926. 
9.48 10.30 


Holland 
Costs Inv. 
1926. 1926. | 

6.37 


8.83 


9.48 


IO re aes | Total value 
: Storage batteries: 
92 Complete batteries, value 
1.49 | Parts and supplies, value 
Dry cells, 1.5 volt: 
| Six-inch— 
Number 
Value : 
Radio B and C— 
Number . 
Value . 
Flashlight— 
Number .. 
Value Be cas 
Parts and supplies, value 
Wet primary batteries: 
; Complete batteries— 
| Number 


9 


1.54 


10.45 
11.02 


10.92 


10.37 10.94 


97 
1.54 
63 


97 
1.54 
-63 


O04 
-19 
78 


92 | 
1.49 


63 | 


9.80 
10.37 
9.46 


10.61 7.29 
10.76 7.86 
11.35 7.00 


10.45 
11.02 
10.11 


Value ‘ 
Parts and supplies, value . 
a oe 
U.K. | 
1926.| with plates ¢ 
6.94| unable to give 
..!FReported as “Other dry batteries” 
radio” for 1925. 


U.K. U.S. 
1925. 1926. 
9.66 10.28 

2% for 


10.55 


6.94 --- = = 
:|Fruit and Vegetable 
nt Cooperatives Expand 


2 


hi 
07 1.8 


* 
os] 
° 


10.90 
10.92 


8. 


882 


1.3 
1. 


[Continued from Page 1.] 
other commodity organizations. Practi- 
cally every family uses quantities of 
fruits and vegetables and the extensive 
advertising of some of the larger organi- 
zations has brought them before the 
| public. 


04 
19 
-78 


1 
8 
10.59 
10.74 
11.33 


8.25 
8.82 
7.50 


Price Movements of Important Agricultural Pro 


1927 


fe ore eae 
_ AUG. 1909 - JULY 19/4 */00 


INDEX OF FARM PRICES AND RETAIL PRICES OF | ! 


FARM PRICES AUG. 1909 -JULY 19142100 
RETAIL PRICES 1910-191 = 1/00 


1923 1924 1925 1926 1927 1928 1929 


FLAXSEED 
No.1, MINNEAPOLIS 


: I ion of agricultur. : 
prices which are considered to be fairly tgpieal ae m ral products. 


shows the movement of pr 
The lower center chart shows the movement of farm 


[Continugd from Page 1.] 


On the other hand, { pres i 
} : ) and,{ presented in 
ne production of radio B and C seals 
flashlight cells increased in value from | 
in | 


| 
>? 


SS A Degen AO Me inca SaGseaw swe keene $18,868,849 


phonographs 
} census purposes in the “Phonographs” industry, 


*The total value of storage batteries ($80,496,735) includes $61,803,136 for batteries 
sregating 247,011,643 pounds in weight 

the weight of plates for batteries aggregating $18,693,599 in value. 
1925. 


§Not reported separately for 1925. 


' 


i 
| led all the States in number ‘of ‘fruit and | 


' 
| 
| 
; 
' 
} 


At the beginning of 1928 California ! 


mpiled 
Of Radio Receiving Sets and Parts 


| Increase of 8.4 Per Cent of Value in 1927 Over 1925 i 
Recorded in Returns of Output, i 


vegetable cooperatives, 285 associations 
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ducts 


| 
| 
| 
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Recent changes in foreign tariffs and 
trade regulations have just been sum- 
marized by the Department of Com- 
|merce. The full text of the survey for 
ithe week ended November 8 follows: 
| Cuba—A decree of the Cuban secre- 
|tary of agriculture, commerce and labor 
jauthorizes the exportation of alligator 
'skins for an additional period of two 
| months, dating trom Gctober 20, 1928, 
|states a report from Assistant Trade 
; Commissioner O. R. Strackbein, Havana. 
| The Cuban secretary of the treasury 
has recently issued a circular (customs 
circular No, 193) which defines pure but-| 
ter falling under paragraph 244-A of 
the tariff as butter meeting the follow-| 
ling requirements, according to a report 
[from Assistant Trade Commission 
| Strackbein: 

i Natural fat or milk not less than 80 
Iper cent, water not more than 15 per 
| cent, Reichert-Meizel index not less than | 
24 per cent, acidity as oleic acid not over 
8 per cent. To this may be added salt} 
and authorized coloring matter. 


Tariff Differentiation 
|\On Rice for Consumption 


! The minister of finance of Cuba has 
issued a decree (Customs Circular No. 
188) covering the subject of the differ- 
lentiation in the tariff schedule between 
‘ unhulled or semihulled rice (Tariff Item 
| 253a) and hulled rice litable for con- 
; sumption (Tariff Item 253b), according 
Commercial Attache 
Frederick Todd ssistant Trade 
'Commissioner O. R. Strackbein, Havana. 
|The test to be used is as follows: 

Any rice coming in without hulls, such 
as the grade or type of rice called “old 
lhard patna,” shali be submitted to a 
solution of 10 parts of water to 1 part 
‘of tincture of iodin, and if the rice is 
| discolored it shall be considered ready! 
;for consumption; but if it remains un- 
colored it shall be considered as ‘“‘semi- 
hulled” and be subject to the lower duty. 


| Under Tariff Item 253 rice is tariffed 
jas follows: 


1928 1925 1926 1927 1928 





to reports from 





JAN. 
cwr. 


APR. JULY ocr. 


NEW YORK 
| (a)—Unhulled or semihulled, = gross; 
| weight, per 100 kilos; general rate, $0.84; | 
rate for United States products, $0.504,} 
(b)—Hulled rice, suitable for consump-| 
tion, gross weight, per 100 kilos; general! 
‘rate, $1.20; rate for United States prod- 
ucts, $0.72. 
VW A Cuban decree published October 23,' 
1928, provides for the free entry of seed 
potatoes into Cuba from February 1 to} 
March 15, or from September 15 to No-| 
vember 30 of each year, and only through | 
the ports of Havana, Santiago de Cuba,| 
or Cienfuegos, documents for clearance 
being presented within the periods men- 
tioned, according to a report from Com- 
| mercial Attache Todd. 
1 The individual charts | Details regarding the documentary,| 
arket price movements of the major | custems, and sanitary requirements and! 
ices of 30 farm products, and of the 'the varieties of potatoes admitted under} 
| this decree may be obtained upon request | 
‘from the Division of Foreign _ Tariffs 
or through district offices of the Bureau.| 
The Cuban treasury department has 
| issued a circular (No. 77) which provides | 
!for the seizure and confiscation by the} 
! customs, under Article 106 of the Cuban, 
customs code, of imported goods falsely} 
or fraudulently declared for the purpose| 
of obtaining a lower customs classifica- 
tion, reports Assistant Trade Comnis-; 
sioner Strackbein. 
This is to apply in those cases in which 
1a declaration conceals the true charac-| 
ter of the merchandise cither by giving) 
; it a name different from the one by which 
: the following table. Thejit is commercially known or by setting} 
figures for 1927 are preliminary and|forth in the invoice the component ma- 


oct. APR. July 


se ; aro 1 
on Production 


found necessary after further examina- | "Re Roods. 
tion of the returns. | United Kingdom Postpones 





1927. 
$191,848,665 
$174,802,051 


1925. 
$176,990, 
$155,819, 


Pet. 
334 +8. 
724 


+12.8 
2,446,264 2,844, 


$18,955, 


652 


_14.9! missioners of customs and excise that 
916 5 


, | Vanadium-silica compounds specially pre-| 
“; pared for use as catalysts or sulphuric 
| acid manufacture have been exempt from 
'the duty of 331-3 per cent ad valorem 
| under the Safeguarding of Industries Act 
} until December 31, 1928, 

‘| Brazil—A bill introduced into the Bra- 

*| zilian congress on October 3, 1928, would 
—19.1 |! Vveduce the import duty on railway roll- 
hs. ; ing stock intended for railroads and 
+64.7 | transportation companies operated by or 
| under concession of the federal, state, or 
—22.7 | municipal governments to 5 per cent of 
—28. j the present duty, which is 30 per cent) 
1ad valorem, according to reports from| 
. ,Commercial Attache Carlton Jackson and! 
: Vice Consul Rudolf E. Cahn, Rio de Ja-| 
neiro. | 
| This amount (1% per cent), when col-| 
-' lected 60 per cent in gold, plus the 2) 
, per cent gold port tax, will amount to; 
; approximately 5.16 per cent ad valorem. | 
The same bill would take locomotive 
tenders out of their present classification 


1,352,422 
$2,164,5 


29 


—80.2 
—85.4 


—34. 


—29. 


05,191 
357,814 

5 .818 

. $17,046,614 


$30,353,599 4.72.8 


$21,170,610 —19.5 


and radios, which are classified for 


Production statistics for 1927 and 19251 ject to such correction as may be found | a8 rolling stock, and make them dutiable 


6.84 | ae presented in the following table. The! necessary after further examination of |aS locomotives (Item 1008) at an actual 
_. {figures for 1927 are preliminary and sub- | 
eee Jase! to Me Bae 


j rate of 405 milreis or 486 milreis per 
kilo, according to whether the weight is 
respectively more than 5,000 kilos or less,! 

A subitem would be added to Ltem iz} 


the returns. 


1927. 
$150,451,796 


1925. 
$155,247,811 —3.1 
*$80,496,735 

$17,486,178 


$88,870,186 
$21,341,597 


~—9.4 
—18.1 


36,044 
15,834 


—13.5 


—24.6 


463,5 
$12,3 
f 512,320 ae ant 
$26,907,806 37,460,972 +42.0 
133,143,601 
$6,035,659 


$6,756,241 


4.32.2 


+-66.6 


2,410,927 
$3,358,729 
$123,294 


—13.2 
—10.3 


| 
| 


The reporting companies were 
Reported as “Small, for flashlight and 


orange groves, 


reporting, with a membership of 57,600. 
Florida came second with 86 associations 
having 7,200 members; New York was 
third with 82 associations having 10,700 
members. 

The total estimated membership for 
1,269 associations reporting to the De- 
partment of Agriculture at the begin- 
ning of 1928 was 215,000, 


—every day. 


expense. On 


Feather River Canyo 


i 
‘ 
' G. ©. Dillard, D 
| 601-602 Fina 


~ 


| Duty on VanadiunvSilica || 


United Kingdom.—Notice has just been 
' received from the United Kingdom com-| | 
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Commerce 


|Department of Commerce Reviews Changes 
In Foreign Tariffs and Trade Regulations 


Cuba Defines Pure Butter for Import Purposes; France 
Fixes Effective Date of Pertoleum Laws. 


of the tariff as follows: Paper in sheets 
or bags for packing fruit, having printed, 
in Portugruese or in a foreign language, 
the name of the exporter and all indica- 
tions of origin, i. e., municipality, state, 
and the word Brazil; 50 reis per kilo. 
This rate will work out, when collected 
60 per cent in gold, to about 165 reis 
per kilo. 

Consular invoices covering shipments 
of gold in bars, powder or other bulk 
form, Which is duty free in Brazil, would 
be exempt from all consular fees, 

France.—Beginning April 1, 1929, the 
wholesale importation tmto France of 
crude petroleum, its derivatives and res- 
idues may be made under the regime 
instituted by the law of March 30, 1928, 
according to a decree of September 21, 


|1928, reports Mr. Masuret. 


The law of March 30, 1928, as re- 
ferred to above, established special regu- 
lations for petroleum importations ex- 


leeeding 300 tons per month and limits 


the importations of any given importer 
to an amount equal to the maximum of 
his annual imports during the last five 


lyears. such importations being subject 


to special authorization. 


Norway and Spain 


Enter Trade Compact 


Norway-Spain—By an exchange of 
notes dated September 22-29, 1928, Spain 
and Norway have agreed to cancel all 
conventional rates granted by the com- 
mercial convention of October 7, 1922, 
and to guarantee each other uncondi- 
tional most-favored-nation treatment in 
all that relates to commerce between 
the two countries, reports Minister 
Laurits S. Swenson, Oslo. 

When the new agreement is put in 
the conventional rates granted 
Norway in the Spanish tariff will be 
canceled and the merchandise enumer- 
ated in List A of the treaty of 1922 will 
become dutiable, for all countries en- 
joying most-favored-nation treatment, at 
the second column rates of the Spanish 
tariff, except where the lower rates are 


foree, 


lalso specified in other treaties and until 


these are likewise canceled. 
the products on which in- 
creases in the Spanish tariff will become 
effective through this agreement are: 
Cod liver oil and other animal oils; 
synthetic nitrates of calcium, ammonia, 
and sodium; oxalic acid and commercial 
oxalate: nitrate of soda; fish powder 
and certain kinds of fish; logs for mak- 
ing paper pulp; and fishhooks. : 

The new agreement is to become ef- 
fective on January 1, 1929, and like the 
Convention of 1922 which it modifies, is 
to remain in force for three months from 
the date of denunciation by either party, 
but Spain reserves the right to termi- 
nate both the convention and agreement 
after one month’s notice, if the Nor- 
wegian duties on Spanish goods are 
raised above the figures stipulated in 
the 1922 convention. 

Philippine Islands —Revised regula- 
tions relative to the collection of the 
internal revenue tax on playing cards 


Among 


land the conditions under which they may 


be locally manufactured were recently 
promulgated in the Philippine Islands, 
states a report from Trade Commis- 
sioner G. C. Howard, Manila. 
Spain.—The amount of the Spanish 
import duties payable in gold or in gold 
currency checks drawn on, or endorsed 
by, qualified Spanish or foreign banks 


lestablished in Spain has been increased 


from one-fourth to one-half, effective 
November 2, 1928, according to a cable 
from Commercial Attache C. A. Liven- 


|good, Madrid. 
subject to such correction as may be | terial different from the true nature of 


It is being proved daily that money can 

be made in amazing amounts and in tlme 

short enough to be highly attractive— 
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Railroads 


Automobile Concern 
In Germany Adopts 


Mass Production 


Half of German Cars Are 
Made by Single Company 
Under American 
System. 


Applying the American system of mass 
production, the firm of Adam Opel pro- 
duces half the automobiles built in Ger- 
many, it has just been stated by the 
Department of Commerce. | Production 
by that company_at present is about 25 
cars a day, with capacity of 250 a day, 
according to the Department. 
statement follows in full text: 

The firm of Adam Opel, located at 
Ruedesheim-am-Rhein, in the southwest- 
ern part of Germany, is the leading pro- 
ducer of automobiles in that 
ian in 1927 was approximately 70,000 | 
units; for the first half of 1928 it is es-, 
timated at 50,000 units, and for the en-! 
tire year 1928 at 85,000 units. 

Of this number the Opel company pro- 
duced almost half. Their present rate 
of production is about 125 cars a day. | 
This figure has varied slightly at times | 
during the year, while the production | 
capacity is about 250 cars. Moreover, | 
it is equipped to increase Its production | 
rapidly when business conditions in Ger- | 
many justify. | 

American Machinery Used. 

The favorable position of Opel may 
be attributed to the _judgment of its | 
officers, Who realized immediately after | 
the war that the automobile would be-| 
come an important element in the daily | 
life of the German people and could no, 
longer be considered the luxury of the | 
wealthier classes. Opel was the first 
German automobile manufacturer to at-} 
tempt production of cars along lines | 
of aodern mass-production methods. Sev- 


The 


country. 
German production of passenger |, 


| upon 


[Establishment of Free 


| 


| 
| 


| Establishement of Isolated Ar 
| 


Duties to Be 


[Continued fi 


tinent to note that Swizerland jis con- 
templating the establishment of a free 
zone at Basle, which is close to the 
industrial districts of France, Italy, Aus- 
tria, Hungary and the German Empire.” 

The Senate Committee itself discussed 
the arguments for and agai 
| bill as follows: 


| The Tariff Act of 1920 extended the | 


| 


| bonded warehouse privilege beyond what 


*}any previous act had given and _ permits 


some of the operations provided for in 
‘the bill but hampered largely by many of 
ithe restrictions and inconveniences there- 
tofore existing and which it is hoped to 
lavoid by the system proposed in this bill. 
Much of this report is taken from the 
port submitted in the Sixty-seventh 
ongress on Senate Bill 2391. 

The prosperity of a nation depends 
the extent and activity of domestic 
and foreign trade. We are peculiarly 
isituated, however, if all foreign trade 
were shut off. business would be affected 
disastrously for a while, but after a re- 
adjustment to suit the conditions pros- 
perity would return and establish itself 
on a stable basis. No nation, however, | 
capable of maintaining itself upon its 
own resources will interdict all foreign 
trade. World relations are becoming 


Cc 


‘more and more intimate and interdepen- 


dent. The more perfect the means of in- 
tercourse the better it is for business, and 
the nation that has the most efficient 
instruments of commerce will secure the 
greatest good from foreign trade. 

So long as tariffs are levied ports of 


Retroactive Increase — 
In Salaries Is Barred: 


eral members of the firm inspected au-| | 


tomobile plants in the United States, and} 
the Ruedesheim plant to a large extent 
is now equipped with American machin-! 
ery, specially American machine tools. 

Although the Opel firm is now impor- 
tant in the automotive world, it had its 
jnitial start in the manufacture of bi-) 
cycles and dates back to the latter part | 
of the preceding century; It Is now the: 
largest producer of bicycles in the wold. 
The Opel family has often distinguished 
itself in the introduction o 
to the public. 

During the bicycle era several of the 
family were famous cyclists and won 
many prizes in international competitions. 
This sporting tradition has been main- 
tained by the second and third genera- 
tion and is now personified in Fritz von | 
Opel, the grandson of the founder and} 
son of Wilhelm von Opel, the eldest liv- | 
ing son of Adam Opel. This young man | 
has recently become prominent through 
his activities in connection with the 
rocket automobile, which he personally | 
piloted on the Avus in Berlin, and also, 
introduced a new type of fast motor 
boat. 

Produced War Vehicles. 

During the war the Opel factory was 
used for the production of vehicles for 
military purposes. Post-war inflation | 
prevented the firm from modernizing its | 


j 
| 


production, but in the year 1924, after} 
the stabilization of the mark, came the 
first mass-production cars, which were | 
called “frogs” because of their small size | 
and green color, and which soon become 
well-known in every German street. | 

Most of these cars were small two or} 
three seaters, open models of four horse- | 
power and rather lightly constructed. 
Their cost was considerably below the | 
price of any other German automobile— } 
an advantage Opel has maintained up 
the present time. (Hanomag and the D. 
kK. W. manufacture a small special type 
of cars at lowers prices, but they are 
really in the cycle-car class). 

Despite the great popularity of 


t the | 
“‘frogs,”’ Opel decided to produce larger, 
cars. A 10-40 horsepower four-cylinder; 
car in 1925 was the result. This model | 
has been used considerably as a light 
truck and for passenger cars and is built 
in both open and closed models. In 1926 
Opel began to manufacture a six-cylin-; 
der vehicle—a good looking job, which is 
more and more finding its way into 
every part of Germany. 
Now Build 28 Models. 

At the present time the Opel 
builds about 2 different models 
concentrating very largely on the three 
types mentioned above; namely, the four- 
cylinder, four-horsepower; the four- 
cylinder, 10-40-horsepower, and the six- 
cylinder, 12-50-horsepowe vehicles. 
Since Opel cars are all’machine made, 
stocks of spare parts are always on 
hand and are quickly available through- 
out Germany. (This is one reason for 
the fact that Opel is still the leading 
seller all over the country.) 

Opel is represented throughout Ger- 
many by a large net-work of dealers. ! 
Its policy is to have exclusive dealers 
who handle no other product. The Opel} 
firm has been extremely skilful in_ its 
use of publicity and is probably the most 
adroit of any of the German automobile 
manufacturers. 

Although the firm still remains a_ pri- 
vate company, it is expected shortly to} 
be changed into a stock company with 
a capital of 50,000,000 marks (about! 
$12,000,000); the stock will probably re-! 
main, however, at least for the present, 
in the hands of the family. Possibly | 
this change is contemplated in order to} 
facilitate the better distribution of own-| 
ership among the members of the fam- 
ily, although no doubt some time in the 
future the public will be allowed to par- 
ticipate in the ownership. 

It has also been suggested that if 
the Opel firm becomes a stock company | 
it would eventually be easier for it to; 
amalgamate with the proposed German 
Automobile Trust, something the firm 
could hardly do as a family enterprise. 


plant 
a 


Alton & Southern Railroad 
Proposes to Issue Stock 


Authority to issuc $1,000,000 of addi-' 
tional capital stock 1» sought by the Al- 
ton & Southern Raiiroad in an applica-, 
tion to the Interstate Commerce Com- ! 
mission in Finance Docket No. 7199,, 
made public November 12. The proposed 


issue will be sold at $100 a share for) made totaling $509,159 and to reimburse! peated stresses too small to cause fail- ! 
eash to the Aluminum Company of Amer-| its treasury for expenditures in the sum|ure may also effect a 


ica, the holder of all the carrier’s out-! 
standing stock except directors’ qualify-\ 
ing shares, The proceeds will be applied | 


‘or on the basis that t 2 
f its products! contained in the original act of Decem- under it w 


| service 


| the administrative office will mot be ques- 


| proval 


‘rors in the 
ipapers,” subject, of course, to what has | 


Comptroller General Rules 
On Pay in Field Positions | 
Of Prohibition Bureau. 


[Continued from Page 32.] 
1 of field services, } 
he appropriation 


reason of reorganizatior 


ber 6, 1924, plus normal increases ap- 


{pearing in appropriation acts for subse-|man 


| 


quent fiscal years had not provided suffi- 
cient funds to fix a salary rate which 
the administrative office considered 
would correspond to the salary rate fixed 
for similar positions in the District of 
Columbia. 

\ 
Adjustments Restricted 


To Definite Basis | 


On the contrary, the adjustments au- 
thorized by section 3 of the Welch Act— 
and for which this office held the creat- 
ing of a deficiency in the appropriations 
was authorized—were intended to be 
limited to the amount of the automatic 
increases authorized for similar posi- 
tions in the District of Columbia, the 
comparison to be made between the field | 
and departmental service posi- 
tions on the basis of the salary rates ac- 
tually received June 30, 1928, and not on 
the basis of the view of the administra- 
tive office as to the corresponding duties 
of the positions. 

Section 2 of the Welch Act provided 
for a classification survey of the field 
service, and the result thereof, if put 
into operation by the Congress, will, no 
doubt, effect all necessary adjustments 
in salary rates of field positions. But 


with respect to the authority contained 


in section 3 the Congress undoubtediy 
intended nothing more than an increase 


‘for field service employes equivalent to 


the increase authorized for employes in 
the departmental service in the District 
of Columbia receiving the same or ap- 
proximately the same salary. 

Of course, the administrative office 
would be authorized to adjust salary 
rates in the field service independently 
of the Welch Act within the amount of 
available appropriations, but the in- 
creases resulting therefrom are not au-| 
thorized to be included in the deficiency ! 
to be submitted to the Congress for an 
appropriation to cover the increases au- 
thorized by the Welch Act. 

Stating it conversely, there may be 
included in the amount to be submitted 
to the Congress for a deficiemey appro- 
priation to cover the increases in sal- 
ary rates for field positions authorized 
by the Welch Act only the difference 
between the salary rate received, or au- 
thorized to be received, within avail- 
able appropriations June 30, 1928, and 


‘the amount of automatic increases under 


the Welch Act for a position in the de- 
partmental service in the District of 
Columbia having the same or approxi- 
mately the same salary, as appearing in 
the schedule set forth in decision of 
June 2, 1928, 7 Comp. Gen. 760, 763. 
Any increase in excess of this amount 
will be for disallowance in the disburs- 
ing clerk’s accounts in the absence of 
a showing, by certificate or otherwise, 
that the existing available appropriation 
is adequate therefor. 

With respect to cases involving a sec- 
ond adjustment subsequent to July 1, 
1928, undex Section 3 of the Welch Act, 
in the compensation of the same field 
position and retroactive payment at the 
increased rate to July 1, 1928, there must 
be disallowed all amounts representing 
the difference between the rate of com- 
pensation under the first administrative 
adjustment and the rate of compensation 
under the second administrative adjust- 
ment between July 1, 1928, amd the date 
of the second administrative approval. 
See decision of September 29, 1928, A-| 


‘24418, addressed to the Director of the 


Veterans’ Bureau. 
The second certificate or adjustment by | 


tioned for periods on and after its ap-}| 
in view of the administrative 
statement that the same “was an attempt 
to officially correct clerical and other er- 
preparation of the original | 


been said herein with respect to creat- | 


ing a deficiency. 


to additions and betterments not yet! 


of $490,861, made within the past five 
years on road an@equipment projects 
not yet capitalized, 
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Zones at Ports 


Of Entry Urged to Aid Re-export Trade 


eas Exempt from Customs 


Considered in Senate. 


rom Page 1.] 


jentry moust be maintained and special 
|steps taken for the collection of such 
jtariffs. Tariffs levied solely for revenue 
are more easily determined and collected 
than when they are levied for both rev- 
enue and protection. Whether levied for 
jrevenue or for protection, or for bot 


nst the Jones;"evenue and protection, the simpler and j found unreasonable. 


jless vexatious the means to 


|protect the Government, 


necessary 


system will be for business, 
‘Delay Is Asserted 


Under Present System 


We now have in connection with our 
tariff system the bonded warehouse, the 
| drawback, and the bonded manufacturing 
|warehouse, There is a great deal of vex- 
jatious delay in the handling of goods 
|through these agencies. Vessels are de- 
jlayed in unloading. Complex 
|tions hinder transshipment or reexport. 
Much difficulty is met im working out 
drawbacks. Any system that will re- 
move any of the obstructions to com- 


merce that new exist should be welcome ! 


and will be welcomed by all business 
people who have to deal with the present 
system and who do not now possess 
some special advantage that might be 
effected. 

This bill provides a means to do aw 


the better the | 


regula- , 


; Judicial to the extent 


aV} the 


|| Decisions on Rates 
By the 


Interstate Commerce 


\ 
| 
| ee 
Commission 
Decisions in rate cases made public 
| November 12 by the Interstate Commerce 
' Commission are Summarized as follows: 
| No. 20131.—Kelly, Weber & Company, Ltd., 
| Ww. Texas & New Orteans Railroad Com- 
' pany etal. Decided October 17, 1928. 
| 1. Rates on two Carload shipments 
muriate of potash from Houston, Tex., to 
| Lake Charles and SSaealait Siding, La., 
Reparation awarded. 
Rates now in effect on muriate of pot- 
from Houston to Lake 
Siding found not un- 


of 


> 


ash, in carloads, 

f(harles and Sacalait 

reasonable. 

No. 19690.—Sheffield Steel Corporation wv 
Missouri-Kansas-Texags Railroad Com- 
Pany etal. Decided Sotover 20, 1928. 
Rates on ingot molds, in carloads, from 

gatrobe and Josephine, Pa. and Denver, 

(Qhio, to Kansas City, Mo., found not un- 

! reasonable unduly prejudic ial Com- 

plaint dismissed. 

; Neo. 14831.—Winding Gulf Com - 

pany et al. v. Chesapeake & Ohio Rail- 

Way Company et al. Decided Novem- 

ber 2, 1928. 

lindings in prior report on further hear- 

{imaer, 142 1.¢. C. 681, that the combination 

rates on coal, in carloads, from complain- 

‘ants’ mines on the Chesapeake & Ohio 

Railway to eastern destinations on the Vir- 

xinian Railway and from complainants” 


1 
| 
| 


or 


Colliers 


} mines on the Virginian Railway to eastern 


destinations on the Chesapeake & Ohio 
Railway are unreasonable and unduly pre- 
they exceed the New 
of rates, modified to 
Reasonable and non- 


district basis 


extent indicated 


River 


with many of the evils of the present | prejudicial basis of rates prescribed for the 


It does not do away with the 
present agencies but it does open the 
way for another agency that may be 
made use of to avoid many of the vexa- 
tions of the present system. 

The only substantial objection that has 
been urged to this measure is that it 
is a subtle device to undermine the pro- 
tective tariff system. The Republican 
members of the Commerce Committee 
gave this objection special consideration. 
They are protectiénists from principle 
and would not favor any measure in- 
imical to that system. They came to the 
conclusion that this measure does not 
effect im any way the principles of a 
tariff either for revenue or for protec- 
tion. It protides for a 
instrument in connection with either sys- 
tem. If it has any special relation to 
either system it is especially desirable 
in connection with the enforcement of 
a protective tariff and will strengthen 
rather than weaken that policy. Action 
ill add greatly to the value of 
protection. This is the wiew of every 
who came before the committee 
urging the passage of S. 2391, As a 
matter of fact it presents no new prin- 
ciple. It broadens and simplifies the 
principle or policy embraced in the pres- 
ent warehouses and drawbacks of exist- 
ing law and has been applied for years. 


Bill Not Menace 
To Export Trade, Claim 


It urged that this bill would be a 
menace to the American 
because 
every advantage which American produc- 


system. 


is 


ers have so far as locality is concerned, : 


with the added advantage of lower costs. 
Foreign goods have an advantage in 
lower costs. That is sougrht to be offset 
by a protective tariff, and foreign goods 
cannot come into our domestic trade from 
these zones without paying that tariff. 
Foreign goods that go from these zones 


|into the export trade in competition With | that whic 


our goods must bear a burden which our 
products do not bear, and that is the 


cost of transporting them from the ori- | 


gin to these zones. This is a consider- 
able burden, but it a burden upon 
foreign goods and not on our goods, and 
instead of their being on an equality they 
are at a decided disadvantage in compet- 
ing for the export trade because of this 
added burden. As a matter of fact these 
zones will not be used by foreign ex- 
porters, primarily. to compete with us in 
our export trade because of this disad- 
vantage. 

It is said that these goods would 
“snatch the export trade’? from American 
producers because those seeking to make 
purchases of German goods, for instance, 
would not need to go to Germany. Grant- 
ing this for the sake of argument, but 
they would come here. We would do the 
business. 
ships would be built up 
dound greatly to our benefit and would 
far more than offse any disadvantage. 

It is urged that goods would be store 
in these zones “awaiting the removal ot 
import restrictions which would follow 
the election of a free-trade President and 
Congress.” Such an objection is very 
far-fetched. We know that foreign goods 
are imported in increased quantities im- 
mediately preceding the passage of a 
lower tariff bill. That occurs now, but 
no one 
storing in anticipation of the passage of 
a tariff bill two or three years hence. 


is 


t 


Magnetic Pro perty 


Of Steel Is Studied 


Fatigue Failure Investigated by 
Bureau of Standards, 


The fatigue failure or iron and steel 
in connection with their magnetic prop- 
erties, have been the subject of investi- 
gation by the Bureau of Standards, the 


Depart ment of Commerce stated Novem- | 


> 


ber 1 
text: 
Tron and steel will sustain certain sta- 
tionary loads for an indefinite period. If 
the same load is repeatedly removed and 
reapplied, however, failure of the loaded 
member may eventually occur, Failure 
because of such repeated stresses 
termed 
tainty exists as to 
occurrence. 


The statement follows in full 


Is 


the reasons for its 


The Bureau has recently made a brief | 


study of the effects of such stresses on 


the magnetic properties of steel. In the 
magnetic ; 
jchanges appeared to be due to the re- | Rock Island’s line 


few samples studied, the 
lief of stresses initially existing in the 
material. Such stresses 
a detrimental effect on the fatigue re- 
sistance of the material in which they 
exist, and certain types of heat treat- 
ment may be resorted to in order to 


bring about their partial relief and a! 
consequent improvement of the material. | 


The magnetic data indicate that re- 


Partial relief of 


the internal stresses. Some of the bene- | 
effects of repeated understressing | 
jmay be due to such stress relief, 


ficial 


very valuable | 
! - 
of 


j : 
lantic seaboard. The amount of tonnage 


| castings, machinery 
| printed matter and 
The annual shipments of the last-named | 


export trade | 
it gives the foreign producers | 


juects are the leading 


, States 


thinks of bringing goods here for | Dr. R. J. McFall, 


| 
j 


R 


a fatigue failure, and no cer- | 


probably have ; 


future S 113: 


115 I. 


Former reports, 115 I C, 
C. C, 147 and 142 I, C. ( 


New England Trade 


For Year Reviewed i 


Incoming Tomnage Is Six 
Times That of Outgoing 
Shipments, 


[Continued fa-om Page 1.] 
Hudson River gateways, the great bulk 
the remainder moving over the At- 


moving across Canadian order is rela- 
tively small. 

Of the 30,000,000 tons of freight which 
annually enter New England through 
the Hudson River gateways more than 
half consists of coal. Agricultural prod- 
ucts account for 3,000,000 tons, animal 
and forest products for about 1,000,000 
tons each while something more than 
7,000,000 ions of manufactures are re- 
ceived from this source. The classified 
products which show a marked excess in 
the outward movement are potatoes; 
and boilers; paper. 
books, and textiles. 


item over the western boundary amount 
to about 125,000 tons. 

The domestic trade over the Atlantic 
seaboard is nearly as great as that over 


the western boundary. As inthe case of | 


that traffic the bulk of the tonnage com- 
ing in consists of coal while the outgoing 
tonnage is made up chiefly »{ manufac- 
tures of which refined petroleum prod- 
group. 

Canadian Railways Used. 

While the freight moved over the 
northern frontier is small compared with 
h moves’ over the western 
boundary and the Atlantic seaboard, it 
of marked importance to the New 
England people. This trade is by no 
means confined to imports from Canada 
and exports to that 
the position of the Canadian railways 
there is a considerable trade between 
New England and the central portion of 


is 


the United States carried in transit over | 


Canadian territory. The chief items in 
this transit trade are grain, flour, ani- 
mal products and sugar. 

The origin and destination of New 
England trade with other parts of the 
country is shown by the bulletin to be 
very widely distributed. Coal for New 
England comes from Pennsylvania and 
West Virginia, its iron and steel from 
Pennsylvania, its lumber ‘rom the South 
and the Northwest; its fresh meat from 
Chicago, its live hogs from Iowa, and 


Business relations and friend- | butter from Minnesota, Illinois and Ne- 
that would re-' 


braska. Fruit and vegetables reach New 
Fengland from every section of the 
United States, with California rankings 
first notwithstanding its great distance. 
New England’s manufactures are shipped 
to every corner of the country 
Maine potatoes find 
along the Atlantic coast, even 
Florida. 

In announcing the bulletin on “The Ex- 
ternal Trade of New England,” which 
is 
the Commerce Depart- 
that tnis analysis of 
imto and out of New 


ment points out 
trade movements 


| F.ngland serves to round out the general 
! economic picture 
| being presented in 


of the region that is 

the other studies in- 
cluded in the New England Commercial 
Survey. 


ailway Extension 
In Missourri Proposed 


| wo Roads Desire to Build Line 
| $41 Miles in Length. 


1 
{ Construction of Ce 
| burn to Birmingham, 


length, is propo i 


an extension from 
Mo., 84 miles in 
sed by the St. Paul & 
Kansas City Short Tine Railroad and the 
| Chicago, Rock Island & Pacific Railway 
' in an application to the Interstate Com- 
merce Commission in Finance Docket 
{ No, 7196, just made _ public. 
Authorization also is requested on be- 
| half of the Short Tine to operate over 
| the Rock Island’s main line from Aller- 
ton, Iowa, to Coburn, Mo., a distance of 
| 54 miles, so that the new line will con- 
stitute a connecting extension of its pres- 
ent line. The application states that the 
between Chicago, St. 
; Paul and Des Moines, on the one hand, 
and Kansas City, on the other, be im- 
| proved as contemplated. The proposed 
| line will connect at Birmingham with the 
Chicago, Burlington & Quincy Railroad, 
| which the Rock Island now uses, afford- 
ing access to the railroad of the Kansas 
City Terminal Company, of which the 
' Rock Island is one of the proprietary 
lines. The extension will be operated as 
a part of the Rock Island system, and 
et will be financed by the issu- 
ance of 4'» per cent first mortgage gol 
s bonds of the Short Line, enki iui 
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country, as owing to } 


while : 
their way to all the | 


the result of a special study made by | 


, 1928 


Automobiles 


Avruorzen STATEMENTS ONLY Arp PreseNTen Henern, Bernd 


PUBLISHED 
ns 


WitHout COMMENT BY 


THe UnNirep States Dalry 


Shipping 


'Readjustrment Ordered on Interstate Rates 
On Eastbound Coalin New River District 


I. C.C. Holds That Tariffs fr 
Are Unreasonable: Diss 


In the issue of November 12 was 
begun publication of a report of the 
Interstate Comaemerce Commission, 
on further argument of the pro- 
ceeding in Docket No. 14831, on 
complaint of the Winding Gulf Col- 
liery Company and other bituminous 
mines near Peonberton, W. Va., in 
the New River District. lt was fownd 
thot for the fretecre the rates gn coal 
easthound frome mines on the Wir- 
ginian Railway to interstate points 
on the Chesapeake & Ohio Railway 
and eastbound from points on the 
C. & 0. Railway to interstate points 
on the Virginian will be unreason- | 
able and undely prejudicial to the | 
extent that they exceed the New | 
River District ates on like traffic 
so-called joint mines to the 

same destination. 

The full text of the report con- 
cludes, together with full text of | 
dissenting opinions: 
And comparing _ the transportation | 

service performed by defendants in the, 
i movement of such coal with that per-| 
' formed in the movement of coal from} 
complainants’ mines to destinations on| 
ithe other line we were of the view that! 

there was no justification for charging} 
higher rates from. complainants’ mines 
than obtained from the so-called joint 
} mines. | 
Defendants also contend that the com- 
plaints as well as the complainants” evi- 
dence in these cases were directed to- 
ward the securing of joint service and, 
? that the matter of rates was given little 
consideration. 

The complaints plainly allege that the 
rates are unreasonable, unjustly  dis- 
criminatory and unduly prejudicial in 
' violation of sections 1, 2 and 3 of the; 
' act, and plainly show that,one of the 
i main things sought is the establishment ! 
of rates on an equality with those which | 
‘apply from the so-called joint mines, 
i which at present are on the district basis 
j over both routes. 

i} Complainants’ evidence and discussion | 


from 


| 


’ on brief, as a Whole, go to a showing of! 
which these so-called! 


+ the advantages 
! joint mines have over the complaining 
‘mines and to support their contention 
: that considered from a transportation! 
i standpoint or otherwise there is no justi-| 
!feation for this alleged preferential | 
treatment. They have contended through- 
out these cases and have introduced evi- 
| dence to show that they are entitled to 
the district. rates when shipping to 
| points on the other line. Their coal is 
of the same kind and character as that 
shipped by the so-called joint mines. | 


| Joint Mines Alleged 


' To Have Advantage 
On page 693 of our former report on} 
| further hearing there appear certain ta- 
{ bles, made up from exhibits submitted 
' on behalf of complainants in No. 14881,! 
! which show that the average distances; 
from their mines on either road to the 
i tidewater port on the other road are 
somewhat less than the average dis-; 
tances to the same ports from 45 so-| 
i called joint mines in the New River dis- | 
j trict which have been accorded district) 
rates over both routes to the East, and 
that the miles of assembling movements 
from these complaining mines incurred| 


in shipping over the other line are con-|complaining mines located on one line | 


| lar contention was made before th 


om Mines Near Pemberton 
enting Opinions Filed. 


and that such .routes employ a 
longer haul of the originating line than 
would be the case if this traffic moved 
over the lines of both of these defendants. 


| For example, it is said that these com- 
|plaining mines on the Virginian now 
| have the 
1D. C., in ith 


connection the Southern 


! Railway and that mines on the C. & 0.; 


now have the district rates to various 
points on the Virginian east of and in- 
| cluding Alta Vista, Va., in connection 
| With other carriers. This appears to be 
true as to a few destinations, but it also 
appears true that these so-called joint 
mines also generally have these addi- 
tional routes to such destinations. 

The contention of short-hauling is 
also made concerning coal destined to 
Hampton Roads, Va. _ ports, Sewells 


| Point and Newport News, for transship- | City, 
jment by vessels, which movement is the' x 


largest and 
these cases. 
The rates 


most important 


involved in 


published on coal from the 
New River district to these tidewater 
ports for transshipment are somewhat 
less than those published to these points 
for local delivery and defendants argue 
they are im the nature of proportional 
rates. ‘They say that each of these de- 
fendants can carry tais coal all the wav 
to these tidewater ports, the Virginian 
to Sewalls Point and the C. & O. to New- 
port News. 


Refer to Investment 
Made by Defendants 


They refer to the investment which 
each of these defendants has made in es- 
tablishing and maintaining adequate 
facilities for handling tidewater coal at 
these ports and argue that neithen of 
these lines should be required to turn its 
facilities over for the use of the other. 

This argument, however: 
of the main 
is that each of these defendants has vol- 
untarily opened up its tidewater port for 
the use of the other line, and at the dis- 
trict rate, on coal from these numerous 
so-called joint mines and has brought 


loses sight 


about a situation which is unduly pre-| 
judicial to these complaining mines, the! 


district rate 


being applicable only to 
the port of 


) p f the line on which the com- 
ple ining mine is located, and which pre- 
Judice it is the duty and within the power 
of this commission to remove. In sucha 
situation the contention of short-hauling 
the originating carrier is without merit. 

Furtherm ore, defendants on argument 
refer to the order entered in these cases 
as Trequiring the establishment of 
through routes and joint rates. A simi- 
e Su- 
preme Court of the United States con- 
cerning the order entered 
ming case. Virginian Ry. 
States, 272 U. S. 658. € 
said concerning that order, at page 666: 

“But the order here n question * * * 
does not direct the establishment of the 
through routes and joint rates. Through 
routes to the West were already in ex- 
istence. And there were through rates 
by combination. * * * The fact that the 
combination rates were excessive con- 
stituted the only obstacle to the move- 
ment.” 

What the Court said there 
plicable here. 

It was also stated that certain of these 


v. United 


is also ap- 


| 
much 


district rates to Washington, | 


fact in these cases and that | 


in the Wyo-| 
The Court there]! 


Rate Hearings 


| Scheduled by the 
|| Interstate Commerce 
Commission 


Hearings in pending cases have been 
lassigned ‘by the Interstate Commerce 
|Commission as follows: . 
Finance No. 2172.—Construction of 
lline by Wenatchee Southern Railway. 
Nov. 15, Seattle, Director Mahaffie. 

| No. 21031.—Corporation Commission 
of Oklahoma v. Atchison, Topeka & 
Santa Fe Railway et al.; and related 
cases. Nov. 20, McAlester, Okla., Exam- 
liner Hagerty. 

; Finance Nos. 6734 and 6759.—Proposed 
}construction of lines by Cane Belt Rail- 
jroad and St. Louis, Brownsville & Mex, 
iico Railway. November 22, Washington® 
oral argument before Division 4, 

Fourth Section Application No. 12578. 
| Filed by St. Louis-San Francisco Rail- 
way, relating to rates on cotton and cot- 
|ton linters. November 23, Oklahoma 
Examiner Hagerty. 

No. 21436.—Portland Traffic & Trans- 
portation Association v. Bay Cities 
, Transportation Company et al. Novem- 
ber 30, San Francisco, Examiners Flynn 
jand Way. 

No. 21320 and Subs 1 and 2.—Concord 
|(N. H.) Chamber of Commerce et al. v. 
! Boston ‘& Maine Railroad et al. Decem- 
| ber 3, Coneord, Examiner Wilson. 

No. 21283.—Corn Exchange of Buf- 
falo et al. v. Baltimore & Ohio Railroad 
jet al. December Buffalo, Examiner 
| Matson. 

; _ No. 21400.—Nashville, Chattanooga & 
‘St. Louis Railway et al. v. Southern Rail- 
| way et al. December 3, Memphis, Exam- 
; ier McChord. 

| No. 21303 and Sub 1—Southern Agri- 
' cultural Chemical Corporation v. Cen- 
}tral of Georgia Railway et al. Decem- 
{ber 8, Atlanta, Examiner Hill. 

| No. 21107 and Sub 1.—City of Sig 
;Paul et al. v. Chicago, Burlington’ & 
; Quincy Railroad et al. December 4, St. 
Paul, Examiner McGrath. 

No. 20993.—Memphis Freight Bureau 
'et al. v. Arkansas Railroad et al. De- 
;cember 5, Memphis, Examiner McChord. 

No. 21585.—Ohio-Kentucky Associated 
‘Industries v. Aberdeen & Rockfish Rail- 
troad et al. December 7, Cincinnati, Ex- 
laminer McAuliffe. " 

Investigation and Suspension No. 3127, 
jand first, second and third supplements.— 
| Hosiery from southern points to points 
}in southern, official and western classifi- 
jcation territories. December 7, -.tlanta, 
Examiner Hill. 

; No. 7139.—Application to abandon a 
(portion of Hillman branch of Detroit & 
; Mackinac Railway. December 7, Alpena, 
| Mich., Examiner Matson. 

| Finance No. 5472.—Construction of line 
‘by Gulf, Colorado & Santa Fe Railway. 
December 10, Dallas, Asst. Director 
Burnside. 

Investigation and Suspension No. 3172. 
—Absorption of Chicago & Eastern Iilli- 
'nois Railway’s reciprocal switching 
charges at Evansville, Ind. December 10, 
| Evansville, Examiner McAuliffe. 

! No, 21262.—Green Bay Association of ¥ 

j Commerce et al. v. Atchison, Topeka -& 
Santa Fe Railway et al. December 10, 

‘Green Bay. Wis., Examiner McGrath. 

| No. 13535 





9 
wo, 


3535.—Consolidated Southwestern 
| Cases, relating to rates on pipe, and In- 
| vestigation and Suspension No. 3130. De- 
| cember 10, Dallas, Examiner Taylor. 

| No. 21360.—Traverse City Chamber 
j of Commerce et al. v. Chicago & North- 
; western Railway et al. December 10, 
| Traverse City, Mich., Examiner Matson. 
No. 21348.—Meridian Traffic Bureau ect 


siderably less, im numerous ifstances,' have been connected by underground | 2! v. Alabama Great Southern Railroad 


than are incurred from mines 


which! passages with others located on the other | et al. December 11, Meridian, Miss., Ex- 


‘have the district rates over both routes line and therefore can ship over either |@™iner McChord. 


l to the East. , 

It was further shown that the operat-,| 
ing and topographical conditions incident 
ito the movement from complainants’ 
| mines to the interchange points with the, 
| other line are as favorable as those per- 
j taining to the movement from various 
! of these so-called joint mines to the same 
interchange points. 

As has been stated, the Ragland mine, 
on the Virginian, and involved in No., 
| 14498, is only about 0.5 mile from the 
| point of intersection of these two de- 
fendants’ lines* nmear Pemberton. Com-| 
plainant in the Ragland mine cose cited 
numerous comparative movements which 
show that the service performed in the 


connection with the C. & 0. is less than 


i 
' 
| 
| oe of coal from its mine in 
I from various competing 


: 


that performed 
so-called joint miénes now 
district rates to points on the line of 
that defendant other than the one on 
whose tracks the mine is actually located. 

Of the many examples given the fol- 
| lowing is illustrative: The transportation 
‘of a carload of coal from the Ragland 
; mine by the Virginian to the point of in- 
: terchange with the C. & O., involves a 
switching service of about 0.5 miles, 
and the haul thence by the C. & O. to 
Releigh, W. Va., the nearest C. & O. as- 
sembling point, is about 6 miles. These 
distances are Compared with those in- 
volved in transporting coal at the dis- 
trict rates from _ those so-called joint 
mines which are actually located on the} 
Virginian’s Stome Coal branch to des- 
j tinations on the C. & 0. The switching 
service performed by the Virginian from 
; the mines on the said branch to Stone 
Coal Junction, the intersection with the 
iC. & O., involves an average haul of 
-from 4 to 5 miles and the haul by the 
C. & 0. from Stone Coal Junction to 
Raleigh, the nearest assembling point, 
is about 22 miles. 


1 
: having the 
‘ 


Cases Involving 


Combinatiora Rates Cited 

These complainants also referred to 
various cases wherein we have found 
combination rates from mines on inde-| 
pendent short lines located within the 
New River district to interstate destina-| 
. tions unreasonable and unduly prejudicial! 
!to the extent they exceeded the district 
‘basis. MeKell Coal & Coke Co. v. C. &| 
10. Ry. Co., 78 I. C, C, 227; Nelson Fuel 
Cov. C. & O. Ry. Co, 881. C. C. 7 
196 1.C. C. 124. 

It is also argrued by defendants that 
if the order emtered in these Cases on 
,furher hearing shouid become effective,, 
it would result in short-hauling these | 
idefendants and is therefore violative of| 
paragraph 4, section 15, of the interstate! 
commerce act wesrpecting the limitation) 
upon our authority in the establishment, 
: of through routes and joint rates there 
‘referred to. | 

In support of this contention, it is! 
| Stated that these complaining mines,| 
| whether on the Virginian or C. & O., now} 
have in effect the district basis of rates! 
to many of the important destinations on 

| 


fol, 


i 


the other iine via routes in connection 
| with one or the other of these defend- 
sants and carriers not here defendants, 


' from 
iC. 


|line. Complainants argue that this is a| 


local situation which should have no 
bearing here and that what little trans- 
ferring is done through the underground 
connection is part of the mining service 
performed at complainants’ mines and 
does not alter the fact that. conditions 
above ground between all of the com- 
plaining mines on the one hand and the 
preferred so-called joint mines on the 
other are substantially similar measured 
from a transportation standpoint. 


Findings in Former 
Report Are Affirmed 


Upon further consideration og the en- 
tire records in each of the cases, Nos. 
14851 and 14498, we find that for the 
future the rates on coal, in carloads, 
eastbound, from complainants’ mines 
on the Virginian to interstate points 
on the Cc. & O., and eastbound 
complainants’ mines  on_ the 
& QO. to interstate points on the 
Virginian, with the exception noted be- 
low, will be unreasonable and unduly 
prejudicial to complainants to the extent 
that they may exceed.the New River dis- 
trict rates on like traffic maintained by 
defendants from mines in the New River 


district of the C. & O. and from mines | 


in the New River district of the Vir- 
ginian to the same points so long as said 
district rates are avplicd from so-called 
joint mines to said eastern points loc‘ 


;on defendant C. & O. and to said east- 


ern points located on the defendant Vir- 
ginian. 

The above findings do not apply where 
district rates are now applicable from 
complainants’ mines to points on the 
other line over routes made up of the 
Virginian or C, & O. in connection with 
lines not here defendants and the so- 
called joint mines do not also have the 
district rates over such routes. 

Our findings in the former report on 
further hearing are here affirmed in all 
respects with the modifications indicated. 


An appropriate order will be entered. | 


Dissenting Opinions Given. 


Woodlock, Commissioner, dissenting in 
my expression of partial dis- | 


part: In 
sent in Wyoming Coal Co. v. Virginian 
Railway Co., 142 I. C. C. 681, 696, I 
pointed out that the finding in that case 
was equivalent to a statement that a 
rate which is reasonable under section 
1 today may be rendered 


inanother rate, and I asked how section 
1 could be supposed to cover such a situ- 
ation.. I ami still without answer to that 
question, and as the finding in the instant 
case subject to precisely the same 
question, I am compelled to dissent 
thereto. I concur in the finding under 
section 3. 

Upon the facts of record I am unable 
to find a basis for any section 1 finding 
or any reason for the hybrid finding 
here affirmed. I am authorized by Com- 
missioner Porter to say that he joins in 
this expression. 

Taylor, Commissioner, dissenting: J 
dissent from the conclusions reached, for 
the reasons set forth in my separate 
expression in the previous report on 
further hearing in these cases, 
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unreasonable | 
7,,;under section ] tomorrow by a change} 


Investigation and Suspension No. 3144, 
1 first supplement.—Petroleum and its 
ulf ports 
De- 
Mce- 


anc 
jproducts from Oklahoma to G 
for export or coastwise movement, 
jcember 12, St. Louis, : Examiner 
| Auliffe. = 
| Finance No. 6920.—Application of De- 
\troit, Toledo & Ironton Railroad to ac- 
quire control of Detroit & Ironton Rail- 
'yoad, including Ford Transportation 
|Company, under an operating license; 
‘Finance No. 6921, Application of De- 
:troit, Toledo & Ironton Railroad to op- 
erate the lines of the Detroit & Tronto: 
Railroad. December 13, Washington, Ex- 
aminer Molster. ; 
No. 21469.—South Georgia Traffic Bu- 
reau v. Alabama Great Southern Rail- 
way et al., and related fourth section ap- 
!plications. December 14, Cordele, Ga., 
{Examiner Hill. 
| Investigation and Suspension No. 3171, 
jand first and second supplements.—Gan- 
‘cellation of joint through rates via Alton 
'& Southern Railroad, December 15, St. 
Louis, Examiner McAuliffe. Pe 
Investigation and Suspension No. 3190. 
| Restriction of class rates on cotton fac- 
tory products from Southern to Central 
Freight Association territory. December 
'15, Cleveland, Ohio, Examiner Later. 
No. 21607.—Louisiana Farm Bureau 
i Federation et al. v. Atchison, Topeka & 
‘Santa Fe Railway et al. December 17, 
|New Orleans, Examiner McChord. 
' No, 21081.—Valdosta Traffic Bureau v. 
‘Georgia Southern & Florida Railway et 
| al. December 17, Valdosta, Ga., Exam- 
‘iner Hill. 
| No. 20866.—Indiana Bituminous. Coal 
,Operators Association v. Baltimore & 
| Ohio Railroad et al. December 18, Terre 
‘Haute, Ind., Examiner McAuliffe. 
| Investigation and Suspension No. 5183. 
—Naval stores from South Atlantic ports 
to Canadian destinations, December 19, 
| Jacksonville, Fla., Examiner Hill. 


‘Early Action Is Sought 
Qn Bill for Farm Relief 


[Continued from Page 1. 
;imposed upon Congress to deal with th® 
_problem at the first opportunity after 
-it meets. Immediately upon the con- 
'vening of Congress in December, I will 
!introduce my new farm relief bill and 
l!emphasize the importance of its enact- 
ment.” : 

Senator McNary recalled that the last 
| McNary-Haugen bill provided for two 
‘possible methods of procedure for han- 
‘dling the exportable surplus of agri- 
cultural products; one by loans to co- 
loperatives at a low rate of interest; and 
; the other through the mechanism of the 
jequalization fee. While he has not yet 
reached decision as to the precise details 
| of his new bill, the Senator said, it will 
, be designed to carry out the first of the 
|two methods provided for in the old bill. 

The old bill provided for the creation 
of a Federal farm board of 13 members 
and the establishment of a revolving 
; fund of $400,000,000. (The full text of 
the bill referring to the method which 
| Senator McNary planus to embody. in his 
)hew proposal was published in the issue 
‘of November 7.) 
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Banking 


Cost of Government ISu 


Of Louisiana Rises | 


And Debt Increases 


Bond Issue for Highways 
‘Increases Indebtedness; 


preme Court Asked to Annul Injunction 


Upholding Removal of Shops by Railway 


Enforcement of Oklahoma Statute Regulating Change in 
Location of Plant Is Restrained by Decree. 


The Supreme Court of the United ! tion in the district court to require the 
States has been asked in briefs just filed | railway company to restore the status 
| with the clerk of the Court to set aside ' ©xisting at the time the bill of complaint 
' 


: exi 
ea ; ‘8 | was filed. The Court denied this mo- 
a permanent injunction restraining any! tion, and the railway company was in- 


Property Tax Is Re- 
duced Slightly. action by the Attorney General or the| structed to make application to the cor- 
Corporation Commission of Oklahoma, or | poration commission for the ratification 
The Department of Commerce has an-: the citizens of Sapulpa, Okla., with re- of its act in removing its shops. 
nounced a summary of the financial| gard to the removal of railway shops 
statistics of the State of Louisiana for|and a division point from aie Fr 
Sie fiscal year ended December 31, 1927.| The injunction was issued by a statu- 
The per “capita figures for 1927 are/tory three-judge court in favor of the 
based on an estimated population of 1,-|St. Louis-San Francisco Railway Com- 
934.000. The full text of the Depart-|pany. The case in the Supreme Court 
ment’s statement follows: is entitled Lawrence et al. v. St. Louis- 
The payments for operation and|San Francisco Railway Company, No. 99. 
maintenance of the general departments _ Former Decree Reversed. 
of Louisiana amounted to $19,663,230,; This pg second — a = 
5 ita. This includes $5,-|case to the Supreme Court. On May ol, 
430 668, cpportie ‘ 1927, the Court reversed a decree grant- 


A20,558, apportionments for ludes $5 ( r 
to the minor civil divisions of the State. ; Ing the railway company a temporary in- 
In 1926 the comparative per capita for | junction. ‘ 
operation and maintenance - general | While the pe oars ge a 
yas .95, and in ,| the railway co. yr ; . Ne 

30 eas | the brief filed for the appellants states. ; poration Commission. 

The payments for operation and, Citizens of Sapulpa, following the deci- | The court has set December 3, 1928, 
maintenance of public service enter- }as the date for hearing of this case. 


plained, declined to hear the application, 

/on the ground that the railway company 
was in contempt of the Commission. The 
railway company then obtained the per- 
;manent injunction from the District 
Court, from which the present appeal 
is taken. 


! The permanent injunction was granted 
s|to restrain the enforcement of an Okla- 
homa statute which prohibits the re- 
moval of any railway shops, terminal or 
division points which have been located 
at any place in the State for a period of 
q:not less than five years without previ- 
ously securing the permission of the Cor- 


| 
The Corporation Commission, it is ex- 


prises in 1927 amounted to $58,382; 
interest on debt, $723,400; and outlays 


for permanent improvements, $8,981,-| 


123. The total payments, therefore, for 
operation and maintenance of general 
departments and public service enter- 
prises, for interest and outlays were 
$29,426,135. Of this amount $31,018 
represents payments by a State depart- 
ment or enterprise to another on ac- 
count of services. The totals include 
ll payments for the year, whether made 
fom current revenues or from the pro-| 
ceeds of bond issues. | 

Of the governmental costs reported 
above, $10,812,821 was for highways, 


i 
’ 


$3,569,605 being for maintenance and! 


$7,343,216 for construction. 
Expenditures Exceed Revenues. 
The total revenue receipts was $28, 


j 


| 


sion of the Supreme Court, filed a mo- 


Revision of Rates 


On Hay Is Refused 


Changes Involved Numerous 
Increases and Reductions 
In Southwest. 


The Interstate Commerce Commission 
has disapproved a proposed revision in 
the rates on hay and straw from poitns 
in Kansas, Oklahoma and New Mexico 
to destinations in Mississippi valley ter- 


126,095, or $14.54 per capita. This was lritory. The Commission made public No- 
$7,681,083 more than the total payments |yvember 12 a report and order in Investi- 


of the year, exclusive of the payments 
for permanent improvements, but $1,300,- 


gation and Suspension Docket No. 3108 
canceling the schedules and dismissing 


040 less than the total payments includ-;the proceeding. 


ing those for permanent improvements. 
These payments in excess of revenue re- 
ceipts were met from the proceeds of 
debt obligations. 


Of the total revenue receipts $31,018! 


represents receipts from a State depart- 
ment or enterprise on account of services. 
Property and special taxes represented 
35.9 per cent of the total revenue for 
1927, 39.9 per cent for 1926, and 54.1 per 
cent for 1917. The increase in the amount 


there was a decrease of 5.5 per cent from: 


1926 to 1927. The per capita property ! 
and special taxes were $5.23 in 1927,- t Sas, ; 
i Mexico to destinations, among others, in 


$5.58 in 1926, and $2.33 in 1917. 


!to New Orleans, to 


| The object of the readjustment, accord- 
jing to the railroads, was not to secure 


increases or make reductions in rates, 
as such, but to enable the Atchison, To- 
peka & Santa Fe, which has joint rates 
publish joint rates 
to Memphis, and to remove disparities 
in rates over all lines from the origin 


ito destination territories involved. The ,! 
- 
of property and special taxes collected} 
was 161 per cent from 1917 to 1926, but! 


port of Division 3 follows in full text: 
By schedules filed to become effective 
May 15, and June 14, 16 and 25, 1928, 
respondents propose a readjustment of 
rates on hay and straw, in carloads, from 
points in Kansas, Oklahoma and New 


@ Earnings of general departments, or! Mississippi Valley territory. 


compensation for services rendered by j 


State officials, represented 4.4 per cent 
of the total revenue for 1927, 4.9 per cent 
for 1926, and 20.8 per cent for 1917. 

_ Business ‘and nonbusiness licenses con- 
stituted 41.5 per cent of the total reve- 


nue for 1927, 37.4 per cent for 1926, and | 
| 


sist chiefly of licenses on trades andjon the Atchison, 


"18.8 per cent for 1917. 
Receipts from business licenses con- 


| 
| Joint Traffic Bureau, operation of the 
:schedules was suspended by us until De- 
jcember 15, 1928. 


Schedules Suspended. 
Upon protest of the New Orleans 


At the hearing re- 
spondents asked that the order of sus- 
pension be vacated in so far as it per- 
tained to rates from points in Kansas 
Topeka & Santa Fe, 


professions, the severance tax, taxes ex- | hereinafter referred to as the Santa Fe, 


acted from insurance and other incorpo- 


rated companies, sales of tobacco tax | 


as the proposed schedules made no in- 
crease in the existing rates. Protestant 


stamps, and the sales tax on gasoline, : consented, and an order to that: effect 


while those from nonbusiness licenses ! 
comprise chiefly taxes on motor vehicles 
and amounts paid for hunting and fish- 
‘ing privileges. The sales tax on tobacco 
‘was collected only for part of the year 
1926. The law has since been repealed. 
The sales tax on gasoline amounted to 
$2,979,905 in 1927 and $2,657,100 in 1926, 
ar increase of 12.1 per cent. 
Debt is Increased. 

The total funded or fixed debt out-; 
standing December 31, 1927, was $16,-! 
459,287. Of this amount $2,498,000 was 
for highways. The net indebtedness 
(funded or fixed debt less sinking fund 

4assets) was $16,459,287, or $8.51 per 
capita. In 1926 the per capita net debt ; 
was 7.65, and in 1917, $7.79. The in- 
crease in per capita net debt was due 
to a bond issue for highways. 

The assessed valuation of property in 
Louisiana subject to ad valorem taxation 
was $1,724,954,042; the amount of State 
taxes levied was $9,918,486; and the per 
capita levy $5.13. In 1926 the per capita | 
levy was $5.15, and in 1917, $2.38. 


Denmark Mint to Supply 
Metal for Finnish Coins 


Denmark’s mint is to supply 20 tons of | 
metal for the new Finnish 5, 10 and 20) 
mark coins expected to go into circula- | 
tion next year, the Department of Com- | 
merce was advised November 12 by the 
Commercial Attache at Helsingfors, F. 
.B. Lyon. 

The metal in question, yellow alumi- 
num-bronze, is the same as that used in 
Denmark for their 1 and 2 kroner pieces, 


has since been entered by us. Rates 
will be stated in cents per 100 pounds. 

Most of the points of origin are in 
Oklahoma on the Santa Fe and on the 
Chicago, Roek Island & Pacific, Mis- 
souri-Kansas-Texas, and St. Louis-San 
Francisco, hereinafter called the Rock 
Island, M.-K.-T. and Frisco, respectively. 
The principal destinations are New Or- 
leans, La., and Memphis, Tenn. The 
short-line routes from Oklahoma to New 
Orleans are through Texas but generally 
the rates apply via Memphis also. 

From 10 to 25 per cent of the hay 
handled at New Orleans comes from 
Oklahoma and the remainder from 
Texas. Between June, 1927, and June, 
1928, the price f. o. b. shipping points 
of Oklahoma hay averaged $7.50 per 
ton, and of Texas hay $7. The former 
is of slightly better quality. Witnesses 
testified that an increase of 2.5 cents 
in rates would close the New Orleans 
markets to Oklahoma hay. 


Effects of Revision Outlined. 


The Rock Island proposes 418 in- 
creases and 186 reductions. To New 


| Orleans it proposes increases only, with 


one exception. The Midland Valley pro- 
poses 21 increases and 34 reductions, 
the Frisco an equal number of increases 
and reductions, and the M.-K.-T. and 
Santa Fe, more increases than reduc- 
tions. Only slight changes are proposed 
in the rates to Memphis. The proposed 
rates to New Orleans, and some inter- 
mediate points, are made 13.5 cents over 
the Memphis rates. Hay is rated Class 
C in western classification. 


The present rates on hay are in cer- 


Rail Merger Statute 
Of Ohio Before Court 


Question Whether Law Is Su- 
perseded by Federal Act 
Of 1920 Involved. 


The Supreme Court of the United 
States has been asked to review a judg- 
ment involving the question of whether 
the statute of Ohio granting authority 


to railroad corporations to consolidate | 


are superseded and suspended by the 
Transportation Act of 1920. 
Briefs in the case of J. Royal Snyder 


v. The New York, Chicago & St. Louis} banks in leading cities as of November] er 


\ , made public November 12, shows in-! 
question have just been filed in the office| creases for the week of $32,000,000/ 


Railroad Company, No. 82, involving this 


of the Clerk of the Court. 

The defendant in error, an interstate 
railroad corporation, has complied with 
the requirements of the State of Ohio 
for consolidation and has also secured a 
certificate and order of the Interstate 
Commerce Commission granting author- 
ity to issue certain shares of stock in 
the new consolidated corporation. 

Wishing to secure some property for 
depot and terminal facilities, the de- 
fendant in error attempted to purchase 
the property in question from the plain- 
tiff in error, but was unsuccessful. The 
railroad company then instituted appro- 
priation proceedings in the Court of 
Appeals of Cuyahoga County and the 
plaintiff in error objected to these pro- 
ceedings on the ground that the agree- 
ment of consolidation and the incorpora- 
tion thereto, in accordance with the laws 
of Ohio, did not give the consolidated 
company a legal existence because of 
failure to comply with the terms of the 
Transportation Act of 1920 which pro- 
vide for application, hearing and final 
granting of such permission by certif- 
icate and order of the Interstate Com- 
merce Commission. 

The defendant in error claims that 
such authority and permission of the 
Interstate Commerce Commission is not 
necessary because such provisions of that 
act do not become effective until Sec- 
tions 4 and 5 of the act, providing for 
a “plan for the consolidation cf the 
|railway properties of the continental 
United States into a limited number of 
systems,” have been complied with and 
that as nothing towards the achievement 
of this purpose has been accomplished, 
the later provision of the act are in- 
effective. 


116, 137, which rates were approxi- 
mately 10 per cent higher than the dis- 
tance rates therein prescribed on wheat. 
In Oklahoma Millers’ League v. A. & M. 
R. R. Co., 128 I. C.,C. 528, 20 per cent 
of first class was prescribed on wheat 
from Oklahoma. to destinations in 
Louisiana west of the Mississippi River, 
and to east-bank crossings in Missis- 
sippi and Louisiana. 

The rates on wheat so prescribed were 
on substantially the same level as those 
prescribed on wheat in the two cases 
previously cited. The rates on hay pre- 
scribed in those two cases approximate 
22.5 per cent of first-class rates. The 
suspended rates, to the extent that they 
exceed 22.5 per cent of first class, are 
upon a higher level than the rates on 
hay from Oklahoma to Texas and Arkan- 
sas prescribed by us in the two cases 
referred to. A higher level of rates to 
New Orleans than to other destinations 
in the Southwest is not justified. 

New Joint Rates Sought. 

Respondents maintain that the pro- 


State Expenditures 


VU. S. Treasury 
Statement 


November 9. 
Made Public November 12, 1928. 


Receipts. 


Customs receipts 
Internal revenue receipts: 
Income tax.......... 
Miscellaneous Internal 

Revenue... 
Miscellaneous receipts 


a 398,370.66 
70,000.00 
171,683,379.71 


ee 


177,671,046.14 


Total ordinary receipts 
Public debt receipts.... 
Balance previous day... 


Expenditures. 
{General expenditures... 
| Interest on public debt. . 
Refunds of receipts 
Panama Canal.. 
Operations in special ac- 
counts ..... 
Adjusted service certifi- 
cate fund 
Sivil service retirement 
TONG ov csevesviccevecs 
Investment of trust funds 


$1,784,270.44 | 
1,185,705.71 | 


$7,415,533.01 | 
405,609.11 | proximately $76,000,000 in funds for 


177,277.43 ; hospitalization since 1919. 
26,591.63 | 
271,834.43 | 
25,012.63 | 


63,289.79 | 
85,168.79 | tent of Congress. 
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Foreign Credits 


YEARLY 
DEX 


IN 


General Hines Advocates Consolidation 


Of Relief A 


Permanent National Policy for Uniform Treatment of 


Former Soldiers of 
| [Continued f 
in permanent government-owned struc- 


tures,” he said, “there was but 5 per 
cent on January 1, 1920, and but a lit- 


2,549,319.62 | tle over 50 per cent in March, 1923, when 


I assumed charge of the Veterans’ Bu- 
reau.” 

He said the effort has been to con- 
centrate on establishments satisfactorily | 
located rather than on increased num- 
ber of hospitals. He said that the fa- 
cilities at the hospitals have been mod- 
ernized and that Congress has been gen- 
erous in its authorizations and appro- 
priations, including the provision of ap- 


“No other nation” he said, “ has gone 
quite so far in the hospitalization of 
its citizens.” He said the ultimate cost 
of taking care of the veterans is not 
what is concerning the country today 
and that the Veterans’ Bureau is merely 
attempting to carry out the will and in- | 
He said the program 


——__—————- | for veterans relief constitutes a chal- 


Total ordinary expen- 
ditures 
Other public debt expen- 
ditures 
Balance today ... 


Total 


8,740,316.82 


1,871,579.30 
167,329,150.02 


eee eer eneee 


Reserve Board Banks 
Report Gain in.Loans 


‘Condition Statement for No- 
vember 7 Also Shows In- 


crease in Discounts. 


The Federal Reserve Board’s condi- 
| tion statement of 630 reporting member 


} 
- 


| 
= 


i 


rowings from the Federal reserve banks, of the qualifications of the men. 


177,671,046.14 | out the hospitalization program. 


lenge to the medical profession to bring 
out a service of the first order and] 
primary efficiency among the hospitals 
of the country. The Federal Govern- 
ment should be first in every particu- 


lar, he said, in its service in carrying | 


He asked the conference to give serious | 
thought to the question of how to pro- 
vide the best medical personnel for the 
i Bureau’s future work. 

“I have always tried,” he said, “to, 
bring about more compact, more efficient | 
and better paid medical personnel.” \ 

He told of the importance of solving 
the problem of providing for both source 
and maintenance of a high grade per-! 
sonnel. While not refiecting in any way | 
jupon the present medical personnel, | 


oo he referred to as of high grade 


llic, he said he felt the 


| 


each in loans and discounts and in bor-| 


and meriting the confidence of the pub- | 
Bureau had 
reached a point in its history where it 
‘needs additional medical personnel prop- 
ly trained to mann the hospitals. 

He said that, in effecting this result, 
the Bureau should not be dependent upon } 
Civil Service regulations, but should g0| 
to certain centers for “practical tests” j 
This | 


! 


| and decreases of $57,000,000 in invest-| plan, he said, probably will resolve it-| 


ments, of $19,000,000 each in net de- 
mand and time deposits, and of $43,- 
000,000 in Government deposits. 

Loans on stocks and bonds, including 
United States Government obligations, 
were $67,000,000 above the October 31 
total at all reporting banks, an increase 
of $58,000,000 being reported by mem- 
ber banks in the New York district, of 
$7,000,000 in the Chicago district and 
of $5,000,000 in the Boston district. 
*‘All other” loans and discounts declined 
$15,000,000 each in the New York and 
Chicago districts, $10,000,000 in the 
Boston district and $6,000,000 in the 
Dallas district, and increased $8,000,000 
in the San Francisco district, all report- 
ing banks showing a net reduction of 
$35,000,000. 

Holdings of United States Government 
securities were $18,000,000 lower than 
the week before, the San Francisco and 
Cleveland districts reporting declines of 
$8,000,000 and $7,000,000, respectively, 
and the Boston district an increase of 
$6,000,000. Holdings of other bonds, 


| 


| self into the Bureau’s training men for | 


‘its own work; and, if that is true, he 
| added, then “we should start now.” 


Availability of Personnel 


Of Highest Qualifications 
“T believe,” he said, “that the United 
| States should have a permanent national 
policy in dealing with war veterans, not 
to be changed with every war, with re- 
sulting inequalities and other differing 
treatment as to particular groups of 
disabled men—a national policy that will 
be uniform in dealing with veterans. | 
“T believe, that there should be con- | 
| solidated into one government agency all! 


| matters relating to the relief of war 


veterans, dealing generously with all but 


in a uniform way, without differences | 
as between veterans of one war and the | 
veterans of another war.” | 

He said such a unification would en- 
able a complete, instead of a partial pic- 
ture of the veterans relief situation. 


| When one considers that the total cost 
' 


stocks and securities declined $27,000,000; °°, 1! veterans relief, embracing the 


in the New York district, $6,000,000 in 


the Chicago district, and $38,000,000 at! 


all reporting banks. 

Net demand deposits, which at all re- 
porting banks were $19,000,000 below the 
October 31 total, declined $57,000,000 in 

| the New York district and $16,000,000 
in the Cleveland district, and increased 
$25,000,000 in the Chicago district, 
| $9,000,000 in the San Francisco district, 
| $8,000,000 in the Philadelphia district. 
and $7,000,000 each in the Richmond and 
Atlanta districts. Time deposits show a 
decrease of $10,000,000 at reporting 
|! banks in the New York district and of 
$19,000,000 at all reporting banks. 


The principal changes in borrowings: 


from the Federal Reserve banks for the 
week were increases of $36,000,000 at 


the Federal Reserve Bank of New York, ! 
$14,000,000 at Cleveland and $6,000,000 ; 
at San Francisco, and decreases of $15,-! 


000,000 at the Chicago bank, $8,000,000 


j}at Philadelphia, and $7,000,000 at St.! 


Louis. 

The tabulated statement of the 
principal resources and liabilities 
of all reporting member banks in 
each Federal Reserve District as of 
the close of business November 7, 
will be found at the bottom of this 
page. 


| 


previously cited were applied to this traf- 
| fice the differentials, New Orleans over 
Memphis, would range from 1 to 10 cents 
} instead. 
| Although no increases are proposed in 
| rates to destinations in Lousiana west 


of | 
posed revision was not intended to secure| the Mississippi River, these rates are | 


where it has proved exceedingly suitable! tain instances slightly lower and in 
fo this purpose. It contains 6 per cent | others slightly higher than the rates on 
aluminum, 2 per cent nickel and the re-| junk prescribed in the southwestern re- 
mainder copper. vision, which in turn are 22.5 per cent 

The metal will be delivered in sheets,| of the prescribed first-class rates. Re- 
and will be coined in the Finnish mint.|spondents believe that 26 per cent of 
It is hoped in Finland that such large ‘first class, as they advocate in No. 17000, 


increases or make reductions, as such,| generally lower than those to New Or-! 
nor to secure what they consider a/ leans, and the proposed schedules would | 
normal basis, as these rates are in issue jincrease the difference. As_ illustrative | 
jin No. 17000. The object was to enable | protestants refer to Avondale, La., on 
| the Santa Fe, which has joint rates to} the west bank of the Mississippi River | 
New Orleans, to publish joint rates to| opposite to and just outside of the! 
Memphis also, and to remove disparities | Switching limits of New Orleans. From 


jot money. But brick and motor are not 
} enough. 


Veterans Bureau, pensions, and so on, 
was $715,000,000 last year, he said, the 
importance of adoption of a uniform 
policy toward veterans of all wars is 
evident. 
| Medical Directo: Crossman told the! 
council that fro... January 1, 1928, up 
to date, the Veterans’ Bureau had lost 
|83 doctors as a resuit of death or resig- 
nation. He said there has been drafted | 
(for the: consideration of the council and! 
| subsequent submission to Congress a i 
| providing “for a stability of the medi- 
cal service” of the Bureau. | 

This bill, he said, if passed, will cre- | 
ate a permanent medical service, with a: 
permanent salary schedule, a definite : 
; salary raise from year to year, and for | 
| retirement. 
| This bill, it was explained, has been 
| advocated at several conferences and has! 
been taken up by a committee of the Vet- 
erans’ Bureau with a view to suggestions 
from the council before presenting it for | 
recommended legislation. It would! 
| create, it was explained a permanent 
medical corps similar to that of the 
Army and Navy, providing a permanent | 
| career, regular system of pay and allow- 
| ances, retirement, and other features and | 
| would enable the Director of the Bureau | 
Ito take young doctors, train them and | 
retain them after their training. 

He said that the internes that the Vet- 


| 


~ |erans’ Bureau has been receiving fresh! 


‘from colleges are not satisfactory; and! 
| that the title “M. D.” is no enough quali- | 
‘fication. He said there should be prac- | 
‘tical training for the veterans’ hospital | 
| work. | 
“Congress and the administration,” he | 
said, “are anxious to do everything pos-: 
sible for the war veterans. We are build- 
ing good hospitals at large expenditure 


| 


You can build palatial hos- 
pitals but unless there is provided an ade- 
; quate trained medical personnel we have 


gencies for 


All Veterans 


All Wars Urged. 


rom Page 1.) 


tors must use vision with respect to 
them, and through them, with respect 
to the country. He said there is a real 
field for service for doctors in the Vet- 
erans’ Bureau, that there is a life op- 
portunity to get contacts and to study 
under conditions comparable to those 
at a university. 

“There is not a university or a lab- 
oratory that would not be open to a 
members of the Veterans’ Bureau staff if 
he wants to go there for training,” he 
suggested, “rendering a service to the 
veterans and through them the people of 
the United States.” He referred to pre- 
ventive and protective work in the med- 
ical field, to the necessity of knowledge 
of the individual that is now becoming a 
dominant thought. “We can develop,” he 
added, “a pool of brains to render service 
to the veteran and to the race.” 

Dr. Crossman, again addressing the 
council, said that there should be more 
diagnostic clinics. 

The council then resolved into groups, 
which held executive sessions for the 
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Finance 


Su 


preme Court Asked 


To Review Decision 
On Limiting Statute 


Radio Transfer of Foreign 
Exchange Intercepted by 
War Involved in 
Petition. 


By a petition for a writ of certiorari 
just filed in the office of the clerk, tne 
Supreme Court of the United States is 
asked to review the decision of the 
Circuit Court of Appeals for the Sec- 
ond Circuit in the case of Guaranty 
Trust Company of New York v. Aachen 
& Munich Fire Insurance Company, No. 
509. 

The particular question involved is 
whether the statute of limitations is to 
be considered as having commenced to 
run from the date that the United 
States, at the outbreak of the World 
War, stopped communication of a wire- 
less transfer of foreign exchange, or 


; Sweden (krona) . 


whether it started to run from the time 
that the sender found out that the trans- 
fer had not been made and has made a 
demand for the return of the money 
which was refused. 

On March 26, 1917, the American 
branch of the Insurance Company or- 


dered the bank to place 250,000 marks 
;to the Company’s credit in a bank in 
| Germany and to deduct that amount 


} from the Company’s foreign account in 
Royalty Oil Contract | sett? ast ston si est 
| Berlin correspondent to place that 
Held to Be IHlegal | cerns: = Company’s credit in a 
tract on Cat Creek Field | 
Is Involved in 
Ruling. 


consi 
ness. These groups related to hospitals, 
dispensaries, and general medical wel- 
fare; to general medical and surgery; 
to neuropsychiatry; tuberculosis; to re- 
search social service and follow up; di- 
agnostic beds and clinics; treatment and 
cure of veterans; post-graduate schools 
and other subjects. Later there was a 
general session for submission of re- 
ports of groups and committees. 


ideration of unfinished and new busi- 


Message Intercepted. 


At the date of the transaction, how- 
ever, the United States severed diplo- 
matic relations with Germany and the 
; United States took charge of the wire- 
{less station through which this mes- 
sage Mi to be sent. By reason of the 
jh ler 5 . unsettled international situation the 
[Continued jrom Page 1.) Government intercepted this message 
1922, between the United States and the | and the credit was not established. 
Lewistown Oil and Refining Company,| Nothing further happened between the 
which was renewed under its terms on |parties until 1922 when the company 


March 24, 1928. | served the bank with a writing purport- 
“For the reasons set forth in my let- 


|ing to rescind the transaction and also 
ter to you of October 13, 1928, in re- | a demand for the return of the money. 
lation to the so-called Salt Creek roy- | The case came to trial before the District 
alty oil contract, I am of the opinion | Court for the Southern District of New 
that the contract now under considera- | York and that court decided that the 
tion has- no binding effect upon the | statute of limitations did not commence 
United States. Specifically, I consider the | to run in such a case until demand had 
contract invalid because, first, it con- | been made and refused because upon a 
tains a clause giving to the Lewistown | depositor’s contract no action can be 
Oil and Refining Company an option of | brought until after demand and refusal 
renewal not provided for in the adver-jand that through the entire period the 
tisement for bids and, second, the Sec- | bank had owed to the company the duty 
retary of the Interior under the statute | of paying to it on demand the full 
had no authority to grant such an op- | amount of the charge made on its books. 
tion of renewal.” !This opinion was affirmed in the Circuit 
Court of Appeals for the Second Circuit. 
The petitioner in his brief claims that 
the Circuit Court of Appeals, in holding 
j}as it did, has complicated and unsettled 
the law of foreign exchange transac- 
tions which was previously well settled, 
simple and certain and it has thus de- 
cided a question of general law in a way 
decidedly unsound and in direct conflict 
with the local decisions in reference to 
the same subject matter. 


Con 





Foreign Exchange | 


New York, November 12.—The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: ‘ 

In pursuance of the provision of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 
Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (krone) 
Denmark (krone) 
as (pound) ... 


Minutes away from the 


140510) markets of the world 


13.8970 


Every mfinute during banking 
hours, The Equitable sends or 
receives a cable to transfer money, 
buy or sell foreign exchange, 
finance import or export ship- 
ments, or gather trade and credit 
information from all quarters of 
the globe. 


inland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma .... 
Hungary (pengo) 
Italy (lira) Be Yoho 
Netherlands (guilder) 
Norway (krone) .. 
Poland (zloty) ; 
Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 


Through its special cable service, 
The Equitable enables you to be 
but minutes away from the mar- 
kets of the world. 


Write to our foreign department 


Switzerland (franc) : 
peer for particulars 


Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shang. tael) 
China (Mex. dollar) 
China (Yuan dollar) 
India (rupee) 
Japan (yet) ; 
Singapore (dollar) 
Canada (dollar) . 
Cuba (peso) 

Mexico (peso) 
Argentina (peso gold) 
Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 
Colombia (peso) 
Bar Silver 


19.2429 
1.7578 
50.0625 
64.2321 
46.7000 | 
46.3333 | 
36.4564 | 
46.3950 | 
56.4583 | 
99.9040 | 
99.9312 | 
47.8833 | 
95.7968 
11.9427 
12.0517 | 
102.2108 | 
97.0900 
58.2500 


! 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
Home Office: 11 Broad Street, N. Ye 
District Representatives 
Philadelphia Baltimore 
Atlanta Chicago San Francisco 


LONDON PARIS MEXICO CITY 


in rates over all lines from the points| Claremore, Okla., it has a rate of ee ee aad 
of origin, particularly junction points, to| cents whereas the present rate to New| and hospitals wherever it can be done. + 
the destinations under consideration. ‘A ; ae , , 


| Orleans is 47.5 cents and the proposed | ittee will r “t ‘ 
The proposed differential of 13.5 cents, | rate, 48 cents. | i. ccamenunas: me 3 — Se 


LU I H New Orleans over Memphis, approxi-| We find that the suspended schedules s. ivi ; icalls 
‘the beginning of January. The 20-mark|.R., 80 I. C. C. 607, and from Oklahoma mates the present difference maintained | have not been justified. = order will be pe ee pease ot =, ee 


pieces will come into circulation directly | to Texas in Oklahoma Corporation Com-| b c i i iri i i 
Q ' =o eB ; -| by the Rock Island. But if the ane entered requiring their cancelation and | ital.” >» gai ie i. 
_ after. mission v. A. & S. Ry. Co., 101 hk C. C.; rates on hay prescribed in the cases discontinuing this proceeding. { . = - a 


doctor for this service must not only 
' have experience but he must have clin- 
| ical training and he must be humane. 
Dr. Millar of Ottawa, Canada, said 
| the problems with respect to war vet- 
san Fran, | ¢’@ns in Canada are similar to those in 
$2,031,026 | the United States, except that in Canada, 
he said, “‘we have been able to con- 
| summate certain of these matters re- 
ferred to.” He said that in Canada 
| when a veteran enters a hospital his 
| pension ceases and he is given certain 
allowances instead. He said one of the 
erying needs for attention is that of 
| looking after the dependents of veterans. 
; .Dr. Wilbur reminded the council, in 
his address that medicine is advancing 
every day, and that “we have to be ready 
all the time to meet the advance.” He 
said there is particular interest now, with 
respect to the diseases of middle age 
j}and advanced life and referred to Gen- 
j eral Hines as saying that tuberculosis 
is no longer the main problem. He said ! 
thousands of men of all kinds, with all} 
kinds of diseases, are now advancing 
through middle age and that the doc- 
we De ca ea \ 


quantities of these coins will be com- | is the proper basis for rates on hay. 

pleted by the end of the year that the} Distance rates on hay were prescribed 
Bank of Finland will be able to put the from Oklahoma to Arkansas in Okla- 
-5 and 10 mark pieces in circulation at | homa Corporation Commission v. A. R. 


Before You Sell 


Employ American Appraisal 
Service to determine the 
sound value of property you 
contemplate selling—the 
price it might be expected to 
bring, or the estimated cost 
of converting it for other use. 





Resources and Liabilities of the Federal Reserve Member Banks 


Made Public by the Federal Reserve Board November 12, 1928, as at Close of Business 


Federal Reserve District. Total Bost rY i 2 
. on New York Phila. Cleve. Rich. 
Loans and investments—total ........ $22,474,402 $1,587,250 $8,542,248 $1,231,586 $2,195,506 $677,907 


November 7, 1928 (Thousand of Dollars). 
Atlanta Chicago St.Louis Minn. 


z KKans, Cy. 
$644,040 $3,335,163 $714,499 $403,745 


$682,188 


Dallas 
$479,244 

Loans and discounts—total 16,098,670 
—_—_ 
123,242 
6,796,122 
9,179,306 
6,375,732 
3,018,745 
3,361,987 
1,705,819 
270,496 
13,845,384 
6,620,738 
91,767 
1,200,199 
3,321,938 
734,603 
488,147 
246,456 
630 


1,106,780 
11,6593 
429,306 
665,881 
430,470 
162,532 
267,938 
99,689 
19,828 
945,944 
470,700 
7,168 
53,338 
151,265 
18,264 
11,775 
6,489 
30 


998 


6,211,451 


—_—— 


845,721 1,477,437 509,742 2,469,322 


20,237 
1,082,724 
1,366,361 

865,841 


511,592 272,809 439,298 358,568 


—_—_ 


2,361 


1,37 
Secured by U. S. Govt. oblig. ........ 


Secured by stocks and bonds 
All other loans and discounts 
Investments—total 


51,522 
2,995,623 
3,164,306 
2,330,797 


1,194,583 


12,180 
646,917 
818,340 
718,069 


5,563 
443,560 
396,598 
385,865 


3,342 
133,206 
373,194 
134,298 


4,080 
208,029 
299,483 . 
202,907 


2,614 
86,088 
184,207 
130,986 


4,003 
388,084 
980,911 


658,028 
U, S. Govt. securities 


Other bonds, stocks and securities ... 
Reserve with Federal Reserve Bank .. 
Cash in vault 

Net demand deposits 

Lime deposits 

Government deposits 

Due from banks 

Due to banks 


THE 


AMERIGAN APPRAISAL 


GOMPANY 
Wshington-—820 Albee Bldg. 


334,124 
383,945 
130,160 
31,034 
1,031,875 
958,018 
7,836 
91,936 
223,261 
70,042 


74,811 
128,096 
47,843 
$8,988 
396,161 
239,914 
2,496 
57,813 
134,296 102,698 
28,208 9,941 
14,374 4,540 | 
13,834 6,401 
29 24 


359,863 
298,165 
117,914 
22,166 
$48,898 
1,016,185 
8,375 
148,463 
216,923 


39,186 
10,618 
318,577 
234,736 
8,601 
$5,060 
113,687 
45,497 


5,7 f 
1,748,831 
29,273 


135,213 


1,881,814 
1,266,414 
8,262 
248,966 
489,385 
128,579 
68,496 
60,083 
92 


135,584 

525 
64,322 | 
48,911 


A NATIONAL ORGANIZATION 





Secured by U. S. Govt. oblig. sae 
“All other . oa 


70 


10,046 
Bo 


10,400 20,490 
64 bi 











Patents 


Denial of Infringement on Patent 


Hand Lamps 


For Flashlight Is Upheld on Appeal 


Operation of Device 
Is Said to Differ 


Hand Lamps of Two Defend- 
ants Affected by Ruling of 
Appellate Court. 








Henry HyMAN, APPELLANT, V. F. W. 
Woo.wortH COMPANY, ET AL., APPEL- 
LEES. Nos. 7967 AND 17968, CIRCUIT 
Court oF APPEALS FOR THE EIGHTH 
CIRCUIT. 

Claims 6 to 9 of Patent 1445193 for 
a battery lamp, or flash light, were 
held not infringed, in appeal No. 7967. 
Appellee’s device, including a ring mem- 
ber screwed on to a fitting at the base of 
the flash light casing and provided with 
a flange to support an end disc movably 


so that it can be operated to make elec- | 


trical contact and light the bulb, was 
found different in function and mode of 
operation from patentee’s device which 
includes an ei.d cap in which the end or 
insulated disc is fixedly mounted and 
moves with the end cap. 

In appeal No. 7968, claims 6 to 9 of 
Patent 1445193 and claims 7 to 10 of 
Patent 1404259, were held not infringed, 


appellee’s flashlight being found differ- | 


ent from appellant’s construction in that 
it produces its results in a substantially 
different way. 


Mr. John H. Brunning for appellants. | 


Mr. William S. Pritchard (Mr. Bruce S. 
Elliott was with him on the brief), for 
appellees. 

Appeal from the District Court for the 
Eastern District of Missouri. oa 

Before Sanborn and Lewis, Circuit 
Judges, and Phillips, District Judge. The 
full text of the decision of the court, de- 
livered by Judge Phillips, follows: 


Bill Dismissed 
By Trial Court 

{n cause 
suit against the Woolworth Company 
for injunction and accounting, predicated 
on an alleged infringement of patent No. 
1445193, issued February 13, 1923, to 
Ernest Alschuler. After its issue such 
patent passed by assignment to appel- 
lant. The trial court held that there was 
no infringement and entered a 
dismissing the bill. ; 

The claims of the patent in suit al- 


decree ! 


> 


cap. It is held in place by constructing 
the ring and screw portions of the end 
cap of a less diameter than the top of 
the cap and the circular disc of insulat- 
ing material. 

Attached to this insulating disc is a 
metallic disc crimped over at the edge 
so as to hold one end of the battery 
spring, and also form a flange to con- 
nect with the: flange on the end cap 
fitting. The battery spring connects 
with the other end of the battery, and 
thus the spring, the metallic disc, and 
the end fitting form part of the lamp 
circuit. When the cap is screwed up on 

| the end fitting the flange of the metallic 
disc is carried against the flange of the 
end fitting and the circuit is closed. 
When the cap is partially unscrewed the 
metallic disc is carried away from the 
| flange of the end fitting and the circuit 
is broken. 

Since the metallic disc is rigidly 
| mounted in the end cap, when the latter 
|is unscrewed a_ sufficient distance to 
| break the circuit, there is no way in 
| which the metallic disc can be pushed 
| down against the flange of the end fitting 





and the circuit thereby closed, and be- | 


cause the end cap when in place com- 


pletely covers the metallic disc, there is} 
;no way for any foreign conductor to} 


touch the metallic disc and the end fitting 
| and thereby close the circuit. 

The alleged infringing device does not 
|employ an end cap, but rather an end 
A metallic disc 
and an insulating disc are employed, but 
the metallic disc and insulating disc are 
fastened together by a 
rivet and one end of the battery spring 
is attached to the inward end of this 
rivet. 
| The insulating dise and metalic disc, 
|} instead of being mounted rigidly in the 
fend ring, are constructed so they will 
| move backward and forward like a push 
| button inside the ring. The operator of 
ithe alleged infringing device may open 


{the cap being cut out. 


No. 7967, Hyman brought a! and close the circuit by screwing the end | 


, ring backward and forward and he may 
close the circuit by simply pressing the 
ltwo discs forward against the spring like 
‘a push button is moved, and may open 
‘the circuit by the force of the spring, 
| by removing such pressure from the two 
dises. 

Because of the fact that the endring is 
. employed instead of the end cap and the 


insulating disc operates like a push but- | 


> 


ring, a circular portion of the top of} 


leged to have been infringed are Nos. | ton instead of being rigidly mounted in: 
|such end ring, elimination of danger of | 


7, 8 and 9. They read as follows: 


“§. A battery hand lamp, comprising, | accidental closing of the lamp circuit is 


6, 


a battery receiving casing provided with: not accomplished in the alleged infring- | 


an exterior end fitting in the lamp cir-. jing device. This is true because force 
cuit, an end cap mounted on said fitting, ; might accidentally come in contact with 
and an element mounted in but insulated | the insulated ring and push it and the 
from said cap connected with the bat-! metallic disc forward and thus close the 
tery and adapted to contact with said lamp circuit and also a conductor might 
fitting. ‘accidentally come in contact with the 

“7. A battery hand lamp, comprising, , exposed outward end of the noninsulated 
a battery receiving casing provided with | rivet and the end ring and close the lamp 
an exterior end fitting in the lamp cir- ; circuit. 


cuit, an end cap mounted on said fitting, ‘ i 2 
an element mounted in but insulated from Metallic Disc Firmly 


said cap, and a spring carried by said) Mounted in End Cap 
element and engaging the battery, said . : x ; 
element being adapted to contact with: In the claims of the patent in. suit, 
said fitting. the metallic disc is firmly mounted in the 
“g A battery hand lamp, comprising, end cap. This likewise true in the 
a battery receiving casing provided with commercial device of the appellant. Be- 
an exterior end fitting in the lamp cir- | Cause of this fact in appellant’s device 
cuit, an end cap mounted on said fitting, ; the metallic dise is carried in the end cap 
an element mounted in but insulated ; toward and against the flange of the enc 
from said cap and connected with the: fitting when the end cap is screwed up 
battery. and a flange on said fitting! and is carried away and held away from 
adapted to contact with said element. |the flange of the disc being firmly 
“9 A battery hand lamp, comprising, : mounted in the end cap, the position of 
a battery receiving casing provided with, the end cap on the screw threads at all 
an exterior end fitting in the lamp cir- , times invariably controls the position of 
cuit, an end cap mounted on said fitting, ; the metallic disc. 
an element mounted in but insulated On the other hand, in the alleged in- 
from said cap, a spring carried by said| fringing device, while the metallic disc 
element and engaging the battery, and a'is located within the end ring, it is not 
flange on said fitting adapted to contact rigidly mounted therein. When the end 
with said element.” |ring is screwed on to the end fitting, it 
Appellant asserts that the claims in! oeprates as the force on a push button 
suit are directed to particular end cap'and pushes the metallic dise forward 
swiich structures, not only as sub- against the flange of 
combinations, but as distinct entities,; When the end ring is unscrewed, it re- 
adapted for employment in a flash light, | leases this force, and the spring pressure 
whether that flash light has a center; pushes the metallic disc away from con- 
switch or not. The fact that the claims | tact with the flange of the end fitting, 
in suit do not mention a center switch, but the oposition of the metallic disc is 
while certain of the other claims do. not invariably controlled by the position 
mention such switch, gives strength to/of the end ring on the screw threads. 
appellant’s contention, and for the pur-! In the patent in suit the metallic disc 
pose of determining the present case, We; moves backward and forward solely by 
will accept his theory of the claims in| force of the end cap because it is firmly 


is 


suit. : , ._;mounted therein. In the infringing de- 
The elements of claim 9 which is | Vice it moves toward the point of contact 
typical of all the claims in suit are: | by force of the end ring or by force of 


(1) A battery-receiving casing provided 
with an exterior end fitting in the lamp 
circuit; (2) an end cap mounted on such 
casing; (3) an element mounted in but ' 
insulated from such end cap; (4) a spring 
carried by such element and engaging 
the battery, and (5) a flange on such 
end fitting adapted to contact with such 
element. 

In the specification, the patentee states 
that one of the objects of the invention is 
to provide a lamp construction which 
will insure against the accidental di 
charge of the battery. 

The construction and operation of the 
patented device are described in the 
specification, in part, as follows: 

“The usual metallic end cap 18 maw 
be provided to be screwed on to the 
sleeve 17. iWthin the cap 18, but in- W ; 
sulated therefrom by means of the “function” here in the sense of the power 
flanged insulating washer 19, is a metal-' 0r property of the clement acting in the 
lic disc, having an overturned flange 21 | Manner designed or intended—that which 
adapted to receive and retain one coil|the element is designed to do as dis- 
of the usual battery supporting spring tinguished from the element itself and 
22 These parts are so arranged that from the product of its action upon some- 
when the cap 18 is screwed upon the | thing external to itself. American Steel 
sleeve 17, the flange 21 will contact with | & Wire Co. v. Denning Wire & Fence 
the oange 16, thereby completing the | ©-, 160 Fed. 108, 113. 
circuit from the battery to the switch 12. The function of the metallic dise in 

“It will be seen that since the lamp!the patent in suit is to travel backward 
circuit is completed through the contact |#nd forward, and thus close and break 
between the flanges 16 and 21, said cir-|the lamp circuit. The function of the 
cuit may be opened by unscrewing the end cap of the patent in suit is to carry 
cap 18, so as to separate those flanges. the flange of the metallic dise against 
It will also be seen that with these!@nud away from the end fitting and thus 
flanges so separated, it will be impos- | Close and break the lamp circuit, but it 
sible to light the lamp by manipulation , has another important function; that is, 
of the switch 12 or by ‘any accidental | When partially unscrewed, to rigidly hold 
contact which may establish an external | the flange of the metallic disc away from 
circuit between any of the outside metal! Contact with the end fitting and to cover 
fittings.” 'them and thereby shield them against 
accidental connection either by an out- 
side force or by reason of their coming 
in contact with a foreign conductor. It is 
this latter function which this end cap 
performs which accomplishes one of the 
;primary objects of the patent in suit. 

On the other hand, in the infringing 
device the function of the metallic disc 
is to move backward and forward, and 
thus open and close the circuit, and the 
function of the end ring is to force the 
metallic disc against and in contact with 
the flange of the end fitting and. thus 


the operator’s thumb and moves away 
from the point of contact by force of the 
spring. 

From the foregoing it will be seen that 
the functions of the elements employed, 
the principle or mode of operation de- 
vised, and the results attained in the al- 
leged infriuging device, »re essentially 
different from the functions of the ele- 
ments em? loyed, the principle o» mode cf 
operation devised and the results attained 
in the patent in suit. 


Difference Asserted 
In Functions Performed 


Furthermore, the end cap and the end 
ring are substantially different from the 
viewpoint of the respective functions 
which they perform. 


Construction of Device 
Of Appellant Explained 


In appellant’s commercial device con- 
structed under the patent the sleeve of 
the battery casing is constructed of 
fiber. Attached to one end thereof is an 
end fitting which forms part of the 
lamp circuit. The end cap is constructed 
so it may be screwed on and off this end 
fitting. A circular disc of insulaitng 
~matesial is inserted in the top of the end 











the end fitting. | 


We use the word |; 





Method of Breaking 
Circuit Is Novel 


Flange on Ring Member Is Used 
To Support Movable 
End Disc. 


close the circuit and to release it from 
this contact and to permit it to be pushed 
away from contact by pressure of the 
spring. To this extent, it may produce 
a result similar to that produced by the 
end cap of the patent in suit, but it pro- 
duces it in a substantially different man- 
ner. However, it does not perform the 
function of the end cap of the patent in 
suit, in that it does not rigidly hold the 
| metallic disc away from contact and does 
not form a protective covering of the 
metallic disc and the flange on the end 
fitting and thus prevent accidental dis- 
charge either by outside force or by rea- 
| son of contact with a foreign conductor. 
The applicable principles by which the 
question of infringement must be deter- 
mined are well stated in the following 
| quotations from the adjudicated cases: 

In Burr v. Duryee, 1 Wall. 531, at 572, 
the court said: Ss 

“Now, ‘an infringement involves sub- 
| stantial identity, whether that identity 
be described by the terms, “same prin- 


; other. It is a copy of the thing described 
in the specification of the patentee, either 
| without variation, or with such variations 


noninsulated | 8S are consistent with its being in sub- | 


stance the same thing. If the invention 


‘of the patentee be a machine, it will be! 


linfringed by a machine which incorpo- 
rates in its structure and operation the 
substance of the invention; that is, by an 
arrangement of mechanism which per- 
forms the same service 07 
same effect in the same way, or 
stantially the same way.’ ” 

In Electric Signal Co. v. Hall Signal 
o., 114 U. S. 87, the court, at 96, said: 

“The object of the patented combina- 
; tion was the accomplishment of a par- 
‘ticular result, that is, to work electric 
signals on what was known as_ the 
‘block’ system, by means of circuits, op- 
ierated by a single battery, instead of 
many. But this result or idea is not mo- 
nopolized by the patent. The thing pat- 
ented is the particular means devised by 
the inventor by which that result is at- 
tained, leaving it open to any other in- 
'ventor to accomplish the same result by 
{other means. 


‘invention, and therefore infringement, 
}not only must the result attained be the 
|same, but in case the means used for its 
{attainment is a combination of known 
ielements, the elements combined in both 


cases must be the same, and combined in 


the same way, so that each element shall } 


;perform the same function, provided, 
however, that the, differences alleged are 
‘not merely colorable, according to the 
rule forbidding the use of known equiv- 
j stents.” 

In Westinghouse v. 
Brake Co., 170 U. S. 
569, said: 

“The alleged infringer must have done 
; something more than reach the same re- 
sult. He must have reached it by sub- 
stantially the same or similar means, or 
the rule that the function of a machine 
cannot be patented is of no practical 
value.” 

In Machine Co. v. Murphy, 97 U. S. 
120, the court, at 125, said: 


Boyden Power 
537, the court, at 


“In determining the question of infringe- 


ment, the court or jury, as the case may 
be, are not to judge about similarities 
or differences by the names of things, 
but are to look at the machines or their 
‘several devices or elements in the light 
of what they do, or what office or function 
they perform, and how they perform it, 


| and to find that one thing is substantially | 


; the same as another, if it performs sub- 
stantially the same function in sub- 
stantially the same way to obtain the 
same result, always bearing in mind that 
devices in a patented machine are differ- 
,ent in the sense of the patent law when 
they perform different functions or in a 
different way, or produce a substantially 
different resuit.” 

In Anakin Lock Works Co. vy. Dillon 
| Lock Works et al., C. C. A. 8), 292 Fed. 
45, this court, at 48, said: 


Infringement Involves 


Substantial Identity 


7 “Infringement involves substantial 
identity, and to constitute an infringe- 


ment the device made and used by de- | 


fendant must be such as substantially to 

;embody the patentee’s mode of opera- 
| tion, and thereby to attain the same kind 
of result, in substantially the same kind 
of way, as was reached by the device of 
the plaintiff Sewall v. Jones, 91 U. S. 
171. 23 L. Ed. 275; Winans v. Denmead, 
15 How. 330, 14 L. Ed. 717. And where 
there is a substantial difference in the 
| principle of two devices, one will not be 
| held to be an infringement of the other. 
' Werner v. King, 96 U. S. 218, 24 L. Ed. 
613; Pope, ete., Co. v. Gormully, etc., 
Co., 144 U. S. 238, 12 Sup. Ct. 637, 36 L. 
| Ed. 419; Grier v. Wilt, 120 U. S. 412, 7 
; Sup. Ct. 718, 30 L. Ed. 712; Worden y. 
i Searls, 121 U. S. 14, 7 Sup. Ct. 814, 30 
L. Ed. 853.” 


In Electric Protection Co. v. American | 


‘Bank Protection Co. (C. C. A. 8), 184 
Fed. 916, this court, at 923, said: 


“The question remains, Does the de- : 


fendant infringe either of these claims? 
To sustain the charge of infringement 
the infringing device must be substan- 
; tially identical with the one alleged to 
|be infringed in (1) the result attained; 
(2) the means of attaining that result; 
and (3) the manner in which its different 
parts operate and cooperate to produce 
‘that result. If the devices are substan- 
jtially different in either of these respects 
the charge of infringement is not sus- 
tained.” 

In Jams Heekin Co. v. Baker et al. (C. 
C. A. 8), 1388 Fed. 63, this court, at 65, 
said: 

“Identity of result is, however, not a 
sufficient test of infringement. There 
must also be substantial identity of the 
means and manner of its accomplish- 
ment.” 

In Portland Gold Mining Co. v. Her- 
mann (C. C. A. 8), 150 Fed. 91, this 
court, at 99, said: 

“In a combination device consisting in 
congeries of well-known mechanical ap- 
pliances, no liberality of construction is 
accorded to it to create a monopoly; but 
it is limited to the descriptive elements 
in the combination as expressed in the 


ciple,” same “modus operandi,” or any | 


produces the | 
sub- | 
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YLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


ANKRUPTCY: Assignment of Bankrupt’s Estate: 

Legal Proceedings Prior to Bankruptcy: Judgment and Execution in 
Enforcement of Stockholder’s Liability: Property in Hands of State Court 
Receivers.—Where a receiver, appointed by State court upon petition State 
superintendent of banks who was seeking to enforce an execution against 
bankrupt upon its liability as a stockholder of bank stock, turned over 
property to receiver in bankruptcy on order of Federal bankruptcy court, 
though execution had been recorded and levied and was general lien upon 
the bankrupt’s assets more than four months prior to the bankruptcy pro- 
ceedings, held: Possession of State court receiver was possession of court 
appointing him and could not be surrendered without authority of that 
court, a bankruptey court being without jurisdiction in summary proceeding 
to determine a controversy in reference to property adversely held without 
consent of the adverse claimant; and the jurisdiction of the State court 
was not lost by the bankruptcy proceeding.—Whitney v. Barrett. (Circuit 
Court of Appeals for the Fifth Circuit.)—Yearly Index Page 2270, Col. 6 
(Volume III.) 


Liens Acquired by 





Patents and Trade Marks 


ATENTS: Infringement: Battery Hand Lamps.—Claims covering “a 
battery hand lamp, comprising a battery receiving casing provided 
with an exterior end fitting in the lamp circuit, an end cap mounted on 
said fitting, an element mounted in but insulated from said cap, and a spring 
carried by said element and engaging the battery, said element being adapted 
to contact with said fitting,” the function of the cap being to carry the 
flange of the disc against and away from the end fitting and thus close and 
break the circuit, and, when partially unscrewed, to hold rigidly the flange 
of the metallic disc away from contact with the end fitting, held: Not in- 
fringed by a device with a flanged ring to movably support the disc whereby 
the dise may be plunged backward and forward to make and break the cir- 
cuit, and in which no means is provided to rigidly hold the dise out of 
contact. Claims 6 to 9 of Patent No. 1445193 and claims 7 to 10 of Patent 
1404259.—_Hyman v. F. W. Woolwerth Company et al. (Circuit Court of 
Appeals for the Eighth Circuit, 1928.)—Yearly Index Page 2270, Col. 1 
(Volume III.) 
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TORADE MARKS: Words Descriptive of Goods: ‘“Stylease.”—Applicant 
seeking registration of notation “Stylease” as a trade mark for boots, 







had been written in a distinctive manner in that the “e” had been omitted, 
held: Notation not registrable, since misspelling of words does not of 
itself ordinarily make such words registrable—Ex parte Hanan. (Com- 
missioner of Patents, 1928.)—Yearly Index Page 2270, Col. 1 (Volume III.) 


R ° t ti Denied | not of — ordinarily make such words | 
O1K< | registrable. 

esis ra 10n ° Sheffield & Betts for applicant. 

| 6 Appeal~ from Examiner of Trade 

| To Mark ‘SStylease? ss: 


The full text of the decision of First 
Assistant Commissioner Kinnan follows: 
The applicant has appealed from the 
decision of the examiner of trade marks 
denying registration of the notation 
“Stylease” as a trade mark for leather, 


‘Trade Name for Shoes Is 
| Held to Be Descriptive ; 


iis 


tates : 





Bankruptcy Court Denied Jurisdiction 
Of Assets in Possession of Receiver 





| Property of Insolvent Is Declared Upon Appeal to Be in 


Possession of 


A. F. WHITNEY, AS RECEIVER, Vv. R. Y. 
BARRETT, AS RECEIVER. No. 5231, Cir- 
cuit Court oF APPEALS FOR THE FIFTH 


CIRCUIT. 


The desision herein was rendered on an 
appeal from an order of a_ bankruptcy 
court in a summary proceeding whereby 
certain assets were turned over to the 
receiver in bankruptcy. 

A petition in bankruptcy having been 
'filed against the bankrupt, an order was 
| entered against the appellant to show 
}cause why certain property held by him 


| : : 
‘should not be delivered to the receiver 


in bankruptcy. 

The appellant was appointed by the 
State Court on petition of the State 
| Superintendent of Banks who was seek- 
ing to enforce an execution against the 
bankrupt upon its liability as stock- 
holder. Execution had been recorded 
| more than four months prior to the fil- 
‘ing of the bankruptcy proceedings, and 
had been levied and was a general lien 


upon the bankrupt’s assets. 
State Jurisdiction Not Lost. 
' The Circuit Court of Appeals decided 
; that the possession of the receiver was 
the possession of the court appointing 
| him and that this property could not be 
|surrendered except on authority of that 
{ecourt. The Court held that the order 
of the bankruptcy court was a summary 
| proceeding and that a bankruptcy court 
!is without jurisdiction to determine a 
| controversy in reference to property ad- 
| versely held withoyt the consent of the 
j adverse claimant. - 
jurisdiction 





Th 


| 
| 
| 





as receiver, appointed by a State Court, | 


of the State Court | 





State Tribunal. 


bankruptcy proceedings. : 
‘Appeal frora District Court for Middle 
District of Georgia. 

| For appellant: C. N. Davie, Chas. 8. 
|Reid and Orville A. Park. For the ape 
|pellee: Shirley C. Boykin, Buford FP, 
Boykin and H. D. Russell. (Boykin & 
Boykin; Brock, Sparks & Russell on the 
| brief.) 

, Before Walker, Bryan and Foster, Cire 
‘cuit Judges. The full text of the opinion 
,of Circuit Judge Bryan follows: 


Appointed by State Court. a 

A. petition in bankruptcy having been 
filed against the Carmichael-Mallett 
Company, a receiver was appointed and 
an order entered against A. F. Whitney, 
receiver of the same company in th 
State Court, to show cause why he should 
not deliver all assets of that company, 
to the receiver appointed by the banke 
ruptey court. In response to this orde 
a sworn answer was filed setting up that 
| Whitney was appointed receiver by the 
State Court on petition of the State Sue 
perintendent of Banks, seeking to ene 
force an execution against the Carmiche 
ael-Mallet Company upon its liability as 
stockholder of the Farmers & Merchants 
Bank; and that execution had been ree 
corded more than four months -prior to 
the filing of the bankruptcy proceedings, 
and had been levied and was a genera 
lien upon the company’s assets. At the 
hearing Whitney stated that he had not 
filed the bond required in the order aps 
|pointing him receiver, and expressed @ 
willingness to deliver the property to thé 
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To constitute identity of | 


| Of Products. 


Ex PARTE HANAN. COMMISSIONER OF 

PATENTS. 

The notation “Stylease” as a trade 
mark for leather, cloth and rubber boots, 
'shoes and slippers, was held not to be 
‘yegistrable because it is descriptive of 
the goods. Applicant’s contention that 
the two words “style” and “ease” were 
written in a distinctive manner in that 
'the “e” had been omitted, thereby making 
the notation registrable, was not sus- 
‘tained for the reason that it is well 
settled that misspelling of words does 


| . . = ot . 
specifications; and no great liberality of 
the doctrine of mechanical equivalents 
can be indulged in its favor. As the 
{applicant for such combination of old 
{devices chooses his own expressions In 
| presenting it, and is required to enumer- 
ate the elements of his claim, he is lifn- 
ited to the combined apparatus as speci- 
|fied. And no one is an infringer of a 
{combination claim unless he uses the ele- 
ments thereof, and in substantially the 
same mode of cooperation.” 

| In Electro-Dynamic Co. v. U. S. Light 
; and Heat Corporation (C. G. A. 2), 278 
‘Fed. 80, the court, at 85, said: 

| “There can be no infringeemnt, unless 
‘defendants’ combination is of substan- 
{tially the same elements functioning co- 
ordinately in the same way.” 

| Th Ladd v. W. & H. Walker, Inc., et 
al. (C. C. A. 3), 7 F. (2d) 72, the court, 
|at 77, said: 

| “Tt is well-settled law that there is no 
‘infringement if one of the elements de- 
‘seribed by the patentee as essential is 
(oe without the substitution of an 
equivalent.” 

In Pacific Cable Ry. Co. v. Butte City 
St. Ry. Co. (C. C. A. 9), 58 Fed. 420, 
, the court, at 421, said: 

i “An ‘equivalent’ is defined in Walker 
on Patents (sections 352-354) as a device 
‘which performs the same function as 
'another,’ and ‘in substantially the same 
; way as by the thing of which it is al- 
jleged to be an equivalent.’ ” 

| In Superior Skylight Co., Inc. v. Au- 
gust Kuhnla, Inc., et al. (C. C. A. 2), 
272 Fed. 482, the court, at 485. said: 

“Within the rule of equivalents, the 
thing thought to be the equivalent must 
be shown to perform the same function 
and to do it in substantially the same 
manner as the thing of which it is al- 
leged to be the equivalent.” 

An application of these principles to 
the facts in the instant case compels 
the conclusion that the device of the 
appellee does not infringe because the 
functions of the elements it employs, the 
mode of their operation and the results 
they produce, are essentially and substan- 
tially different from the functions of the 
elements employed, the mode of their 
operation and the results produced under 
the claims of the patent in suit; and 
because the end ring and end cap are 
;not mechanical equivalents, in that they 
perform different functions, and the end 
'ring produces one result produced by the 
jend cap in a substantially different way 
from the latter, and wholly fails to pro- 


| that the shoes were stylish or made ac- 


duce one important result produced by} 


the latter. 

For the foregoing reasons, we conclude 
that the trial court correctly ruled there 
was no infringement. 

The decree is therefore affirmed. 


' 
4 


| Infringement Denied 
In Butler Case 


In cause No. 7968, Hyman brought a 
suit against Butler Brothers for injunc- 
tion and accounting predicated on al- 
leged infringement of claims 6, 7, 8 and 
9 of patent No. 1445193, and also claims 
7, 8, 9 and 10 of a companion patent 
No. 1404259, issued on January 24, 1920, 
to Ernest Alschuler. After its issue the 
latter patent passed by assignment to 
appellant. The trial court held there 
wae no infringement and dismissed the 
pill. 

In the claims in suit under the latter 
patent and the commercial devices in- 
volved in this cause, metallic sleeves are 
employed instead of fibre. The rivet 
which holds the metallic dise to the insu- 
lated disc in the alleged infringing de- 
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cloth and rubber boots, shoes and slip- 
pers, The ground upon which registra- 
tion is refused is that the mark is de- 
scriptive of the goods. 

A former application by the present 
applicant was filed for the registration 
of the words “Style Ease” used upon 
the same goods and registration was re- 
fused upon the ground that the words 
were merely descriptive of the goods with ; 
which they were used. In my decision af- 
firming that of the examiner in the previ- 
ous case I noted that the two words were 
not connected together nor written in 
any distinctive manner. In the instant 
case, the view is pressed that these two 
words are now connected together and 
written’ in a distinctive manner in that 
one “e” has been omitted and, in conse- 


e 
quence, the notation is now registrable. 

This case is one somewhat difficult to 
determine by reason of the fact previ- 
ously adjudicated cases cited by appel- 
lant and the examiner in connection with 
words of somewhat similar import are 
not fully consistent, do not disclose a very 
clear line in connection with these bor- 
der cases, and no very satisfactory deter- 
mination of an analagous case by a court 
has been cited nor am I familiar with 
any such case. It is believed proper to 
state if the previous holding that the } 
separate words are descriptive and un-; 
registrable as a trade mark is correct, 
the change which the applicant has made 
by connecting the words together and 
omitting one letter is not sufficient to re- 
lieve the notation from the charge of be- 
ing descriptive of the goods. 

Older Marks Are Cited. 

Reference, has been made to the hold- 
ing in the case of Ex parte Peek, 96 O. 
G. 425, that “Waukeasy” was no descrip- 
tive when applied to corn cures. Like- 
wise in the case of Ex parte Parker, 
Holmes & Company, 100 O. G. 1111, it 
was held “Waulkwell” was not descrip- 
tive and was registrable for shoes. That 
decision refers to the fact that the mark 
“Walkeasy” and “Walk-a-way” had been 
previously registered for the same class 
of merchandise, 

It would seem these cases are not quite 
clearly objectionable for descriptiveness 
as is the notation here sought to be 
registered. 

In the case of Ex parte C. S. Sission 
Company, 138 O. G. 528, it was held, after 
a full discussion of the above noted de- 
cisiors, that the word ,‘Wearease” as 
applied to shoes was descriptive. In con- 
nection with the misspelling resulting 
from leaving out one letter, reference 
may be made to a holding of the then 
Commissioner of Patents in™the case of 
Ex parte Henderson, 85 O. G. 453, in 
which the conclusion was reached that it 
is well settled misspelling of words does 
not of itself ordinarily make such wérds 
registrable. 

The word “style” must be deemed 
purely and merely descriptive of the 
goods. The appearance of this word upon 
shoes could have only one significance to 
the purchasing public and that would be 


‘ 


cording to style or were in style. It 
would seem this fac: could hardly be | 
denied. The word “ease” if alone applied | 
to shoes would certainly convey to the 
average purchaser the idea of the infor- 
mation that the shoes were claimed to be 
easy on the feet or easy for the wearer. 

Iin common language a shoe is fre- 


| quently referred to as being “easy.” The 


expression “as easy as an old shoe” has 
been current for a generation. \ 

Recognizing that suggestive words are : 
registrable as trade marks it would ap- 


pear the word “ease,” if given any mean- | 
ing at all, suggestive or otherwise, would j 


be construed to mean that the goods | 
were easy to wear or could be worn with 
ease and this interpretation would be 
clearly one descriptive of the character 
of the goods. 

Putting two words together, it must be 
held, is so common in various trades and 
even in connection with marks applied 
to these same goods, as indicated in the 
decisions above noted, that two descrip- 
tive terms thus connected would still be 
descriptive to the average purchaser. 
When pronounced they sound the same as 
is separated and many purchasers would 
hardly note the absence of the one let- 
ter “e.” 

The decision of the examiner of trade 
marks is affirmed. 

November 6, 1928, 


——_——_ 





Listerine 
kills 
200,000,000 
germs 
n 15 seconds 


Did you realize that Listerine was so powerful? 


I 


Hard to believe, isn’t it, when you reflect how 
pleasant and safe Listerine is? 


Yet in repeated tests employing the stubborn 
B. Typhosus (typhoid) germ, used by the Govern- 
ment to test antiseptics, Listerine killed 200 mil- 
lion in 15 seconds! 

Now you can understand why millions use Lis- 
terine to check ordinary colds and sore throat— 


both caused by germs. 


Keep a bottle handy and use it daily, especially 
after exposure to germ-laden crowds. It helps 
you ward off trouble. 


Write for our elaborate free book “Personal 
Hygiene”. Address the Lambert Pharmacal Co., 
Dept. S-14, St. Louis, Mo., U.S. A. 


What a funny way 
to escape a cold 


Countless colds start when 
germs are carried tothe mouth 
on food. By using Listerine 
on the hands before every 
meal, you attack such germs 
and lessen the risk of cold. 
Remember this, mothers, 
when handling baby’s food 


Use it for 
SORE THROAT 
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7 Various Headquarters and Commandants 
= Of American Forces in 1918 Listed | 


“Data Made Public on Distribution of Organizations in an 
France at Time of Armistice. T Rover ‘been studied in. detail 


as one piece of administrative 


‘ . i No comprehensive 

Headquarters of the various organi-1o’clock on the morning of November a ieee ban ben make to list its 

zations of the American forces with of- wae gre bo ee pm maltifarioys acti see as = 

. : ar De e 

ficers commanding, as they were dis-| ade ublic is eeameetion with he ob group tnemiear picture of what 
i | . i is doing. 
tributed in France and United State at 11 'servance of Armistice Day. the Government is . 

 ——enenennnnnnnennesnnnnennneemngs The complete list follows: 


—WILLIAI. a, ite 
: at Jni ates, 
» G. TL. Q. Chaumont, Haute-Marne Gen. John J. Pershing President of the Unite i 
8, 0. S. Tours, Indre-et-Loire Maj. Gen. J. G. Harbord 
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Topical Survey of the Government 


List supplied daily by the Library of Congress. Fiction, books in for- 
eign languages, official documents and children’s books are excluded. 
Library of Congress card number is at end of last line. 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921. 


AKING a daily topical survey of 

all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the 
fine facilities the Congress provides 
for them. Such a survey will be 
useful to schools, colleges, business 
and professions here and abroad. 


Bell, Gertrude Lowthian. .., Persian pic-| Miller, George Amos, bp. They that hunger 
tures, with a preface by Sir E. Denisonj and thirst; studies in the life of the 
Ross. 198 p. N. Y., Boni and Liveright, spirit, by . . . 171 p. Garden City, N. Y., 
1928. 28-23850 Doubleday,Doran & company, 1928. 

Blunden, Edmund Charles. Leigh Hunt’s 28-23574 
“Examiner” examined; comprising some! Moore, William Emmet. U. S. official pic- 
account of thot celebrated newspaper's tures of the world war, showing Ameris 
contents, &c., 1805-25, and selections, by | ca’s participation; selected from the offi- 
or concerning Leigh Hunt, Lamb, Keats, cial files of the War department, with on- 


President of the United States, 
1923— 


Shelley, and Byron, illustrating the liter- 


1909-1913, 
~ First Army Maj. Gen. H. Liggett 
*® Second Army Maj. Gen. R. L. Bullard 
‘Third Army Maj. Gen. J. T. Dickman 


Maj. Gen. 
Maj. Gen. 
Maj. Gen. 


Souilly, Meuse 
Toul, Meurthe-et-Moselle 


J. T. Dickman 
G. W. Read 

J. L. Hines 
Maj. Gen. C. H. Muir 

Maj. Gen. C. P. Summerall 
Maj. Gen. C. ©. Ballou 
Maj. Gen. C. T. Menoher 
Brig. Gen. F. Parker 

Maj. Gen, J. A. Lejeune 
Brig. Gen. P. Brown 

Maj. Gen. M. L. Hersey 
Maj. Gen. H. E. Ely 

Maj. Gen. W. H. Gordon. 
Maj. Gen. E. Wittenmeyer 
Maj. Gen. Eli A. Helmick 
Brig. Gen. F. E. Bamford 
Maj. Gen. J. F. O’Ryan 
Maj. Gen. W. H. Hay 
Maj. Gen. C. G. Morton 
Maj. Gen. E. M. Lewis 
Maj. Gen. LeRoy S. Lyon 
Maj. Gen. W. G. Haan 
Maj. Gen. G. Bell, jr. 
Brig. Gen. J. A. Johnston 
Maj. Gen. P. E. Traub 
Maj. Gen. W. R. Smith 
Maj. Gen. C. S. Farnsworth 
Maj. Gen. R. L. Howze ’ 
Maj. Gen. H. G. Hodges, jr. 
Maj. Gen. Francis X. Strong 
Brig. Gen. E. K. Cole 


ist Army Corps 
* @nd Army Corps 
‘8rd Army Corps 
4th Army Corps 
e 6th Army Corps 
6th Army Corps 
““%th Army Corps 
« ‘Ist Division 
»°2nd Division 
, 8rd Division 
»4th Division 
Oth Division 
6th Division 
, 7th Division 
8th Division 
5° 26th Division 
27th Division 
28th Division 
29th Division 
30th Division 
* 81st Division 
* 32nd Division 
38rd Division 
84th Division 
» 35th Division 
36th Division 
87th Division 
, 38th Division 
,. 89th Division 
40th Division 
41st Division 
42nd Division 
76th Division 
77th Division 
78th Division 
#th Division 


80th Division 
81st Division 
82nd Division 
88rd Division 
84th Division 
85th Division 
86th Division 
87th Division 
88th Division 
89th Division 
90th Division 
91st Division 
92nd Division 


Chehery, Ardennes 
Mericourt-sur-Somme, Somme 
Dun-sur-Meuse, Meuso 
Woinville, Meuse 

Nouart, Ardennes 

Saizerais, Meurthe-et-Moselle 
Benoitevaux, Meuse 
Vaux-en-Dieulet, Ardennes 
Fosse, Ardennes 

Tannois, Meuse 

Bouconville, Meuse 
Murvaux, Meuse 

Champ Mahaut, Ardennes 
Euvezin, Neurthe-et-Moselle 
Brest, Finistere 

Bras, Meuse 

Corbie, Somme 

Houdicourt, Meuse 
Robert-Espagne, Meuse 
Querrieu, Somme 

Le Mans, Sarthe 
Vilosnes-sur-Meuse, Meuse 
Troyon-sur-Meuse, Meuse 
Castres, Tarn 

Lerouville, Meuse 
Conde-en-Barr Meuse 
Chateau de Huysse, Belgium 
Le Mans, Sarthe 

St. Florent, Cher 

Revigny, Meuse 

St. Aignan, Loir-et-Cher 
Buzancy, Ardennes 

St. Amand-Mont-Rond, Cher 
Raucourt, Ardennes 
Verrieres, Ardennes 
Vacherauville, Meuse 

Le Neufour, Meuse 

Belrupt, Meuse 

Bourmont, Haute-Marne 
Le Mans, Sarthe 

Le Mans, Sarthe 
Pouilly-sur-Loire, Nievre 
Le Mans, Sarthe ¥ 
Pons, Charente-Inferieure 
Lagney, Meurthe-et-Moselle 
Tailly, Ardennes 
Sassey-sur-Meuse, Meuse 
Audenarde, Belgium 
Ville-au-Val, Meurthe-et-Moselle 


Maj. Gen. H. F. Hodges 
Maj. Gen. R. Alexander 
Maj. Gen. James M. McRac 
Maj. Gen. J. E. Kuhn 
Maj.-Gen. A. Cronkhite 
Maj. Gen. C. J. Bailey 
Maj. Gen, G. B, Duncan 
Maj. Gen. E, F. Glenn 
Maj. Gen. H. C. Hale 
Maj. Gen. C. W. Kennedy 
Maj. Gen. C. H. Martin 

j. Gen. S. D. Sturgis 

ji. Gen. W. Weigel 


Maj. Gen. H. T. Allen 
Maj. Gen. W. H. Johnston 
Maj. Gen. C. C. Ballou 


9th Division 

10th Division 
llth Division 
12th Division 
18th Division 


14th Division 
15th Division 
16th Division 
17th Division 
18th Division 
19th Division 
20th Division 
95th Division 
96th Division 
97th Division 


98rd Division 


Maj. Gen. W. A. Holbrook 
Maj. Gen. L. Wood 

Maj. Gen. J. McI. Carter 
Maj. Gen. H. P. McCain 
Maj. Gen. J. D. Leitch 
Brig. Gen. H. L. Laubach 
Brig. Gen. G. V. Henry 
Maj. Gen, D. C. Shanks 
Brig. Gen. R, W. Mearns 
Brig. Gen, G. H. Estes 
Brig. Gen, Benj. T. Simmons 
Brig. Gen. E. L. Sweetser 
Brig. Gen. M. C. Smith 
Camp Wadsworth, 8, C. Maj. Gen. Guy Carleton 
Camp Cody, N. Mex. Brig. Gen. J. R. Lindsay 
*(Not operating as a Division. Four Infan- 

try Regiments of Division serving with 

French, 


McClellan, Ala, 
Funston, Kans. 
Meade, Md. 
Devens, Mass. 
Lewis, Wash. 
Camp Custer Mich. 
Camp Logan, Tex. 
Camp Kearny, Calif. 
Camp Beauregard, La. 
Camp Travis, Tex. 
Camp Dodge, Towa 
Camp Cevier, 8S. C. 
Camp Sherinan, Ohio 


Camp 
Camp 
Camp 
Camp 
Camp 


Gain in Postal Receipts s Recorded 


Brig. Gen. Douglas MacArthur | 


' 
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For 50 Industrial Cities in October, 


Total Increase Is 5.54 Per Cent, With Waterbury, Conn., 
Showing Greatest Percentage. 


October postal receipts at 50 indus-; made public by the Post Office Depart- 


trial cities totalled $3,583,043.97 as com-| ment, 
pared with $3,395,057.50 for October, ment. 
1927, an increase of $187,986.47 or 5.54! follows: 
per cent, according to figures.made pub ! 
lic by the Post Office Department No- 
vember 12. 

Figures on the September receipts for 


| Phoenix, Ariz., was second, with 29.93; 
Oklahoma City, Okla., third, with 21.04; 


it was stated orally by the Depart- 
The full text of the statement on) 
the October receipts in industrial cities ' 


Waterbury, Conn., with 30.08 per cent, 
recorded the largest percentage of gain. 


Jackson, Miss., fourth, with 20.23, and| 


the 50 industrial cities have not been: San Antonio, Teéx., fifth, with 19.71 per 


$$$ $$$ ——_____—_—_____— cent. Tabulated figures follow: 


1928 

228,630.56 
163,878.85 
147,393.48 
106,114.83 
144,140.70 
128,887.23 
104,752.80 
171,378.01 
153,040.46 
93,828.53 
81,223.32 
81,065.24 
74,104.87 
82,960.73 
88,097.14 
81,839.84 
78,316.82 
70,948.81 
96,378.05 
71,636.31 
55,561.32 
64,960.77 
70,678.74 
73,131.28 
64,827.62 
78,635.32 
77,460.16 
43,757.26 
51,210.34 
55,950.11 
73,076.39 
52,885.20 
39,307.22 
48,946.09 
36,288.70 
44,736.19 
34,325.64 
52,040.73 
28,492.72 


Per 
cent 
3.46 


1927 
220,985.96 
135,394.86 
150,119.79 
134,712.54 
140,425.65 
107,661.53 
101,582.80 
157,063.20 
141,248.98 
102,586.02 

74,910.61 
72,589.81 
73,213.58 
83,785.08 
73,726.27 
74,950.69 
74,034.56 
67,960.76 
92,850.33 
68,843.09 
58,304.24 
64,838.99 
65,520.78 
70,493.42 
65,931.40 
81,531.25 
68,583.98 
48,828.89 . 
50,544.15 
49,075.26 
70,984.03 
45,429.09 
36,268.78 
45,726.95 
36,024.43 
37,731.28 
34,658.90 
49,006.81 
26,790.85 
26,748.60 
31,261.19 
34,322.49 
23,002.7 

36,399.37 
20,879.00 
19,416.09 
14,555.21 
16,643.66 
16,125.87 


Increase 
7,644.60 
28,483.99 
¥2,726.31 
*28,597.71 


Springfield, Ohio , 

Oklahoma City, Okla. 

Aen, OF. F. ..s. oe 

Scranton, Pa. 

Harrisburg, Pa. 

San Antonio, Te 

Spokane, Wash. 

Oakland, Calif. 

Birmingham, Ala. 

Topeka, Kans. .... 

Peoria, Il 

Norfolk, Va. 

Tampa, Fis. .......ccocccsccvccsecce 
Fort Wayne, Ind. ... 
Lincoln, Nebr. 
Duluth, Minn. 

Little Rock, Ark. . 
Sioux City, Iowa .... 
Bridgeport, Conn. ... 
Portland, Me. 

St. Joseph, M 
Springfield, 

Trenton, N. 
Wilmington,, 
Madison, Wis. 

South Bend, Ind. .. 
Charlotte, N. C. 
Savannah, Ga. 
Cedar Rapids, Iowa 
Charlestown, W. Va. 
Chattanooga, Tenn. 
Schenectady, N. Y. 
ieee. age. ... 
Shreveport, La. 
Columbia, 8. C. 
Fargo, N, Dak. ee 
Sioux Falls, S. Dak. .. 
Waterbury, Conn. 
Pueblo, Colo. 
Manchester, N. 
Lexington, Ky. 

Phoenix, Ariz. 

Butte, Mont. 

Jackson, Miss. 

Boise, Idaho 
Burlington, 

Cumberland, M 

Reno, Nev. 
Albuquerque, N. Mex. ... 


2.65 
19.71 
3.12 
9.11 
8.35 
"8.54 
8.43 
11.68 


21,225.70 
3,170.00 
14,314.81 
11.791.48 
*8,757.49 
6,312.71 
8,475.43 
891.29 
"824.35 
14,370.87 
6,889.15 
4,282.26 
2,988.05 
3,627.72 
2,693.22 
*2,742.92 
121.78 
5,157.96 
2,637.86 
*1,103.78 
*2,895.93 
8,876.18 
5,071.63 
666.19 
6,874.85 
2,092.36 
7,456.11 
3,038.44 
3,219.14 
264.27 
7,004.91 
*333.26 
12,033.92 
1,701.87 
2,182.27 
2,857.03 
10,276.90 
3,596.32 
7,363.41 
3,977.00 
1,826.15 
1,324.08 
1,909.82 
2,622.06 


eevee sorseesoses 


je atten eeeswesesionos 
sobosccevoveeres 
evestocesevetors 


abeseeseVsscone 


"30.08 
6.35 
8.16 
9.14 

29, 

15.63 
4 -78 

24,856.00 

21,242.24 

15,879.29 

18,553.48 


18,747.93 16.26 
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New Uses and Markets for Fish Are Developed 
And Supply Is Conserved by Federal Research 


Topic 37—How the Government Helps Business 
FortyNinth Article—The Fisheries Industries. 


In. these articles presenting a Topical Sur 
vey of the Government are shown the practi- 
cal contacts of the various bureaus ard divi- 
stons. The present serics deals with EZou the 
Government Helps Business. 


By Lewis Radcliffe, 


Deputy Commissioner, Bureau of Fisheries, 


UE to the widely scattered character of our 
fisheries and their individualistic nature, lack- 
ing in concentration of capital in large or- 

= ganizations capable of financing technical re- 
search, our fisheries industries have been in 4 very 
packward condition over the greater part of our his- 
tory. As a result, these diversified industries place 
great dependence on the work of the Bureau of Fish- 
eries in helping to solve their technological problems. 


They have the Bureau’s help in introducing new 
and improved methods. of capture, manufacture, and 
distribution; in developing methods for the saving and 
utilizing of the waste products of the fisheries; in col- 
lecting and disseminating information regarding the 
uses of the products of the fisheries, including the 
place of fish in the diet of man and his dqmestic ani- 
mals. The Bureau aids them in the conduct of eco- 
nomic market surveys of the principal consuming and 
distributing centers; and in the collection and dis- 
semination of trade statistics for the information and 
use of those interested therein. 

= * ue 

In addition, the Bureau is developing the science 
of aquiculture by such means as solving the problems 
of the oyster farmer and_the commercial raiser of fish, 
and building up the world’s chief source of supply of 
fur seal skins. 


In Washington, D. C., the Bureau has an excellently 
equipped fishery products laboratory, where problems 
of refrigeration, canning, smoking, drying and salting 
of fishery products and the use of the by-products may 
be solved. From time to time temporary laboratories 
are set up at centers of the fishing industry for the 
studies of important special problems. 


INCE 1918, when the Washington laboratory was 
S established, contribut-ions to industry include an 
improved method for salting fish, adapted to warm 
climates; development of rapid freezing of fish by 
cold brine; an improved method of preparing fish such 
as sardines for canning; improvements im methods of 
preserving fishing gear, including new met preserva- 
tives; development of fisheries for sharks and saving 
of hides for tanning into leather; development of tnet#- 
ods of making fish-scale or pearl essence from the 
scales of native fishes, and the change in use on the 
‘Atlantic coast of dried fish scrap for fertilizer pur- 
poses to its more general use as a feed for domestic 
animals. Its technologists have revealed the richness 
of the products of the sea in such elements as iodine. 


one of these activities at greater length 
manner in which the Bureau aids 
consider the development of the 


fish scale essence industry in this country. 
2 ¢ 


To explain 
as illustrating the 
industry, we may 


i World War, American industry engaged 
oe ene of imitation pearls from fish scale 
essence was cut off from the European sources of sup- 
ply. Acting on the request of American manufac- 
turers, the Bureau undertook to aid in the building up 
of 2 domestic source of supply, including the develop- 
ment of methods of making fish scale essence which 
were wholly unknown, the determination of what fishes 
had scales suitable for the purpose, their saving in 
sufficient quantities, etc. 

With such aid as the Bureau has been able to give, 
added to the initiative of American industry, a wholly 
new industry has been_ developed in this country re- 
sulting: in the saving of several million pounds of fish 
scales annually, the creation of a domestic supply of 
fish-seale essence more than sufficient to satisfy do- 
mestic needs in the manufacture of imitation pearls, 
and the wide extension of the use of the essence to in- 
clude toilet ware articles, umbrella handles, buttons, 
a covering for the heels of shoes, etc. 


nited States the nets used by the fishermen 
"> ‘ao at about $15,000,000, about two-thirds 
of which has to be replaced annually. Thus it will be 
seen that any assistance given in lengthening the life 
of the fishing gear will materially reduce the over- 


head of the individual fisherman. 

The Bureau’s technologists have developed a new 
and inexpensive treatment for salt water pound nets 
widely used in the coastal fisheries. This treatment 


° lor her net preservatives in 
has proved far superior to ot 
lengthening the life of the nets. 


Studies of sea foods have disclosed their richness 
Copyright, 1928, 
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Army Orders 


drawn on local 


in minerals, vitamins, and other important food ele- 
ments. This is as would be expected when one con- 
Siders that for ages the rivers have been carrying the 
products of the land into the sea and all essential 
minerals are present in sea water. 


Analyses of sea foods made by the Bureau disclose 
that oysters, clams and lobsters contain about 200 
times as much iodine as milk and eggs; and most 
ocean fishes 50 times as much. Such information has 
proved of interest particularly to those living in areas 
of iodine deficiency in the local water supply and land 
products. 


* * &* 


NOT the least important contribution to industry has 

been the men trained in the Bureau’s work who 
leave its service to take charge of laboratories within 
the fishing industries themselves. 


Accounts of new gear, methods, equipment and ap- 
paratus developed outside our own country or in one 
part of our country, are widely distributed for the 
benefit and guidance of industry and other aid given 
in the introduction of new processes and methods. This 
has contributed materially to the rapid development 
of brine freezing methods in this country and their 
modification to fit our large-scale operating needs. 


Some years ago, in cooperation with the Naval 
Aviation Service, practical demonstrations were made 
to determine the value of seaplanes in spotting schools 
of fish, In Alaska for example, for a number of years 
the Bureau has reported or telegraph to outlying 
Points the prices of fresh fish such as halibut in the 
primary markets. On various occasions vessels of the 
Bureau have been used to scout for the schools of 
such fishes as mackerel. In these and other ways, the 
Bureau has made use of an intelligence service helpful 
to industry. 


Our annual pack of canned fish is about one-half 
billion pounds, valued at over $80,000,000. We freeze 
annually about 100,000,000 pounds of fish and fishery 
products. We manufacture by-products used in the 
arts and industries to the value of about $15,006,000. 


In addition to its collection of fishery statistics by 
geographical sections and for certain important fishing 
ports, the Bureau collects and disseminates trade sta- 
tistics on the Canning and by-products industries for 
the guidance and use of the trade. Such data are im- 
portant to industry in its operations and are widely 
ued and appreciated. 

ee « 


Witt the depletion of the natural oyster bars, 

oyster farming under controlled conditions is in- 
creasing. Industry is not only using areas where 
oysters are growing or formerly grew, but are ex- 
tending their Operations to cover thousands of addi- 
tional acres of bottoms. The problems encountered 
are numerous and varied, differing greatly with lo- 
cality. 


_ In the North where difficulty is experienced in get- 
ting a satisfactory set of oysters the Bureau has de- 
veloped methods by which a greatly augmented set 
miay be obtained. In the South where the set is so 
heavy that the growing oysters tend to smother one 
another, methods for scattering the oysters over at 
present unproductive areas where they will develop 
into large single market oysters have been demon- 
strated. In these and other ways, the Bureau is con- 
tributing to the development of oyster farming and 
the science of aquiculture, 


* & *€ 


In the early days it is estimated that the fur-seal 
herd breeding On the Pribilof Islands numbered sev- 
eral million animals. Pelagic sealing on the high seas 
and lack of proper safeguards reduced the herd to 
about 132,000 animals in 1911. ' Since the Bureau has 
had charge of sealing operations, with proper hus- 
bandry, the heard has been built up until it now num- 
bers about 900,000 and in addition about 30,000 surplus 
males are killed annually and the skins dressed, dyed, 
and marketed Im this country. These represent about 
80 per cent of the world’s supply. 


, Although not so self evident, the Bureau’s biological 
investigations which disclose the habits of our im- 
portant fishes and other facts necessary in developing 
@ policy of wise husbandry, and the propagation of our 
food and game fishes on a huge scale for stocking our 
waters, contribute to maintaining our great fisheries 
and therefore benefit the industries. In addition, the 
maintenance o£ good fishing as a recreational pursuit 
is —_— contribution to the public welfare of our 
people. 


_ In the next article,to be published in the 
issue of November 14, the Deputy Commis- 
sioner of Navigation, William M. Lytle, will 
discuss that office’s administration of water 
transportation problems. 


by The United States Dally Publishins Corporation. 


355, may be used | Owen Seaman, Lieut. Col. to Col.; Thomas 
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Harry Hawley, Maj. to Lieut. Col.; 
R. Brook, jr., Capt. to Maj.; 
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don, Cobden-Sanderson, 1928. 


illus. San Antonio, 1927, 
of ten years,by . . 


428 p., illus. N. Y., Macmillan, 1928. 


28-23848 
Carpenter, Frank George. Carpenter’s new 
geographical reader; Asia. 479 p., illus, 


N. Y., American book co., 1928, 


28-23807 
Corre- 
spondence of Catherine the Great when 
Han- 
Count 


Catharine II, empress of Russia. 
grand-duchess, with Sir Charles 
bury-Williams, and letters from 
Poniatowski, edited and translated by the 
Farl of Ilehester and Mrs. 
Brooke. 288 p. London, Butterworth, 1928. 

28-23547 

Cavins, Lorimer Victor. Standardization of 
American poetry for school purposes, by 
Lorimer Victor Cavins. 134 p. 
Ill., The University of Chicago 
1928, 

Dark, Sidney. Twelve bad men, by . . 
portraits by Mabel Pugh. 351 p. 
Crowell, 1929. 

Davidson, L. Marion. Things seen in the 
Dolomites; the glorious scenery of the 
serrated peaks & pine-clad slopes, their 
impressive gorges & flower-filled pastures 
& life in the picturesque villages of this 
paradise for walkers, climbers & motor- 
ists, by... (The things seen series.) 159 
p. London, Seeley, Service & co., 1928. 

28-26713 

Forsythe, Robert Stanley. A noble rake, the 
life of Charles, fourth lord Mohun; being 
a study in the historical background of 
Thackeray’s “Henry Esmond.” 310 p. Cam- 
bridge, Mass., Harvard university press, 
1928. 28-23576 

Freeman, James Edward, bp. The ambassa- 
dor; the Lyman Beecher lectures on 
preaching, delivered at Yale university in 
the month of April, 1928. “We are ambas- 
sadors for Christ.” 212 p. N. Y., Mace- 
millan, 1928. 28-23573 

Froom, Le Roy Edwin. The coming of the 
Comforter; studies on the coming and 
work of the third person of the Godhead. 
208 p. Takoma Park, Washington, D. C., 


press, 
28-23860 
. with 
N. Y. 


Review and herald publishing assoc., 1928, | sg 


28-23811 

Gecks, Mathilde C. ..,. Friends to make; 
a first reader, by ... Charles E. Skinner, 
John W. Withers, illustrations by Rhoda 
Chase and Mabel Betsy Hill. (Story and 


study readers.) 144 p., illus. Richmond, | Smith, Robert Metcalf, ed. 


Johnson publishing co., 1928. 28-23831 
Gecks, Mathilde C. ,.. The treasure box; 


ary history of that time, for the most 
part previously unreprinted. 263 p. Lon- 
28-23824 
Boggs, Martha Frye. A bit of the trail, by 
| ,,. sketches by J. Reily Bradshaw. 81 p., 
28-23624 
Buell, Raymond Leslie. Europe: a history 
. with the aid of the 
staff of the Foreign policy association. 


Langford- 
Chicago, 


28-23806 


j Pierce, Anna Eloise. Catalog of 


a third reader, by... Charles E. Skinner, | 


John W. Withers, illustrations by Mabel 


Recouly, Raymond, 


oficial introductory photographs, by... 
and James C. Russell. 576 p., illus. Wash., 
D. C., Pictorial bureau, 1928. 28-23805 
Nazare, Francois, One third down, by F. 
Nazare. 38 p., illus. New York, The 
Knickerbocker press, 1928, 28-23852 
Nelson, Narka, ed. An argosy of song; an 
anthology of Western college verse. 174 
p. Piqua, O., Printed by the Magee bros, 
co., 1928. 28-23863 
Newton, Joseph Fort. Altar stairs; a little 
book of prayer. 205 p. N. Y., Macmillan, 
1928, 28-23567 
Order of Rannemede, Statutes of the baro- 
nial Order of Runnemede, instituted 
January 8, 1898, Rev. June, 1928. 36 p. 
Phil., Caldwell, 1928, 28-23584 
student 
health literature; an annotated list of 
the books, pamphlets and periodical ar- 
ticles having a material bearing on the 
student health work of institutions of 
higher education and secondary schools 
for student health workers, executive 
officers, school physicians, school nurses, 
physical directors, coaches, general 
recreational officers, councillors and all 
others engaged in this field. 75 p. Wash- 
ington, D. C., National association of 
deans of women, 1927. 28-23800 
... The third republic, 
by . ... translated from the French by 
Kk. F. Buckley. (The national history of 
France.) 383 p. London, Heinemann, 1928. 
28-23849 


Rinkliff, George Louis. Administering God’s 


gifts. 99 p. Phil., United Lutheran pub- 
lication house, 1928, 28-23566 


Rosenberg, Solomon Leopold Millard, ed. A 


brief anthology of Mexican prose, edited, 
with introduction, notes and vocabulary, 
by S. L. Millard Rosenberg and Ernest H. 
Templin. (Stanford Spanish series, A. M. 
Espinosa, general editor.) 210 p. Stan- 
ford University, Calif., Stanford univer- 
sity press, 1928. 28-23862 


Schoettle, Edwin J., ed. Sailing craft, mostly 


descriptive of smaller pleasure sail boats 
of the day, edited by... with an intro- 
duction by A. Edward Newton: embodying 
writings of well known sailors; drawings 
by Harry Parker. 786 p., illus. N, Y., 
Macmillan, 1928, 28-23625 


Seaver, Henry Latimer. The great revolt in 


Castile; @ study of the comunero move- 
ment of 1520-1521. 393 p. Boston, Hough- 
ton, 1928. 28-23577 
hepard, Ernest Howard. Fun & fantasy, a 
book of drawings by Ernest H. Shepard, 
with an introduction by A. A. Milne. 87 
p., illus. London, Methuen, 1927. 
28-28304 
« « « Types of 
farce-comedy, edited by . . . with the 
assistance of Howard Garrett Rhoads. 
(World drama series.) 598 p. N. Y., Pren- 
tice-Hall, 1928, 28-23861 


Betsy Hill. (Story and study readers.) ; Special libraries association, electrical engi- 


256 p., illus. Richmond, Johnson 
ing co., 1928. 8-23832 
Hafiz, 14th cent. Poems from the Divan of 
Hafiz, translated by Gertrude Lowthian 
Bell, with a preface by E. Denison Ross, 
175 p. London, Heinemann, 1928. 
28-23565 
Harvey, John. With the Foreign legion in 
Syria. 287 p. London, Hutchinson, 1928, 
28-23628 
Hunt, Edward Francis. The architecture of 
Mont-St.-Michel (1203-1228). (Thesis (Ph. 
D.)—Catholic university of America.) 28 


p., illus. Washington, D. C., 1928. 


Huxley, Aidous Leonard. Essays new and 
old. 306 p. N. Y., Doran, 1927. 28-28176 
Inglis, Harry R. G. The ‘contour’ road book 
of England a series of elevation plans of 
the roads, with measurements and de- 
scriptive letter-press, by... 3 v., illus. 
London, Gall & Inglis, 1925-26—1928-29, 
28-23808 

Jent, John William. Rural church develop- 
ment; a manual of methods, by . . . 298 p. 
Shawnee, Okl., Oklahoma Baptist univer- 
sity press, 1928. 28-23810 
Jones, Llewellyn, How to criticize books, 
190 p. N. Y., W. W. Norton & co., 1928. 
28-23825 

Kant, Immanuel. Kant’s inaugural disserta- 
tion and early writings on space, trans- 
lated by John Handyside. 85 p. Chicago, 
Open court publishing co., 1929 


Lindblad, Frank V. The spirit which is from 
God. 271 p. Springfield, Mo., Gospel pub- 
lishing house, 1928, 28-23569 


—. | 


neering committee. ... A bibliography 
of electrical literature, current sources 
and reference books, comp. by the Elec- 
trical engineering committee of the Com- 
mercial-technical group, Special libraries 
association. (Contribution from the De- 
partment of electrical engineering. Serial 
no. 62. June, 1928. Vol. 63, no. 90. Pub. 
serial no. 563. Publications from the 
Massachusetts institute of technology.) 
62 p. Providence, R. I., Special libraries 
association, 1928. 28-23798 


Government Books 
and Publications 


Documents described under this heading 


are obtainable ut prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers us given. 


Proceedings of Congress: Annals of Con- 


gress, Register of Debates, Congressional 
Globe, Congressional Record. List of pub- 
lications relating to these subjects for 
sale by Superintendent of Documents. 
Price list 49—1bth edition, Free. 
(25-26728) 


28-23812 | Quarry Accidents in the United States dur- 


ing the Calendar year 1926. Bulletin No. 
288, Bureau of Mines. Price, 15 cents. 
(13-35364) 


j Matheson, Cyril. A catalogue of the publica- | Tke Disinfection of Stables. Farmers’ Bul 


tions of Scottish historical and kindred 
clubs and societies, and of the papers 
relative to Scottish history issued by H. 
M. Stationery office, including the Re- 
ports of the Royal commission on his- 
torical mss., 1908-1927, with a subject- 
index. 232 p. Aberdeen, Milne and Hutchi- 
son, 1928. 28-23797 


| Navy Orders 


| The following dispatch orders were spt 


‘ 
{ 


1 


{ 


i 


ceived from CinC Asiatic Fit: dated Nov. 
8, 1928: 

Ens. David B. Coleman from Dest, Sqds, 
to U. S. S. MacLeish; Ens. Joseph W. 
Callahan from Dest. Sqds. to U. S. S. 


| 
| 


letin No. 954, Department of Agriculture. 
Price, 5 cents. [Agr. 25-623] 


Analyzing Wholesale Distribution Costs. 


Distribution Cost Studies No. 1. Issued 
by the Domestic Commerce Division, Bu- 
reau of Foreign and Domestic Commerce. 
Free at the Department of Commerce. 
28-26841 


Index to Journal of Agricultural Research. 


Vol. 836, January-June 15, 1928. Apply at 
the Department of Agriculture. 
" (Agr. 13-1837) 


1 ¢ 
:A Seed Counter. Circular No. 53, Depart- 


ie 


5 cents. 
Agr. 28-1609 


ment of Agriculture. Price, 


Two New Nematode Worms from Rodents. 


By Emmett W. Price of the Zoological 
Division, Bureau of Animal Industry, De- 
partment of Agriculture. Free at the 
United States National Museum. 


Edsall, and Lieut. (j..) Lee F. Sugnet|A New Polychactous Annelid of the Genus 


from U. S. S. S-41 to U. S. S. S-35. 

Capt. Donald C. Bingham, det. Office 
Naval Operations; to command WU. S. 9g, 
Oglala. 

Comdr. Elmer W. Tod, det. Nv. Air Sta., 
Pensacola, Fla.; to aide on staff, Aircraft 
Sqds., Sctg. Fit. 

Lieut. Judson E. Scott, det. U. S. S. Mary- 
land; to continue treat. Nav. Hosp., San 
Diego, Calif. 

Ens. George M. Granberry, det. U. S. 3S. 
Florida; to continue treat. Nav. Hosp., 
Washington, D. C, 

Ens. George Knuepfer, det, U. S. S. New 
Mexico; to U. S. S. Barker. 

Capt. Henry de F. Mel (S. C.), det. Naval 
Mission to Brazil; to Rec. Ship, N. Y. 

Ch. El. Linwood C. Gray, det. Office of 
Nav. Inspr. of Machinery, Am. Brown- 
Corp., Camden, N. J.: to temp. 
duty 3rd Nav. Dist, 

Ch. Carp. Garrison R. Arey, authorized 
report U. S. S. Whitney for duty. 

: Ch. Carp. George D. Barringer, author- 
ized report U. S. S. Marblehead for duty 


Phyllodoce from the West Coast of Costa 
Rica. By A. L. Treadwell, of the Depart- 
ment of Zoology, Vassar College. Free at 
the National Museum. 


Standard Specifications for Carbon Steel 


and Alloy Steel Forgings. Industrial 
Standards No. 11. Issued hy the Bureau 
of Foreign and Domestic Commerce, 
Price, 5 cents, 


~ e e 
Che Dnited States Baily 
in New York 
THE United States DAILY is de- 
livered to any of the leading New 
York Hotels, upon request, by 
The Longacre Newspaper Delivery. 
Give your order to the mail clerk 


of your hotel or telephone 
Longacre 4649. 


Cheyenne, Wyo. ........c.sccecess.  10,966,83 9,783.69 


Total . 3,583 ,043.97 3,395,057.50 
July, 1928, over July, 1927, *1.06; Aug., 1928, over Aug., 
Sept., 1927, “6.58, 
* Decrease. 


2 2. ree. y Sees 
_——— —s e290. (S) Classification of, Civilian Em- 
‘ 187,986.47 * 5.54 ployes—Effect | of — ao 
1927, *2.58; Sept., 1928, ores | maa eee we ee ae 

i fication Board purporting to reallocate s| 
<== | position soley on the basis of @ new job 
classification sheet redescribing identica 


The resignation of Warrant Officer | @stabrook, jr., First Lieut. to Capt. 
Charles A, Christie is accepted. | Warrant Officer Allan Reinhart, order: 
Col. Charles Lyman Hinkle, E. C. Res.,|of September 24 revoked. 
to active duty at Philadelphia, Pa. Warrant Officer Charles A. Ronan, orders 


: Subscription Enrollment Coupon 


For Your Convenience 


DAR sacrcsecesaces 


seetworee ee eeese 


Daily Decisions 
of the 


Accounting Office 


Tho Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions, 
Interpretation of the laws is necas- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 


A-24485. (S) Naval -Reserve, Fleet—-Drill 
fay. Officers 


To THE UNiTep StaTEs Datty, 
22nd and M Streets N. W.. 
Washington, D. C. 


to Fort Douglas, For the enclosed remittance of $10 please enter 


my subscription 
to The United States Daily for one year. 


Maj. Joseph C. Mehafey, E. C., Maj. 
Bugene W. Fales, General Staff Corps, Maj. 
Livingston Watrous, Adjutant General's 
Dept. to constitute a board to meet in 
Washington, D. C., to determine ipscrip- 
tion of ‘memorial 
Building. 

Capt. Jehan D: White, Figld Art. from 
, Montgomery: Ala., to Hort Bragg; XN: Cc. | 

Maj. Henry B. Cheadle, Inf, from Fort | 
Missoula. Mont., to Mexico City, Mexjco. | 

Maj. Herbert M. Ostroski, Cav., to report | 

of 
sth 


seesee POSITION caseeccees 


Firm or 


; Type of 
Urganization 


in Memorial .oe Busivvess weeiec.is 


columu WesTiceSecwy:.. 


Harry Db 
Frank Cc, 
Hugh i. 
Joh 


City.and 


“state wvendeed Ae eee teeeeeere: 


TB. j : t chara: ustage anywhere in the world.) 
president 


resid 


retiring boar 


Calif, 


Army 
branciseo, 


t 
vt 


Capt. John H. Cochran, from Fort Desjof September 7 revoked; to Chinwang- 
Moines, Iowa, to Charleston, W. Va. tao, China. 

i First Lieut. John R. Noyes, E. C., orders 4 Capt, Lloyd C. Ewan, Veterinary Corps, | 
entitled to drill pay for the performance duties on the basis of which the pesitinn of June 11 amended; to Fort Du Pont, | from Pagaama Canal Dept. to ee 
of their appropriate duties at the annual or| had been originally allocated —- ak Dela. — oyle, Md. 
monthly rates prescribed by section 21 of] 1, 1928, submitted to the Board subseque Stat Sct. James I. Feeback will be} Capt. Joseph H. Dornblaser, Veterinary 

P 7 thereto only for the purpose Of notifying} jiacea upon the retired List at Fort Lewis, |Corps, from Presidio of Monterey, Calif., 
the act of February 28, 1925, 43 Stat. 1086, | rer Roard of the appointment to a vacant) Woo. ad Py. rg ; 
are entitled to the maximum monthly pay position in existence prior to gery). ire First Set. Lewis J. Burns, Q. M.C., will, Capt. Stanton L. Bertschey, Field Art 
i iv i : a shich was placed by the administrative |). Sjyaced upon the retired Ist at Fort adis ace at x 
during a given month only if there has been | and whic! erade as authorized and I ! retired Ist at Fort | Hawaiian Dept., to Fort Hoyle, Ma. 
performance during that month of the | offee oa _ Pre Welch Act, is without ofoes | *awenwath, ~ . ' First Lieut. Frank Il, Strickland, Int., 
minimum requirements for drills or appro- | fo thange the salary rate of the new ap- ‘oan ee oe Se eee er oe ieee — Hawaiian Dept. 
priate duty as prescribed by regulations) poiniee fixed on Re beore, of one penile Master Sgt. Ulysses Walburn, Q. M. ©! Ma; 
and also if entitled to drill pay during the tratiias7. CS). Subsistence— Commutation! Will be placed upon the retired list at Fort 
entire month. Failure to perform the mini-! /pocerve Officers’ Training. Corps. Where wenn el ios ns 
mum requirements during a given month|, member of the R. 0, T. C. resumes his = es pelle 2 Ae ai, SibNa COPps, 
: rc : q . ilitary training pur-|to report to president Of the Army retiring 
reduces proportionately the monthly rate | oun i soe ay 3. 1928. 46 tap, | board at headquarters of the Sixth Corps 
of pay and that rate of pay is payable only 301 after an uuavoidable interruption pay.;Area- 
during the portion of the month the officer ment may be made of the accrued and un- | Rh« followmg pramottions gre anndumced: } 
is in a drill pay status. 1 Comp. Gen. 392. | paid ration allowance required to be with} 6“ jutant General's Dept. 
A-+13327, A-24863. (S) Sto pages—Dis- ; held at the time of the interruption. * Mitchell, Lieut. Cel. to Col,; 
‘honorably discharged soldier. The fact that | ‘A-25001. Accounts—Special fund—Indivi- | Bur mett, Lieut. Col. _to Col; 
the report of a board of officers finding a{dual Indiam moneys. The special fund | Wé ithall, Maj. to Lieut. Col; 
soldier indebted to the Company fund was | established on the books of the Treasury | Richerdson Maj. to Taeut, Col, M. « 
of the Fleet Naval Reserve not approved until a few days after he wastand of the General Accounting Office under Llerbert L, E Lieut. Col, w Coil; 
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The Weekly Index 


Is published in every Monday issue. 


reference used is the Yearly Index Number 


which is consecutive from March 4 of 


PAGE TEN 


High Yieldof Oil | 
Is Given by Shale 


In New Brunswick 





| 


Expansion of Industry Is 
Planned When Process of 
Refining Is Further 
Perfected. 


[Continued from Page 1.] 
and other valuable by-proucts as pos- | 
sible without sacrificing more desirable | 
results. ; 

Search for a process satisfying these | 
requirements is now being carried on by ' 
the Maritime Education Co. (Ltd.) at | 
Shale Hill, Albert County, New Bruns- 
wick. It is claimed that the first oil- | 
shale operation in North America took '! 
place in this country and that oil was 
produced there before the development | 
of the Pennsylvania fields. It also 
claimed that the shale area owned by 
this company surpasses in both size and | 
richness of oil content the entire shale 
deposits of Colorado, Nevada, and Wy- 
oming. 

The New Brunswick shales are located ! 
on tidewater and are said to be suffi- 
ciently rich, not only in oil but in valu- 
able by-products, to yield more’ than 
twice the returns obtained by the Scotch 
companies, while topographic conditions 
are considered much more favorable for 
an increasing output and diminishing 
costs. 


is 


Chemical Changes Induced. 

According to the manager of the com- 
pany, the words “oil-bearing shale” are 
technically incorrect as a designation for 
the New Brunswick deposits, as no oil 
is actually present in the rock in 
natural state. It is only after treat- 
ment that the shale develops oil, chemi- 
cal changes being induced that are else- 
where completed naturally. 

As the shale is uncovered it is mined 
and loaded by a steamshovel into small 
cars which carry it to the hopper of a 
crusher on the top floor of the retort 
house. On leaving the crusher it is 
screened; the dust is conveyed to the 
furnaces to be used as fuel, the large 
stuff is returned again to the crusher; 
and the material of the right size goes 
to the storage bin over the retort. In 
the retort it is subject to a temperature . 
of about 950 degrees F., and the product : 
of this treatment leaves the retort in; 
the form for a vapor, which is conveyed 
into twin precipitators for the removal 
of dust. 

The cleansed vapors are removed by | 
pumps in continuous operation, and ore 
either put through condensers or go di- 
rect to a hydrogenating plant, and the 
incondensible or fuel gas, which also; 
comes from the precipitators, is piped | 
back under the retort for fuel. The hy- | 
drogenation plant for the production of 
motor fuel is immediately adjacent to: 
the precipitators. The residue, or ash, | 
left in the retort after extraction of the 
oil, at present is carried to a water 
flume running to the creek; it is intended | 
to treat it for recovery of sulphate of } 
ammonia, which is expected to be yielded 
in the proportion of 70 to 100 pounds per ! 
ton of shale. 

Efficient as a Fuel. 

Gasoline forms about 80 per cent of | 
the liquid products obtained by this 
process of treatment. The balance con- 
sists largely of lubricating oil. The 
gasoline, or “shaleine,” is claimed to be 
a good quality of fuel for internal-com- 
bustion engines, with high antiknock | 
qualities, and to afford easy starting in | 
all temperatures. It is also said not to | 
form carbon deposits and to deliver 20} 
per cent more power per gallon. 1 

The plant in operation has a daily 
capacity of 100 tons of shale, vielding 40 | 

| 


its 


gallons of oil to the ton, and the manage- 
ment expects to enlarge it to about 10 
times its present size eventually, when ! 
experience has justified continuance of | 
this system of treatment. 


Contractor Refused 


Deduction for Upkeep 


Maintenance Agreement Held 
Not to Be Part of Road Contract 


[Continued from Page 4.] 
ductions upon that work for the same 
year. despite the wording of the statute} 
(section 234 (a) of the Revenue Acts! 
of 1918 and 1921) which provides: | 


CR? 2272) 


The page 


each year. 


Che uited State 





WASHINGTON, TUESDAY, NO 








4 


Accounting 


See under “Taxation” 
ing-Finance” headings. 


Aeronautics 


The American delegation to the In- | 
ternational Civil Aeronautics Confer- 
ence will meet on November 14. 

Page 3, Col. 6 | 


and “Bank- 


A gricul ture 


Reduced production of olive oil is 
forecast in Spain. j 
Page 10, Col. 5, 

Public hearing held on November 12 
to consider extending satin moth quar- 
antine to Vermont. 





Page 3, Col. 7 
Department of Agriculture reviews | 
expansion of fruit and vegetable co- 
operative marketing since 1913. 
Page 1, Col. 6 
Action on farm relief at next session | 
of Congress predicted by Senators Mc- 
Nary and David A. Reed. 
Page 1, Col. 4} 
Department of Agriculture releases | 
“Two New Nematode Worms from | 
Rodents.” if 
Page 9, Col. 7! 
Bureau of Agriculture releases farm- 
bulletin on the disinfection _ of 
stables. 


er’s 


Page 9, Col. 7 
A British railway company is using 
insulated containers for transporting 
meat. eS 
Page 1, Col. 7 
Department of Agriculture releases 
circular on seed counter. 
Page 9, Col. 7 
Review of factors affecting winter 
grain sowings in Europe. 
Page 5, Col. 2 
Manchester, England, holds annual 


apple exposition. ; 
Page 5, Col. 2 


Price movements of important agri- 
cultural products, see special chart on 
page 5. : 

Department of Agriculture issues in- | 
dex to journal of agricultural research. 

Page 9, Col. 7 


Automotive Industry 


Automobile manufacturer in Ger- 
many produces half of cars made in 
nation by mass production system. 

Page 6, Col. 1} 


Banking-Finance 


Circuit Court of Appeals for Fifth 
Circuit holds that jurisdiction of State 
Court is not lost in bankruptcy pro- 
ceedings; possession of receiver ap- 
pointed by State Court cannot be sur-, 
rendered except on authority of that | 
court. A. F. Whitney as receiver v. 
R. Y. Barrett, receiver.) 
Page 8, Col. 6 | 
Department of Commerce explains 
methods of financing homes and tells’ 
of mistakes to be avoided. 
: Page 1, Col. 2 
Condition statement issued by Fed- 
eral Reserve Board for 630 reporting 
member banks. 
Page 7, Col. 4| 
Condition statement of Federal Re- | 
serve member banks; table of. 
Page 7 
Daily the Accounting | 
Office. 


decisions of 

| 

Page 9| 

mint to supply the 

new Finnish coins. 

Page 7, Col. 1} 

Cost per capita of government of 
Louisiana increased in 1927. 

Page 7, Col. 1 

Foreign exchange rates at New 

York. | 

Page 7} 

Daily statement of the United States 

Treasury. 


is 


Denmark’s 
metal for the 


7 


Page 7 
heading. 


Books-Publications | 


Proceedings of Congress—Annals of 
Congress, Register of Debates, Congres- 
sional Globe, Congressional Record. Re- 
leased by Superintendent of Documents. | 

Page 9, Col. 7} 


See under “Railroads” 


pletion of the contract. 
to extend that date for a period of five | 4 


regulations, 


| operative marketing since 1913. 


| England shows incoming tonnage is six 
| times that of outgoing products. 


VEMBER 13, 1928 


sD 


—_ a " 


aily 


each 


Is issued, after March 4, 
volume. 


Annual Cumulative Index 


at the conclusion of 


This cumulates the 52 


Weekly Indexes, 
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PER 
coPY. 


PRICE 5° CENTS 








Indexed by Groups and Classifications 


Department of Zoology of the Na- 
tional Museum releases article on a 
new polychaetous anneldi of the genus 
phylledore. 

Page 9, Col. 7 

Bureau of Mines releases bulletin on 
quarry accidents in the United States 
during calendar year, 1926. 

Page 9, Col. 7 

Bureau of Foreign and Domestic 
Commerce issues standard specifications 
for carbon and alloy steel forgings. 

Page 9, Col. 7 

Department of Commerce releases 
bulletin on analyzing wholesale distri- 
bution costs. 

Page 9, Col.7 

Bureau of Agricultur> releases farm- 
er’s bulletin on the disinfection of 
stables. 

Page 9, Col. 7 

New books received by the Library 
of Congress. 

Page 9; 

Department of Agriculture releases 
circular on seed counter. 

Page 9, Col. 7 

Department of Agriculture issues in- 
dex to journal of agricultural research. 

Page 9, Col. 7 

Government books and publications. 

Page 9, Col. 7 


| 
Claims | 
{ 


The Court of Claim of the United 
States is in recess until November 30. 


Commerce-Trade | 


Measure -to establish free-trading ; 
zones adjacent to ports of entry to en- | 
courage reexport trade to be consid-; 
ered by Senate. 

Page 1, Col. 1 

Department of Commerce census in- 
dicates increase in beverages manufac- 
tured in United States in 1927. | 

Page 5, Col. 1} 

Department of Commerce reviews | 

changes in foreign tariffs and trade} 


Page 5, Col. 6| 

Department of Agriculture reviews! 
expansion of fruit and vagetable co- | 
| 
Page 1, Col. 6} 
Analysis of external trade of New 


| 
Page 1, Col. 2! 
Automobile manufacturer in Ger-| 
many produces half of cars made in! 
nation by mass production system. 
Page 6, Col. 1 
Department of Commerce releases 
bulletin on analyzing wholesale distri- 
bution costs. 
Page 9, Col. 7 


Proposed revision of freight rates on 


,hay and straw in southwest is disap- 


preved. 
Page 7, Col. 2 


Congress 


Proceedings of Congress—Annals of 
Congress, Register of Debates, Congres- 
sional Globe, Congressional Record. Re- 
leased by Superintendent of Documents. 

Page 9, Col. 7 


Action on farm relief at next session 


| of Congress predicted by Senators Mc- 


Nary and David A. Reed. 
Page 1, Col. 4 
Clerk of House of Representatives 
compiles list of membership of Sen- 
ate and House embodying changes ef- 
fected by election of November 6. 
Page 3, Col. 6 


Court Decisions 


District Court for the Western Dis- 
trict of Pennsylvania rules that period } 
of maintenance is not part of life of | 
contract for construction of highway. 
(E. J. Harrison and E. R. Donnally v. | 
D. B. Heiner, Collector of Internal} 
Revenue.) | 
Page 4, Col. 1} 
See Special Index and Law Digest! 


| on Page 8. ° 


Customs 


Customs Court fixes classification for | 


ction. 
It follows that plaintiff is not entitled 


| Appeals is in recess until December 3. 


oe 


duty on silk fabrics and loose amber 
beads. 

Page 5, Col. 1 

The United States Court of Customs 


. . 
Foreign Affairs | 
Direct telephone communication be- | 
tween Washington and Budapest was 
opened on November 12, when Secre- 
tary Kellogg and Count Bethlen ex- 
changed messages. 
Page 3, Col. 7 | 
Question of changing status of for- 
eign legations at Peking to embassies 
is being considered by Chinese govern- 
ment and various foreign powers. 
Page 3, Col. 4 
Department of Commerce states that 
mineral production in Ontario, Canada, 
will show $10,000,000 increase in 1928. 
Page 1, Col. 5 
A British railway company is using | 
insulated containers for transporting | 
meat. 
Page 1, Col. 7} 
Roads Department of Province of | 
Quebec, Canada, to give free courses in | 
cooking. | 
Page 3, Col. 7 | 
Chinese government inaugurates ra- 
dio service. 


Page 1, Col. 3 | 
Stokely W. Morgan named as Coun- 
sellor of Embassy at Mexico City. 
Page 2, Col. 7 
Denmark’s mint is to supply the 
metal for the new Finnish coins. 
Page 7, Col. 1 


“4 
Forestry 
~ ' 
Government sells timber in Modoc 
National Forest, Calif., to escape rav- 


ages of pine beetle. 
Page 1, Col. 2 


Gov't Personnel 


Battleship “Maryland” docks at Hunt- 
er’s Point near San Francisco, to have 
her hull cleaned preparatory to voyage 
of Herbert Hoover to South America. 

Page 2, Col. 7 

Comptroller General rules retroac- 
tive increases under Welch act in sal- 
aries in field positions in Prohibition 
Bureau are prohibited. 

. Page 3, Col. 5 

Ambassador to Italy to accompany 
Herbert Hoover on trip to South, 
America. 

Page 3, Col. 6 

Daily engagements of the President 
at the Executive Offices. 

Page 3 

Stokely W. Morgan named as Coun- 
sellor of Embassy at Mexico City. 

Page 2, Col. 7 | 


s ° ' 
Gov't Topical Survey 
The Fisheries Industries, article by 
Lewis Radcliffe, Deputy Commissioner. 
Page 9, Col. 3 | 


Home Economics | 
| 


Roads. Department of Province of | 
Quebec, Canada, to give free courses in } 
cooking. | 

Page 3, Col. 7 
| 


I minigration | 


Growth of tourist travel — 
profitable to Italy. . 
Page 2, Col. 4 
Mines and Minerals 


Bureau of Mines releases bulletin on 
quarry accidents in the United States 
during calendar year, 1926. 

Page 9, Col. 7} 

Department of Commerce states that , 
mineral production in Ontario, Canada, 
will show $10,000,000 increase in 1928. 

Page 1, Col. 5| 
Geological Survey describes closing | 
field season. 


of 


Page 2, Col. 1! 
Motion Pictures | 


Department of Commerce institutes | 
Survey to determine direct importance | 
of motion picture industry to other in- 
dustries. | 


Page 2, Col. 4} 


| roads” headings. 


National Defense 


War Department makes public data 
on headquarters of various organiza- 
tions of American 
Force as distributed in France and the 
United States of November 11, 1918. 


Page 9, Col. 1 | 


Orders issued to the personnel of the 
Department of War. 

Page 9 

Orders issued to personnel of the 

Navy Department. 

Activities of Army Chaplains dis- 
cussed in report of Chief of Corps. 

Page 2, Col. 2 

General Board of Navy revises state- 


;ment of naval policies. 


Page 1, Col. 6 
Oil 


Subcommittee of Senate Public 
Lands Committee study reports of in- 
quiry into oil leases in Salt Creek Field, 
Wyoming. 


Page 3, Col. 4 
Attorney General Sargent holds re- 
newal of contract for lease of oil sup- 
plies in Cat Creek Field is invalid. 
Page 1, Col. 7 
oil shale found 


New Brunswick 


Page 1, Col. 1 

Patents 
Circuit Court of Appeals for 
Eighth Circuit denies charge of 
fringement on battery hand lamp. (Hy- 


man v. F. W. Woolworth Company, 
et al.) 


the 


Page 8, Col. 1 
See Special Index and Law Digest 


on Page 8. 
Y 7 
Postal Service 
Postmaster General recommends use 
of special stamp for use on Parcel Post 


packages. 
Page 2, Col. 7 


Postal receipts of 50 industrial cities | 


increased in October over one year ago, 


Page 9, Col. 1 
Public Lands 


Geological Survey describes closing | 


of field season. 
Page 2, Col. 1 


Public Utilities 


Direct telephone communication be- 
tween Wasihngton and Budapest was 
opened on November 12, when Secre- 
tary Kellogg and Count 
changed messages. 


Page 3, Col. 7} 


See under “Shipping”? and “Rail- 


Radio 


Increase of 8.4 per cent in value of 
production of radio apparatus and tubes 
recorded by census of 1928. 

Page 1, Col. 3 

Chinese government inaugurates ra- 
dio service. 

Page 1, Col. 3 


Railroads 


Supreme Court is asked to review 
judgment involving question whether 
statutes of Ohio granting authority to 
railroad corporations to consolidate is 


jsuperseded by Transportation Act of 


1920. 
Page 7, Col. 3 
Interstate Commerce Commission or- 


ders adjustment of rates on coal from | 


mines near Pemberton, W. Va. Conclu- 


| sion of text of order. 


Page 6, Col. 5 


Florida East Coast Railway asks au- ,; 


thority to reduce freight rates on Cu- 
ban sugar to middle-western States. 

Page 1, Col. 5 

Alton & Southern Railroad proposes 

to issue $1,000,000 additional capital 
stock. 

Page 6, Col. 1 

Proposed revision of freight rates on 

hay and straw in southwest is disap- 
yroved. 

9 


Page 7, Col. 


Railway extension in Missouri pro- | 


posed, 


Page 6, Col. 4 


Expeditionary | 


Page 9 


to; 
yield about 40 gallons of oil to a ton.} 


in- | 


Bethlen ex- | 


Summary of All News Contained in Today’s Issue 
| 


| Science 


Rate hearings scheduled by Inter- 
| state Commerce Commission. 
| Page 6, Col. 7 
Rate decisions handed down by the 
; Interstate Commerce Commission. 
Page 6, Col. 4 
Superintendent of Naval Observatory 
}comments on scientific value of subma- 
jrine study of ocean floor conducted by 
| United States in cooperation with Dutch 
| geodetist, Dr. F. A. Vening Meinesz. 
Page 1, Col. 5 
Information regarding. habits of 
North American wild fowl is being 
| sought by the Bureau of Biological Sur- 
| vey. Page 1, Col. 5 
| Naval Observatory plans expedition 
to Philippines to study eclipse of the 
sun in 1929. Page 2, Col. 3 
Bureau of Standards studies mag- 
|netic properties of steel. 
Page 6, Col. 3 
oe 
Shipping 
| Measure to establish free-trading 
| zones adjacent to ports of entry to en- 
; courage reexport trade to be considered 
by Senate. 
i Page 1, Col. 1 


Simplified Practices 


Bureau of Foreign and Domestic 
| Commerce issues standard specifications 
for carbon and alloy steel forgings. 

| Page 9, Col. 7 


Su preme Court 





| Supreme Court asked to advance 
jhearing in case involving power of 
Secretary of Agriculture to prohibit 
| boycott against cooperative marketing 
‘concern at stockyards. U. S. v. Amer- 
; ican Livestock Commission Co. et al. 
| Page 10, Col. 4 
Supreme Court asked to set aside in- 
| junction sustaining railroad in removal 
| of its shops in alleged violation of Okla- 
homa law. (Lawrence et al. v. St. 
Louis-San Francisco Ry. Co.) 
Page 7, Col. 2 
Supreme Court asked to review dis- 
cision on limiting statute. (Guaranty 
Trust Co. of New York v. Aachen & 
| Munich Fire Insurance Company. 
Page 7, Col. 7 
The Supreme Court of the United 
States is in recess until November 19. 
e 
| Tariff 
Tariff Commission issues report com- 
a cost of production of linseed 
‘oul. 
Page 5, Col. 2 
Senator D. A. Reed, of Pennsylvania, 
calls on President in interest of in- 
creased duty on plate glass. 
Page 1, Col. 4 


‘Taxation 


General Counsel, Bureau of Internal 
| Revenue, rules that agreement to fi- 
nance foreign purchases does not create 
agency obligating American corpora- 
tion to file tax return for foreign busi- 
i ness associate. 
| Fm Page 4, Col. 7 
Circuit Court of Appeals, Fifth Cir- 
cuit, rules taxpayer may correct his 
books after end of taxable year so as 
|to correctly reflect his income. Rein- 
; schmidt v. Com’r. 


| 


; Page 4, Col. 5 
| Decisions of the Board of Tax Ap- 
peals. 

Page 4, Col. 4 
See Special Index and Digest of Tax 
Decisions on Page 4. 


| Trade Marks 


Commissioner of Patents denies reg- 
istration to trade mark “Stylease” for 
‘shoes as being descriptive. (Ex parte 
' Hanan.) 

Page 8, Col. 4 

See Special Index and Law Digest 
on Page 8. 


| . 
‘Trade Practices 


Improved process for making sul- 
phurie acid is developed in France. 
Page 2, Col. 4 


‘Veterans 


Director of Veterans’ Bureau pro- 
poses consolidation of relief agencies 
| for veterans of all wars. 

Page 1, Col. 4 








termining gravity at sea. The answer is 


upon 


It now seeks|the years in question in the present! scientific and practicable value of de-| whether market agencies :nd dealers |olives began about the middle of Sep- 
a public stockyard market may, un- | tember in certain early maturing sections | 





| | in 
| problems may be found by prospective 


j by public-spirited local groups to ime 
||} prove such conditions. E 
| Financing Methods” is designed to cover 


| | [Continued from Page 8.] 





Methods Outlined 
| To Avoid Loss in 
Financing Home 


Department of Commerce 


> 


Warns of Possible Costly 
Mistakes in Making 


Purchases. 


[Continued from Page 1.] ; 
success of the undertaking. {n ordey 
to avoid costly mistakes a family, pare 
ticularly if it has to borrow more than 


jj; can be obtained on a first mortgage, 


| needs to know something about the 
ee of home loans, and the types of 
| services furnished by the agencies supe 
| plying them. 

; “Present Home Financing Methods” 
describes the services rendered by build- 
ing and loan associations, life insurance 


| companies, savings banks, trust compane 


' ies and other agencies which lend to home 
! seekers, and also takes up second and 
third mortgages and the land contract 
method of purchase. It points out vae 


|rious pitfalls to be avoided, and giveg 
; much 


practical information, such ag 
suggestions for use in applying for loans, 

The discussion of the second morte 
| gage, a subject of vital interest to thoue 
sands of homeseekers, deals with the 
methods and practices of second morte 
gage lenders, and the effect of discounts 
!and commissions on the interest rate 
paid by the borrower. Since the bor 


‘rower is usually required to curtail th 


loan periodically, and therefore, does 
not have the use of the whole amount 
for the entire loan period, the discount 
rates of 4 to 10 per cent a year, which 


‘are common in many localities, actually 


work out to be considerably higher. 

In fact, under the usual regularly 
amortized loan the real discount rate is 
approximately double the nominal rate, 
On a typical second-mortgage loan, for 
example, running for three years on the 
monthly payment plan, and at a 7 per 





; cent nominal interest rate and with a 15 


per cent discount (5 per cent annually, 


l}:so called) the actual rate of interest 
| paid by the borrower on his outstand- 


ling balances is approximately 18 per 


| cent a year. 


The appendix of the booklet explains 
simple terms how answers to similar 


| borrowers who wish to compare different 
loan plans available to them. 


High Rates Hamper Building. 
In many communities the high rates 


| | charged for second mortgage funds have 
|]! tended to discourage home building, but 


|instances are given of successful efforts 


, 


“Present Home 


| the subject more fully than was possible 
lin “How To Own Your Home,” a pube 
'lieation with a sale of more than 350, 
000 copies to its credit, which was put 
out several years ago by the Depart. 
ment of Commerce as part of. its p 


|gram to promote home ownership an 





to encourage voluntary local efforts to 
,; safeguard the interests of families who 
| build or buy their homes. 

| These publications may be obtained 
‘from the Superintendent of Documents, 


|! Government Printing Office, Weakingtes 


for 5 cents. Remittances should not 
made in stamps. 


| Jurisdiction Denied 
In Bankruptcy Case 


| Assets of Receiver Held to Be 
| Possessed by State Court. 


S 


receiver appointed in the bankruptcy 


||} proceedings. Thereupon the bankruptcy 


| court entered an order directing Whitney 
|immediately to deliver to its receiver 
possession of aJl the property and assets 
belonging to the company. From. that 
{order this appeal is taken. 


' 

i No Question of Qualification. 

| No question was raised in the pros 
ceedings touching Whitney’s qualification 
\to act as receiver in the State Court, and 
{the regularity of his appointment should 
;have been considered as admitted at the 
| hearing. Whitney’s consent to deliver 
| possession of the property held by him 
lin his capacity as receivey was without 
‘effect, as his possession was that of the 
court which appointed him; and surrens 


., | der Packers and Stockyards Act of jof the Seville area, according to a report F eee ; 
sit ai aan with each ae to refuse to 'from Consul R. Ford at Seville. The crop | der a the npeesy See pe =— 

deal with a cooperative marketing con- | is expected to be much below that of last | by, Rim ~~“, oan 198° U S. 539, 550. 
cern on such stockyards. The Secretary | year, and in fact somewhat below a nor- This eee Sree anenitiaer ri such 
of Agriculture issued an order directing |mal “short year” production. With re-|*%!S Was ag the Lokreuey ‘comey aa 
the Commission Company to discontinue |gard to pickling classes, in particular, | # eee a clntiction to determine a ae 
a boycott against a cooperative mar-|local growers state that the outlook is bei aoe o. Galeetane to propecte a 
keting association. The Commission Com- | very poor, and groves that last year pro- cae ae without the consent of the ® 
pany brought suit to enjoin the enforce- | duced heavily have this year fallen to| “a 7 claimant. A. tionary mer is wae 
ment of this order in the District Court | Virtually a fourth of the heavy yield of | #¢Vverse . zs . 


years. . sey. {to recover all tax paid by it for those that mankind is never content to 
The Commissioner accepted plaintiff’s .o0..0 oc ic ite . ce . still in i manna wi by : oe 
Th c , years, as is its object in the instant ac-}* in ignorance when by a little exer- 
original accounting methods, with the | tion. It will be noted that plaintiff is|tion he can find out a new fact of na- 
exception of his disallowance of the a here endeavoring to recover amounts; ture. We can call it the spirit of re- 
admittedly invalid claim of a deduction @ctually paid out in maintenance of its | 


= ; : : ; search or merely curiosity that animates 
; , 1917-1920 contracts, whi s origi eons ’ os ae SELES Ien 

based upon a contingency, but he has : ch its original | +), scientific worker Dr. 

refused his 


“Sec. 234(a) That in computing the 
net income of a corporation subject to| 
the tax imposed by section 230 there} 
shall be allowed as deductions: 

“(1) All the ordinary and necessary | 
expenses paid or incurred during  the| 
taxable year in carrying on any trade or! 
business.” | 

The statutes seem, upon a casual read-/} 


. estimated reserve was intended to cover, | : and Meinesz 
assent to the extension| but is trying to recover all tax paid for|has this characteristic to an extraordi- 


claimed by the amended return. He has/said years. nary degree. to determine the question of right 


ing, to be in conflict with the Commis- | 
sioner’s regulations relative to long term 
building contracts, but as to this matter! 
no decision is required of us in the in-! 
stant case. The Commissioner allowed | 
plaintiff to account for its taxes upon the 
basis of the regulations as to long term} 
contracts. ; 

The only question in the present case! 
is the propriety of the plaintiff’s claim | 
of the right to extend its tax liability} 
from its receipt of the contract price to 
the end of the maintenance period, and} 
in the meantime to carry the gross 
profits of the work as a loss. We can} 
well understand the reasons underlying | 
the promulgation of Article 36, supra. 

The accounting for tax upon a cash} 
receipt and disbursement basis, where | 
the contractor had kept his accounts! 
upon an accrual basis, would present a 
matter of almost insuperable difficulty, 
while an acceptance of the latter method, | 
assuming an approximately equal amount 
of business done each year by the con-| 
tractor, would probably bring about the | 
same tax return and at the same time| 
assure ease in its computation. | 

But plaintiff’s situation is not that! 
contemplated by Article 386. Its con- 
tracts averaged six months from start} 
of the work to the receipt of the con-! 
tract price. \ 

Plaimtiff, prior to its amended return, | 
had always treated the receipt of the! 
last payment as the date of the com- 


A 


ae 


: the 


not interfered with plaintiff’s methods of | The actual amount of maintenance He wants 


: : - {costs was not definitely establishe " ‘ 
accounting, but has refused to recognize | 4). testimony. my omen te | earth’s crust, not only in a general way 


plaintiff's change of method as within| Judgment will be entered for the de-| but in a detailed one. 
the scope of Article 36 of the Tax Reg- | fendant. what is the of the 
ulations or as correctly setting forth October 27, 1928. | troughs or “‘deeps” such as the Nares 
plaintiff’s actual income. : deep, which lies just north of and par- 
The Commissioner was justified, in our lallel to the island of Porto Rico, and 
Se eS — = A 5] ° ae G 1 ' the 3artlett which runs south- 
nance clause of Pus lather’ contracts was | ~ chieves GOOot Results’ westward from the eastern end of China, 
a mere guaranty of the construction {and the Sigsbee deep in the center of 
work, and was collateral to the main 'the Gulf of Mexico; and, of course, those 
great deeps that lie in the Pacific, the 


contract. 
Under it plaintiff might, or might not, most remarkable one being that just to 
—. the east of the island Mindinao, where 


be called upon to repair its work within | ; ———_——— 
five years immediately succeeding [Continued from Page 2.] | the greatest depth of water obtained by 
the final payment to it. If plaintiff’s| gravity at 200 places or points over the | Soundings is found to be 34,218 feet— 
contention were allowed to succeed an/ oceans and Mediterranean and Red seas, | ™°re than six miles, 
accounting fallacy would deprive the| A, a result of his work we are sha alte 
United States of tax actually due it. {to say that isostasy as a general prin- 
An examination of the exhibits at-jciple exists for the crust of the earth | 
tached to the statement of claim discloses} under ocean areas to a degree of per- | 
that plaintiff in each year from 1917 to! fection comparable with that under the | 
1920, inclusive, had a substantial net|continents. Or, at least, we can say that 
income; yet the instant action is founded | this condition obtains for the crust un- 
upon the theory that plaintiff lost money |der those routes that he has traveled. | 
in those years. The explanation of the | But the ocean waters cover about 140 -t 
apparent contradiction is found in plain-|000,000 square miles of the earth’s sur- 
ei entry of the year’s gross income, |face and, of course, his tests have 
ic “ontaine e ets ie ot ine : ; amin y ane , ‘ 
oom ee ee - ne oe a as “ small vee of this fore the Supreme Court of the United 
a liability $ » ¢ ior area. 1ousands of gravity | States the case of United States v. Amer- 
ated entirely by method of bookkeeping, | stations are needed to make certain that : ican Livestock Commissi Company 
is made to wipe out an actual net gain. we know the condition of all of the crust al., No. 513 ie a coke fled in’ . 
Despite plaintiff’s method of accounting, under the seas. office of the Cle a the Court. oe 
the actual net gain remains in each of| The question is often asked what is the | This case presents the question 


to know more about the 


For instance, 
case 


deep, 


Head of Naval Observatory 
Comments on the Work. 


‘arly H raring Asked 
In Stockyards Case 


Federal Power to Prohibit Boy- 
cott Is in Issue. 


cov- | A motion to advance for hearing be- 


great ocean} 


‘for the Western District of Oklahoma 
and that court issued a decree perman- 
ently enjoining the enforcement of the 
| Secretary’s order. The Government has 
taken this appeal from that decree. 

| The Government points out ini. rief 
that the early and final determinaticu of 
| this question is of importance to the De- 


partment of Justice and to the Secretary | 


administration 
Act 


of Agriculture in their 
of the Packer and Stockyards 
throughout the United States. 


Lower Output of Olive Oil 
Is Forecast in Spain 


The International Institute of Agricul- 
ture in states that the forecast 
| of olive oil production in Spain this year 
| will be about 1,850,000 quintals, or less 
|than a third of the 6,656,000 quintals 
| produced last year, the Department of 
| Commerce was advised November 12 by 


tome 


the Commercial Attache at Rome, M. M. | 


| Mitchell. The full text of the report fol- 
| lows: 


| This output would be the smallest 
/ yield in Spaia in the last 20 years, ex- 
cept in 1910-1911 and 
ryield was 1,085,000 and 630,000 respec 
|tively. A large carry-over of the 1927- 
11928-crop however, will prevent to some 
extent the high prices that might be ex- 
pected, it is bebreved. : 
} Picking of the present year’s crop of 


1912-13 when the | 


1927. The quality, however, of “queen” 
and “manzanilla” classes is said to be 
very good. 


Claims for Patent 
On Flashlight Upheld 


Operation of Device Is Declared 
To Avoid Infringement. 


[Continued from Page 8.] 

vice in this cause is insulated on its 
loutward end, and for this reason the 
‘circuit cannot be closed by a connection 
between such rivet and the end ring. 
|Except for the foregoing differences, 
{what we have said in cause No. 7967 
lequally applies to the patents and the 
|alleged infringing device involved in this 
|latter cause. ; 

Therefore, for the reasons stated in 
the discussion under cause No. 17967, 
we conclude there was no infringement 
of the claims of the patents involved in 
this suit. 

The decree is therefore affirmed. 

Note:—Judge Sanborn was not ready 
‘to express his views about this case at 
our conference, and left no memoranda 
in relation thereto at the time of his 
| death. 
| October 8, 1928, 





| essary t 
‘of possession. Harrison v. Chamberlin, 
271 U. S. 191. 
| The plaintiff in the State Court was 
j asserting, and attempting to enforce, @ 
j lien obtained more than four months 
|prior to the bankruptcy proceedings, 
and was entitled to proceed in the State 
Court without interference by the banke 
'ruptey court. The jurisdiction of the 
State Court was not lost by the pent 
‘ruptey proceedings. Brown Shoe Co. 
| Wynne, 281 Fed. 807. , 


Order is Reversed. 


It is made to appear in a motion by 
‘appellee to dismiss this appeal that some 
of the property has been sold, that the 
proceeds are being held subject to the 
lien asserted by the superintendent of 
banks, and that such lien if valid is to ate 
tach to the proceeds in lieu of the prop- 
erty sold. The sale can not deprive ap- 
|pellant of his lien, or his right to pro- 
‘ceed in the State Court. Therefore the 
motion to dismiss is denied; but inas- 
much as during the argument appellant’s 
counsel conceded that the property was 
sold at a fair price, the lien upon the 
property sold will be transferred to the 
net proceeds of the sale. Any property 
|that has not been sold should be ordered 
turned over to the State Court receiver 

The order appealed from is reversed 
and the cause remanded for further proe 
ceedings not inconsistent with  thig 
opinion. 

October 29, 1928, 





